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ABSTRACT

This final whole-of-project evaluation of the Local Governance Project (LGP) examines the
soundness of the LGP theory of change, collaboration among USAID implementing mechanisms, and
possible adjustments to USAID/Ukraine’s approach to supporting local governance in Ukraine. LGP
was launched in 2015 with three activities: Policy for Ukraine Local Self-Governance (PULSE),
Decentralization Offering Better Results and Efficiency (DOBRE), and Municipal Finance
Strengthening Initiative-ll (MFSI-Il). Using a mixed-methods approach, the evaluation team reviewed
relevant documents, surveyed key informants and residents of assisted municipalities, and
interviewed |56 key informants during three weeks of fieldwork in 21 municipalities across seven
oblasts. The evaluation concluded that the development hypothesis is largely valid and could be
further refined. LGP helped to strengthen local governance in Ukraine through its three activities
and made significant progress toward realizing expected results. USAID/Ukraine provided support
for creating a legal basis for consolidation; providing technical advice for central, regional, and local
authorities; and introducing practical models and tools at the municipal level. However, there was
not close cooperation between the two main activities, PULSE and DOBRE, in helping local
governments manage resources and services effectively. Additional support in development and
adoption of the local governance strategy is needed, and the evaluation identifies five areas for
future assistance. This report concludes with 17 recommendations for future USAID support for
local governance in Ukraine, including further support for decentralization legislation and municipal
capacity development; better coordination between USAID implementers and with other donors;
and expanding LGP support to more municipalities.
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EXECUTIVE SUMMARY

EVALUATION PURPOSE AND QUESTIONS

The United States Agency for International Development (USAID) hired Social Impact (SI) to conduct
this Whole-of-Project Evaluation (WOPE) of the Local Governance Project (LGP) from March to May
2019. Its purpose is “to examine the soundness of the LGP theory of change, evaluate collaboration among
USAID implementing mechanisms, and identify adjustments to USAID’s approach that would more effectively
strengthen local governance.”

Development Hypothesis of the Local Governance Project

the Government of Ukraine implements a . local governance will
sound framework for decentralization, local »  be more transparent,
governments effectively manage resources participatory, and

and services, and citizens engage in local accountable to
governance processes and provide citizens.
oversight...

EVALUATION QUESTIONS

I. To what extent is the LGP development hypothesis, “IF the GoU implements a sound
framework for decentralization, local governments effectively manage resources and
services, and citizens engage in local governance processes and provide oversight, THEN
local governance will be more transparent, participatory, and accountable to citizens,” valid?

2. To what extent did USAID assistance advance the project purpose of strengthening local
governance!

3. To what extent did USAID assistance contribute to the implementation of local government
reforms that consolidated communities?

4. How did the DOBRE and PULSE activities collaborate to achieve project Sub-Purpose 2:
Local governments effectively manage resources and services that respond to community
priorities?

5. To what extent are the types of USAID assistance described in the LGP scope no longer
needed in Ukraine?

BACKGROUND AND CONTEXT

Although the Government of Ukraine (GoU) has been engaged in a decentralization effort for
several years and decentralization is considered the most successful reform in Ukraine to date, its
implementation faces strong political opposition, and reform is conducted in a fragmented manner
and lacks a coherent policy.!

The LGP, launched in 2015, consists of three activities: Policy for Ukraine Local Self-Governance
(PULSE); Decentralization Offering Better Results and Efficiency (DOBRE), and Municipal Finance
Strengthening Initiative-ll (MFSI-Il). Together, these activities were designed to support the GoU’s
efforts to improve the well-being of Ukrainians by strengthening local governance, involving local

' Final report of USAID-funded Political Economy Analysis (PEA) on Decentralization Reform in Ukraine, September
2018.
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citizens in local resource and budget management, improving the business and investment climate to
support local economic and social development, and improving public service provision.

EVALUATION METHODS AND LIMITATIONS

The evaluation team (ET) reviewed relevant documentation (see Annex F) and conducted 156 semi-
structured, key informant interviews (Klls), and held group discussions with USAID/Ukraine and
implementer staff, Ukrainian officials at all levels of government, community representatives, and
outside experts. The ET also conducted a mini-survey of residents of consolidated communities and
a follow-on survey of key informants and collected observations of nine different LGP-sponsored
activities or spaces.

Following Kyiv-based consultations, the ET visited 2] communities and municipalities in seven
oblasts across Ukraine. Data analysis included contribution analysis to assess contribution of the
results and impacts of the LGP initiatives, standard descriptive statistical analysis, various types of
qualitative analysis of narrative information, gap analysis, and analysis of the lessons learned. Major
evaluation limitations include insufficient time to cover the project’s large geographic area; difficulties
in accessing certain key informants and some locations; and the timing of the evaluation, which
coincided with Ukrainian presidential elections.

FINDINGS AND CONCLUSIONS

EVALUATION QUESTION |

To a large extent, the LGP development hypothesis is valid. Three additional factors could be added
to the hypothesis regarding the need for: (1) availability of drivers of change; (2) a critical
mass of activists; and (3) an enabling environment.

The next phase of reform should further develop the decentralization framework to: (1)
clearly define the administrative-territorial system; (2) complete communities’ amalgamation; (3)
define roles and responsibilities of authorities at different levels to avoid duplication of functions;
and (4) clarify different levels of government responsibility for the funding and management of local
infrastructure, such as roads and social infrastructure.

The effective management of resources and services delivery at local levels depends on political
will, local drivers of change, and local management capacity. In general, LGP-assisted
communities saw improvements in access to and quality of public services, but results vary
depending on the degree to which decentralization efforts are harmonized with sectoral reforms, as
well as the priorities and capacities of specific communities.

While local government transparency and citizen engagement in local governance has increased,
there remains a lack of citizen oversight of local resource management, due to citizens’ limited
knowledge and skills for conducting oversight.

EVALUATION QUESTION 2

The LGP helped to strengthen local governance in Ukraine and made significant progress
toward achieving its expected results.

Though PULSE supported the amalgamation process by contributing to the development of the
legal and regulatory basis for decentralization, the amalgamation process remains incomplete
owing to political factors. In line with expected results, PULSE contributed to capacity building and
information dissemination across the country using the Association of Ukrainian Cities (AUC)
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network and a network launched by its partner, the International Research & Exchanges Board
(IREX). PULSE also contributed to local economic development and increased local government
resources. Representatives of smaller and rural Consolidated Territorial Communities (CTCs),
however, they also questioned the commitment of AUC to advancing their interests, seeing it as
more representative of larger cities, even though AUC has chambers for CTCs and smaller cities.

DOBRE contributed to the implementation of decentralization reform at the CTC level; the
activity is making overall progress toward achieving anticipated contributions to strengthening local
governance and reaching expected results. MFSI-Il contributed to development of national
regulations, working directly with the Ministry of Finance (MoF), and also helped to introduce
tools for municipal budget management at the subnational level.

Donor coordination is important in the effective provision of technical assistance to Ukraine and has
a positive impact on decentralization progress and sustainability. While the donor coordination
mechanism that was established proved to be useful and effective at the strategic level, additional
efforts may be needed for improved coordination at the operational level.

Introducing gender-sensitive planning and analysis has contributed to greater consideration
of vulnerable groups’ needs by local authorities and communities. However, despite positive changes
launched by the LGP, an overall understanding of the gender-sensitive approach to governance at
the community level needs to be promoted further.

EVALUATION QUESTION 3

The LGP effectively provided support for communities’ consolidation by creating a legal basis for
consolidation; providing technical advice for central, regional, and local authorities on
decentralization practice; and introducing practical models and tools at the CTC level to
generate a visible demonstration effect across the country. The well-balanced application of various
and mutually complementary types of technical assistance is a strong feature of the LGP and
contributed to the sustainability of its interventions.

The LGP strongly contributed to the establishment of CTCs with center cities of oblast
significance. While an earlier USAID program is credited with promoting the initial round of
amalgamation, consolidation of local communities since July 2016 cannot be attributed to a single
stakeholder or activity, due to the proactive policies of Ukrainian officials and contributions of other
donors.

Internal integration of local citizens from amalgamated settlements into a single community is a
crucial factor in the sustainability of local governance reform, and the project contributed to
inclusion of women, elderly, youth, people with disabilities (PwDs), minorities, and internally
displaced people (IDPs) in community development.

Decentralization reform remains incomplete, and the greatest risk for ongoing reform efforts
relates to the political uncertainty following the recent presidential elections and upcoming
parliamentary election campaign. Organization of public finance at the local level requires additional
methodological support, with a focus on the establishment of a balanced contribution system to fund
public services shared by several neighboring communities and to a wider harmonization of
decentralization with sectoral reforms.

Several factors contribute to the sustainability of LGP results at the CTC level, which include a
participatory approach to strategic planning and development of local programs; ensuring local
ownership by co-financing of infrastructure projects; engaging youth in decision-making; and
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developing project-management capacity. LGP sustainability is also supported by an effective
communication campaign, which targets a varied audience both nationally and locally, and uses
various communication channels including printed media, TV, radio, social media, and village
information boards. However, the communication campaign could be further improved and
strengthened.

EVALUATION QUESTION 4

LGP project design documents called for close cooperation between PULSE and DOBRE in
addressing capacity-building needs, but the ET found no collaboration between PULSE and
DOBRE on achieving project Sub-Purpose 2: “Local governments effectively manage resources and
services that respond to community priorities.” The activities’ implementers have not seen the need
for collaboration, and as a result, collaboration between PULSE and DOBRE rarely goes beyond
occasional joint participation in some knowledge- and information-sharing events, and little evidence
of ongoing coordination and cooperation was identified in other areas.

DOBRE and PULSE collaboration in achieving Sub-Purpose 2 has strong potential, as both
activities contribute not only to capacity building, but also to public communication.

EVALUATION QUESTION 5

If decentralization reform continues as envisioned by the initial decentralization concept, additional
support in the development and adoption of the local governance strategy is needed,
including the introduction of a clear design of the decentralized administrative and territorial system.
However, the future of decentralization reform is uncertain under a new Ukrainian president and a
possible change of government following upcoming parliamentary elections. The whole set of LGP
interventions and their implementation modalities may need to be revised to take into
consideration:

e Lack of common vision among stakeholders of which decentralization model to promote;

e Ongoing contribution of LGP activities to the success of decentralization reform;

e The presence of other donor-funded initiatives in decentralization and strengthening local
governance.

Additional support is needed in the following areas:

e Contribution to the national-level development and adoption of standardized methods of
analysis supporting decentralization reform;

e Further creation and dissemination of formalized tools to support the consolidation process
and development of established CTCs;

e Community engagement into planning and oversight of local development, with further
support for and scaling up of best practices for effective citizens’ engagement;

e Social inclusion, to be promoted at all levels of local governance;

e The elaboration and introduction of local economic development models and tools.

LGP activities focused on specific technical issues (for instance, energy-efficient budgeting tools
under the scope of MSFI-Il) had no lasting effect in the rapidly changing legal/regulatory
environment and need not be supported further.

Youth could be considered as a specific LGP target group whose role in inclusive and
sustainable decentralization outcomes is tied to increasing local economic development
opportunities, as well as strengthening entrepreneurship and small and medium enterprises.
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A clear and well-coordinated LGP communication strategy is lacking. Both PULSE and
DOBRE contribute to decentralization promotion, but in an uncoordinated manner, which reduces
the effectiveness and efficiency of the LGP communication campaign as a whole.

RECOMMENDATIONS?®
I.  USAID should keep and refine the LGP development hypothesis.

2.  USAID should further support municipal capacity development.

3. USAID should assist local civil society.

4.  USAID should refine the focus of PULSE.

5. USAID should expand access to DOBRE.

6.  USAID should continue to promote donor coordination.

7.  USAID should increase support for women and social inclusion.

8.  USAID should revise LGP sustainability and risk analyses.

9.  USAID should provide further support for local governance reform.

10. USAID should disseminate information about decentralization reform.

1l1. USAID should support cooperation between municipalities.

12. USAID should support new decentralization legislation.

13. LGP should establish an internal coordination mechanism.

14. USAID should continue support for decentralization and local governance.
I5. USAID should support harmonization of decentralization and sectoral reforms.
16. USAID should strengthen local economic development support.

17. USAID should strengthen the LGP communication strategy.

2 Summary recommendations only are included here. Please see the main report for the full text of the recommendations.
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I. EVALUATION PURPOSE AND QUESTIONS

EVALUATION PURPOSE
In line with ADS 201 “The Whole-of-Project Evaluation” (WOPE), this evaluation:

e Examined the progress of the Local Governance Project (LGP) toward its stated purpose
and the progress of its constituent activities (MFSI-Il, PULSE, and DOBRE) toward project
sub-purposes;

e Assessed project and constituent activities’ complementarity and coordination (namely
between PULSE and DOBRE due to implementation timelines); and

e Prepared a findings, conclusions, and recommendations matrix for USAID/Ukraine planning
and monitoring purposes.

Additionally, the evaluation team (ET) examined (1) the soundness of the LGP theory of change that
links together the project’s set of activities with its expected outcomes; (2) an up-to-date evidence
base that includes data or information on progress towards achievement of the project purpose; and
(3) targeted interdependent implementing mechanisms across LGP activities. In other words, the ET
assessed the extent to which all activity-level interventions worked (or are working) in a
complementary and coordinated manner to achieve the LGP’s stated purpose and sub-purposes.

This evaluation provides USAID/Ukraine with an independent assessment of USAID’s contribution
to the improvement of local governance reform and assistance to consolidated communities. The
findings, conclusions, and recommendations are intended to contribute to project and activity design
for USAID/Ukraine’s new Country Development Cooperation Strategy (CDCS) 2019-2024.

International and local LGP implementing partners should find value in the findings and
recommendations to inform future programming. These actors may include Global Communities
(GC), International Research & Exchanges Board (IREX), Association of Ukrainian Cities (AUC),
Social Boost (SBO), the Ukrainian Crisis Media Center (UCMC) and others. Social Impact (SI)
envisions that Ukrainian organizations working in decentralization, governance reform, and local
economic development will be secondary users of this evaluation.

EVALUATION QUESTIONS

The evaluation addressed the five evaluation questions (EQs) presented in the Statement of
Work (SOW). The ET also considered gender equality and social inclusion in the LGP.

I. To what extent is the LGP development hypothesis, “IF the GoU implements a sound framework
for decentralization, local governments effectively manage resources and services, and citizens engage
in local governance processes and provide oversight, THEN local governance will be more transparent,
participatory, and accountable to citizens,” valid?

2. To what extent did USAID assistance advance the project purpose of strengthening local
governance!

3. To what extent did USAID assistance contribute to the implementation of local government
reforms that consolidated communities?

4. How did the DOBRE and PULSE activities collaborate to achieve project Sub-Purpose 2:
“Local governments effectively manage resources and services that respond to community
priorities”?

5. To what extent are the types of USAID assistance described in the LGP scope no longer
needed in Ukraine?
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II. PROJECT BACKGROUND AND CONTEXT

Ukraine has experienced a turbulent transition since the 2013-2014 Revolution of Dignity, which
resulted in a change of political orientation of the Ukrainian state and the launch of reforms
targeting closer cooperation with Western democracies and gradual integration into European
structures.

In the extensive reform program that the Government of Ukraine (GoU) has undertaken since
spring 2014, decentralization was declared a top priority. Accordingly, amendments to the legal code
in 2014 began to provide the foundation of an enabling environment for decentralization and local
governance strengthening. Several reform initiatives were launched, and municipalities and newly
consolidated territorial communities (CTCs) have obtained more autonomy and received increased
budgets. Across Ukraine, 899 CTCs have been created as of May 10, 2019, according to the Ministry
of Regional Development, Construction, and Municipal Services of Ukraine (MRD).3 State budget
support for community development and local infrastructure increased 39-fold from 2014 to 2018.4

Although the GoU has now been engaged in a sustained administrative and political decentralization
effort for several years, decentralization and local self-governance reform are still far from complete.
Reform implementation faces strong political opposition at both the national and subnational levels,
with reforms being conducted in a fragmented manner and outside the framework of a coherent,
unified policy.5 As a result, CTCs cover less than two-fifths of the territory of Ukraine (39%) with
9.5 million residents living in CTCs, comprising about a quarter of the total population (27%).6

With a clear understanding that decentralization and local governance reforms need strengthening,
the GoU, supported by the international donor community, has been continuing its efforts to
transfer more power and control over local issues to local authorities, with the goal of increasing
citizens’ engagement and participation in local governance.

The USAID-funded LGP consisted of three activities, namely:

e  Municipal Finance Strengthening Initiative-Il (MSFI-II), implemented by Ukrainian Institute
for Budgetary and Socio-Economic Research (IBSER) (operated from October 201 | to
December 2017);

e Policy for Ukraine Local Self-Governance (PULSE), implemented by Association of
Ukrainian Cities in partnership with IREX (launched in December 2015); and,

e Decentralization Offering Better Results and Efficiency (DOBRE), implemented by a
consortium of partners led by Global Communities (GC). Partners include
Poland’s Foundation in Support of Local Democracy (FSLD), Matopolska School of Public
Administration at the Krakéw University of Economics (MSAP/UEK), National Democratic
Institute (NDI), Social Boost (SBO), and the Ukrainian Crisis Media Center (UCMC).

Together, these activities were designed to support efforts of the GoU aimed at improving the well-
being of Ukrainians by strengthening local governance, involving local citizens in local resource and

3 MRD, Monitoring of the Decentralization Process of Power and Local Self-Government Reform as of May 19, 2019, p. 6.
https://storage.decentralization.gov.ua/uploads/library/file/402/10.05.20 1 9.pdf

4 Monitoring of the Process of Decentralization of Power and Local Self-Government Reform as of 10 September 2018 /
Ministry of Regional Development, Construction, Housing and Communal Services of Ukraine, p. 23. —
https://storage.decentralization.gov.ua/uploads/library/file/312/10.09.20 | 8_EN.pdf

5 Final report of USAID-funded Political Economy Analysis (PEA) on Decentralization Reform in Ukraine, September 2018.

6 MRD, op. cit, May 19, 2019, p. 6.
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budget management, improving the business and investment climate to support local economic and
social development, and improving provision of public services.

The evaluation consulted the key groups of Ukrainian counterparts and beneficiaries LGP supports:

e Central authorities;

e Ukrainian parliament (Verkhovna Rada of Ukraine, or VRU) Committee on the Budget
and Committee on State Building, Regional Policy and Local Self-Governance;

e Cabinet of Ministers of Ukraine (CMU) and line ministries, including Ministry of Regional
Development (MRD) and MoF;

e Local authorities at the regional (oblast), sub-regional (rayon), and municipal/CTC levels;

e CSOs and community representatives;

e Ukrainian media at the national and subnational levels;

e Ukrainian analytical and development centers.

In line with the Project Appraisal Document (PAD), LGP activities primarily target key national and
local actors critical in the implementation of decentralization reform and improvement of local
governance. However, the specific focus of the LGP activities varies, as shown in Figure I.

Figure [: LGP Activities and Intended Results

Improving the effectiveness and transparency of public spending

Raising awareness of the public about the process of state budgeting
Launched and adopted Extractive Industries Transparency Initiative (EITI)
Adoption of participatory budgeting in at least 65 cities

o Facilitating inclusion of local governance issues into national development
agenda, legal, and policy frameworks

Strengthening capacities of Ukrainian stakeholders to carry out new roles and
responsibilities within decentralization reform

e Enhancing support to reform at local, regional, and national levels

Strengthening capacities of all actors (but specifically at the grassroots level) to:
a) Enable new local governments to better manage resources
b) Increase the quality of public services
c) Stimulate the local economy
d) Improve citizen engagement

MFSI-II, which was completed in December 2017, assisted the Ministry of Finance of Ukraine
(MoF), other line ministries and governmental agencies, and relevant committees of the Ukrainian
Parliament in improving legislation, developing methodologies, and introducing regulations pertaining
to local socioeconomic development and the implementation of an effective and transparent
budgeting system. At the local level, MFSI-Il delivered training for local governments and offices of
the State Treasury and provided consultations on developing and implementing the performance
program budgeting (PPB) system and the introduction of an energy expenditures monitoring system.

PULSE focuses on supporting the creation of a better legal framework for decentralization,
working at the national level with legislative (VRU) and executive branches of the Ukrainian
government (CMU and line ministries), as well as providing consultations and capacity-building
support to subnational authorities. PULSE also contributes to communication supporting
decentralization and promotes public engagement with governance at the local level. IREX assists
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AUC in this area using networks of community reform groups and library-based communication
platforms.

DOBRE targets the lowest level of governance—i.e., the recently created CTCs—to enable them
to better manage resources, increase the quality of public services, stimulate the local economy, and
improve citizen engagement. Within the consortium, under GC'’s overall lead, the FSLD provides
technical expertise from the Polish experience in strategic planning, service provision and
participatory budgeting. The MSAP/UEK is helping to strengthen educational and professional
development opportunities in public administration. NDI is responsible for elevation of gender
equity and promoting women’s empowerment in DOBRE activities. SBO promotes innovative and
demand-driven ICT solutions for inclusive and participatory local governance. UCMC develops and
implements DOBRE’s communications strategy, which seeks to strengthen public awareness of the
benefits of decentralization, trains stakeholders in effective communications, and disseminates
results achieved by CTCs and the DOBRE activity.

Ill. EVALUATION METHODOLOGY AND LIMITATIONS

METHODOLOGY

The evaluation covered the whole LGP implementation period and was conducted by a group of
international and local experts with the support of S| headquarters staff. For more information
please refer to Annex C.

METHODS AND RESPONDENTS

The evaluation used a complementary mix of qualitative and quantitative methods as outlined below
(for a detailed description of methodology, please refer to Annex ):

¢ Key informant interviews (Klls), including both individual and group semi-structured
interviews with |56 respondents from the stakeholder and beneficiary groups (see Table 1);

e Mini-survey targeting mostly LGP benéeficiaries (69 completed);

¢ Follow-up survey to obtain additional information from LGP stakeholders (27 responses);

e Direct observations during nine site visits, including attending events organized by LGP
activities and observation of interactions between the implementers and various
beneficiaries, with special attention to communication and interaction strategies.

Table I: Interviews by Respondent Category (not including survey respondents)

TOTAL

PROPOSED INTERVIEWS INTERVIEWS

RESPONDENT CATEGORIES
KYIV OTHER LOCATIONS

Central authorities 10 -
Regional, sub-regional, and municipal authorities - 32
Implementing project management teams 6 4
Ukrainian analytical and development centers 3 -
Local CSOs and community representatives and other - 8
beneficiaries

USAID and representatives of other donor-funded projects 10 2
Media at the national and subnational levels 4 6
TOTAL 33 52
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SAMPLING

Respondents for Klls were preliminarily identified in consultations with LGP implementing partners,
while considering the main groups of stakeholders and beneficiaries in the target regions,
municipalities and CTCs. Interview respondents were asked to complete a follow-up survey if the
ET believed that additional information from those respondents could be valuable. The ET also
conducted a mini-survey targeting beneficiaries and community representatives within consolidated
communities, with respondents identified through snowball sampling.

SITE SELECTION
The purposive selection of sites for data collection considered the following factors:

¢ Involvement in LGP activities (within DOBRE, PULSE, and MFSI-Il frameworks);

o Different types of LGP interventions;

e Consideration of all types of assisted municipalities: oblasts (regional) center cities, rayon
(sub-regional) center towns, and CTCs; and

o Inclusive representation of Ukraine’s major geographic regions (center, east, south, west).

The evaluation considered the geographic distribution of projects’ activities; in addition to collecting
data in Kyiv, the team visited 21 communities and municipalities in seven oblasts across Ukraine, as
shown in Figure 2.

Figure 2: Data Collection Locations, April 2019
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ANALYSIS

The ET applied various analytical approaches, including contribution analysis to assess the
contribution of the results and impacts of the LGP initiatives, standard descriptive statistical analysis,
various types of qualitative analysis of narrative information, and gap analysis. Applied together,
these complementary approaches to data analysis produced the evaluation findings.
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RISKS AND LIMITATIONS

The following challenges/risks were considered and mitigated to obtain reliable data:

I. Limited time to gather data from a wide variety of LGP stakeholders and beneficiaries
spread across a large geographical area, especially taking into consideration difficulties in
accessing some LGP locations. To support a balanced approach to the review of activities,
the team purposefully sampled sites, respondents, and direct observation opportunities
during fieldwork to ensure exposure to a wide scope and variety of activity locations,
beneficiaries/stakeholders, and components.

2.  The unavailability of several high-level key informants, particularly representatives of the
national government who chose not to be interviewed themselves, instead sending
deputies to speak on their behalf.

3. Recall bias. Some of the activities within the LGP (including the entirety of MFSI-II) have
already been completed. Respondents found it difficult to accurately recall efforts related
to these activities or changes over time. The team overcame the challenge of relying on
the interviewee’s recollection or perspectives by incorporating data collection best
practices, such as framing questions to anchor activities to memorable points in time to
ease recall, asking questions that rely less on recall of specific activities and more on the
current perceived implications of those activities, and by triangulating the results. Data
were triangulated with other respondent categories and sources, using different methods
to help ascertain where respondents might have been biased due to recall limitations.

4. Effects of election timing. Ukrainian elections were held in March 2019 with an
additional round in April, and final results were certified by May 2019. The socio-political
environment around elections posed some risks and restrictions (such as uncertainty
about the continuation of reforms) and influenced the availability of respondents during
this timeframe. Holding interviews relating to local governance issues during a national
election could have led to biased responses due to heightened sensitivity on those topics
during election season. SI completed data collection in April and contacted potential
respondents early, whenever possible, to verify their availability.
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IV. FINDINGS AND CONCLUSIONS

EVALUATION QUESTION I: TO WHAT EXTENT IS THE LGP
DEVELOPMENT HYPOTHESIS VALID?

Figure 3: LGP Hypothesis

The GOU implements a sound framework = local governance will
for decentralization, local governments be more transparent,
effectively manage resources and services, participatory, and

and citizens engage in local governance accountable to
processes and provide oversight... titizens.

FINDINGS FOREQ |

VALIDITY OF THE DEVELOPMENT HYPOTHESIS

All interviewed representatives of six stakeholder groups reviewed the development hypothesis and
stated it is still valid to a great extent. They agreed that the GoU should establish a sound
framework for decentralization, that local governments must effectively manage resources and
services, and that citizens must be engaged in local governance and oversight processes to promote
a more transparent, participatory, and accountable local government.

As shown by Table 2, respondents to the mini and follow-up surveys cited all development
hypothesis components as important for enabling transparent, participatory, and accountable local
government. However, their responses are not directly comparable due to differences in how the
questions were asked (a scale and a list) and because mini-survey respondents were primarily
beneficiaries, while follow-up survey respondents were decentralization practitioners.

Table 2: Most Important Factors for LGP Framework by
Survey Respondents

MINI-SURVEY FOLLOW-UP SURVEY
RESPONDENTS (N=69) FACTORS RESPONDENTS (N=27)
5-point scale, where 5 is # of respondents that marked a
very important certain factor as important
38 Sound legislation identifying decision-making s
: process, areas of responsibility, mandates, etc.
38 Institutional capacity strengthening of local s
’ authorities at regional and local level
43 Increased financial capacity of local governments I5
Active citizen participation in decision-making
42 processes and control over local resource 24

management
Sustainable and inclusive local economic

4.1 development to support well-being of local I5
citizens and improve public services delivery

LGP CONTRIBUTION TO DEVELOPMENT HYPOTHESIS IMPLEMENTATION

The implementation of the LGP activities (DOBRE, PULSE, and MFSI-Il) drove positive results,
reflecting the validity of the development hypothesis, including:
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I. At the national level (sound framework of decentralization, program-focused budgeting)

National and regional authorities acknowledged the significant role of PULSE in the development of
a sound legislation framework for decentralization—including fiscal decentralization—and
nationwide dissemination of best practices. They said they took local government input into account
in the design and implementation of decentralization policies, and cited project responsiveness and
collaboration with local government officials in responding to emerging policy opportunities and
challenges in decentralization reforms.

Two respondents from the central authorities group said they appreciated MFSI-II’s support in:

e Introducing amendments to the Budget Code and other legislation as needed to complete
performance program budgeting (PPB) implementation for all local budgets and amendments
to the Budget Code and sub-laws;

e Establishing a system to monitor and evaluate the execution of local budget programs for all
local government functions;

e Technical assistance to public budget officers in applying PPB to effective budget
management; and

e Overall contribution to the MoF in preparation and implementation of the Public Finance
Management Strategy until the Year 2020.

Two Klls with representatives of the central authorities group also acknowledged the importance of
DOBRE’s contribution in the identification of good practices and in providing positive examples to
support the promotion of decentralization nationwide.

2. At the regional and local levels (management of resources, service delivery, citizen engagement)

Despite the MFSI-II activity’s having ended in December 2017, two out of three interviewed regional
stakeholders and two CTC:s still recalled the training of budget officers from local finance
departments on the application of PPB, as well as advisory support to local governments and new
amalgamated communities that were not involved in the PPB pilot.

Five interviews with authorities, municipalities, donors, and experts across Ukraine confirmed the
importance of PULSE’s regional- and local-level support, including:

e Communities’ consolidation (through awareness raising, training on new procedures, and
training of personnel in CTC administrations);

e Contributing to the organizing of local elections in CTCs in 2016 and in December 2018;

e Channeling of municipalities’ and CTCs’ concerns and suggestions to the central authorities;

e Support in information dissemination about decentralization reform, including training of
librarians and local CSO representatives in communication.

DOBRE'’s contribution at the local level was recognized by officials of all |1 visited CTCs assisted by
the activity. Respondents as a whole—including leadership, community activists, private-sector
representatives, women, youth, and socially vulnerable groups—appreciated its participatory
approach and its well-structured, lasting, and consistent work with communities. DOBRE
interventions were closely related to the development hypothesis: based upon available legal and
institutional frameworks, they supported better management practices, promoted inclusive civic
engagement, and thereby contributed to more transparent and participatory local governance.

Surveyed stakeholders and beneficiaries mentioned visible changes that occurred as a result of
reforms supported by LGP, with the most important changes cited including a power shift from the
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central to the local level, a positive change in community perception of decentralization reform,
increased attention in Ukrainian society to decentralization reform, and improved delivery of public
services (see Table 3).

Table 3 shows that beneficiaries (mini-survey respondents) and LGP stakeholders (follow-up survey
respondents) tended to identify different changes. Beneficiaries identified changes that had a direct
impact on everyday life, such as better delivery of services, increased attention to decentralization,
and the shift in power to the local level. Decentralization experts—especially legislative and higher-
level authorities—were more likely to identify a broader range of changes.

Table 3: Changes Occurred as a Result of
Decentralization Reform by Survey Respondents (%

CHANGES M"\(l:\]s:Lé;R)VEY FOLLO\(/KIEZF;)SURVEY

Attention to decentralization 51% 82%
Better delivery of public services 51% 67%
Shift of power from central to local level 51% 85%
Community attitude 48% 85%
Politicallinstitutional/financial independence 30% 44%
Government of Ukraine attitude 16% 52%
Regional authority attitude 16% 33%
Legislation/regulation 13% 52%
Other 10% 4%
No changes 3% -

ESTABLISHMENT OF A SOUND FRAMEWORK FOR DECENTRALIZATION

All respondents from central, regional, and local authorities agreed that the legal basis for a sound
decentralization framework had been established, but that support was needed in further
strengthening the legal basis (including the public finance framework), finalizing and approving models
for the next phase of decentralization reform, and completing the amalgamation process.

EFFECTIVE LOCAL GOVERNMENT MANAGEMENT

All interviewed stakeholders agreed that more resources had been allocated to the CTCs as a result
of decentralization. Stakeholders observed that the effectiveness of managing CTCs depends mostly
on the professionalism of community leadership. Stakeholders also mentioned a proactive local
community and an enabling political environment as important factors for the effectiveness of local
government.

Interviewees said that the accessibility and quality of public services had increased in the visited
communities, although specific results differ from community to community (depending on available
resources) and are dependent on the progress of specific sectoral reforms and the degree of their
harmonization with decentralization.

The ET had no baseline data or reliable tool to assess change in the effectiveness of management at
the local level. However, 90% of mini-survey respondents said the management of local resources
had improved, while 9% said it had not improved at all.

CTC officials said the quality of management at the local level is affected by insufficient institutional
capacity, noting that CTCs often lack qualified personnel to effectively manage available resources
and provide needed services that were transferred to CTCs under decentralization reform.
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Representatives from only two out of | | interviewed communities said they have qualified
personnel for managing existing resources. CTCs currently use available local and rayon specialists
and build their capacity through opportunities provided by state and international technical
assistance programs.

CITIZEN ENGAGEMENT

Interviewed CTC officials stressed the importance of citizen engagement as a factor in the openness,
transparency, and accountability of local government. This view was shared by the majority of
representatives of central authorities and decentralization experts, as well as by 68 of the 69 CTC
residents who responded to the mini-survey.

All three LGP activities promoted and supported greater involvement of communities in the
planning and management of local resources and public services delivery. MSFI-Il introduced the new
participatory budgeting methodology and a “citizens’ budget” methodology, training of civil society
leaders, and public awareness raising.

PULSE supported communities’ greater engagement in the management of local resources through
capacity-building events and dissemination of information about legal requirements and good
practices in this area through the AUC network. PULSE partner IREX worked with local libraries;
involved local NGOs, advocacy groups, youth councils, media, and community leaders in the
activities of 61 reform support groups in the regions; and strengthened citizen capacities through
direct training and a series of webinars.

DOBRE sought to promote the active involvement of local citizens in strategic planning and
implementation. According to interviews conducted in the assisted communities, DOBRE worked
with local activists and supported the creation of Youth Councils as active agents of change. In some
of the assisted communities, DOBRE supported the rehabilitation and expansion of local
government facilities, allowing local citizens’ physical access to council meetings to witness and
participate in local development issues.

CTG:s assisted by LGP reported that citizens’ engagement in local governance had increased: 72% of
surveyed respondents agreed or strongly agreed that local citizens have more control in the
management of local resources, while 26% neither agreed nor disagreed, and 1% disagreed. Follow-
up survey respondents rated citizen engagement in local decision-making processes at 3.15 out of
5—a higher-than-average level of engagement.

PARTICIPATORY GOVERNANCE

Nine interviewed CTC officials said that active citizens established CSOs or organized informal
groups to address local community needs, for example, a CSO called Fish Catchers that had been
established to care for a local lake in Mohyliv CTC of Dnipropertrovska Oblast. Furthermore, the
formal Youth Councils actively supported by DOBRE had proved to be effective tools, including a
Youth Council in Pechenizhyn that assisted the local council in identifying service priorities for the
community.

At the same time, interviewees in the visited CTCs, USAID/Ukraine officials, and other donors said
the share of active citizens was limited (at about 10%) and very few CSOs had been registered. Even
operational CSOs do not have public oversight capacity, and lack an understanding of the priority
areas for their activities, skills for project identification and resource mobilization, or knowledge of
approaches to involve citizens.
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All the interviewed CTC officials confirmed that they would prefer to see more proactive
involvement of citizens in local governance, but they understand the limitations to involvement,
including unfavorable demographics, focus on personal business, and lack of community integration.
For example, interest in local government was generally low among residents of the hromada
community because of their focus on their own families, a lack of understanding of possible benefits
of participation, and insufficient skills for full engagement in local governance.

LOCAL GOVERNMENT TRANSPARENCY AND ACCOUNTABILITY

Seven CTC officials said that transparency of local governments had increased as a result of legal and
regulatory requirements regarding information disclosure, increased engagement of local
communities, and the adoption and application of various transparency and accountability tools
based on best international practices. These tools include regular dissemination of plans and reports,
public hearings, e-petitions, online broadcasting of council meetings, and use of social media.
Interviewed heads of CTCs said there was increased transparency of decision-making, especially in
the selection of local development projects, planning, and budgeting. In four instances, CTC heads
mentioned that the community pushes local government to better transparency.

At the same time, five CTC officials admitted that broad communication with community members
is largely one-way, aiming at information provision rather than seeking citizens’ feedback. In some
other communities assisted by PULSE/IREX and DOBRE, social media and regular polls of citizens
function as two-way communication with residents, such as in Novoolexanrivka and Bashtanka.
More often, local governments seek community opinions only on specific issues, such as
identification of priorities in local development, or suggestions on infrastructure projects.

Key informants said systematic citizen oversight of local development initiatives such as tendering or
monitoring of implementation has not been established, due to citizens’ and CSOs’ lack of
knowledge and skills in this area. Interviews with CTCs also showed that, despite local governments’
increased transparency, citizens still have low level of trust in authorities and interest in local
governance often remains limited.

ADDITIONAL FACTORS

Local leaders and project implementers identified three additional factors that influence
transparent, accountable, and participatory local government:

I. DOBRE representatives said work at the CTC level shows that communities become more
participatory and accountable to citizens if they have dedicated drivers of change: formal
and informal leaders proactively supporting reform. All visited CTC officials and other
stakeholder groups interviewed echoed this observation. To help local officials become
drivers of change, DOBRE provided training on leadership (including women’s leadership),
financial management, communication and reporting. PULSE/IREX works with a network of
local libraries to turn them into local media centers, thereby promoting more inclusive and
transparent local governance.

2. Stakeholders at the local level noted that it is important to have a critical mass of
activists and supporters to ensure changes in community attitudes toward participation
in local government. Twenty-three of 27 respondents to the follow-up survey and 33 of 69
mini-survey respondents cited the need to stimulate and encourage community residents to
proactively help the community to develop itself.

3. The PULSE subnational experience and examples from visited CTCs highlight the
importance of an enabling environment for implementing a sound framework for
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decentralization, mostly at the national and regional levels, but sometimes at the local level
as well. Such an environment includes a set of interrelated conditions, including legal,
bureaucratic, fiscal, informational, political, and cultural factors.

CONCLUSIONS FOREQ |

To a large extent, the ET found the LGP development hypothesis to be valid. Three additional
factors critical for enhancement of transparent, participatory and accountable local governance
could be added: availability of drivers of change; (2) a critical mass of activists; and (3) an
enabling environment.

While a solid foundation for decentralization has been initiated, the amalgamation process needs to
be completed. A further development of a sound framework for decentralization is needed at
the next phase of reform, including (1) a clearly defined administrative-territorial system; (2) the
completion of communities’ amalgamation; (3) defined roles of authorities at different levels to avoid
duplication of functions; and (4) a process for resolving conflicts about allocation/management of
assets, such as roads and social infrastructure. Changes in the legal base may require amendments to
the Constitution.

Effective management of resources and services delivery at the local level depends on the
presence of political will, including the goodwill of regional- and rayon-level officials to support
CTGCs; local drivers of change; and local capacities to manage resources and services. Access to
and the quality of public services has generally increased in LGP’s assisted communities, but
results are mixed, depending on the harmonization of decentralization with sectoral reforms as well
as the priorities and capacities of specific communities.

While local governments’ transparency and citizen engagement in local governance has
increased as result of democratic procedures and disclosure tools, a lack of citizen oversight of local
resources and public services management remains due to limited knowledge and skills for such
activity.

EVALUATION QUESTION 2: TO WHAT EXTENT DID USAID ASSISTANCE
ADVANCE THE PROJECT PURPOSE OF STRENGTHENING LOCAL
GOVERNANCE?

FINDINGS FOR EQ 2

LGP OVERALL

Activity reports, survey respondents, and key informants provided strong evidence that
USAID/Ukraine assistance has advanced the project purpose of strengthening local governance to a
significant extent. Of respondents who completed the follow-up questionnaire, 88% reported that
LGP responded to the needs of the decentralization policy, and 100% reported that LGP supported
the effective management of local resources, improved the quality of public services, and increased
the transparency of local government (see Annex L. Follow-up Results). As one central authority
representative put it, “USAID does not just provide some financial support, but works on the development
of local communities.”

More than two-thirds of respondents spoke favorably of the LGP activities’ flexibility and adaptability
of LGP activities to the evolving needs of decentralization and local governance strengthening in
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Ukraine. Slightly more than half reported that LGP activities helped to increase local government
autonomy.

Respondents who participated in the follow-up survey ranked the effectiveness of LGP interventions
on a 5-point scale, where 5 was most effective and | was least effective. They cited as the most
effective interventions: (1) training and knowledge-exchange and -sharing events (M=4.59); (2) study
tours (M=4.56); (3) grants and direct financial support (M=4.48); and (4) promoting community
consolidation (M=4.44). Among the least effective interventions in the eyes of respondents were
preparation of the relevant legislative framework (M=3.56) and decentralization policy development
(M=3.92). (See Annex L. Follow-up Results).

The varying contributions of the governance-strengthening activities are presented below.

PULSE

According to the PULSE Project Description (PD), the key objective of this /
activity was “to help the GoU adopt and implement a sound
decentralization policy framework.” Interviews with parliamentary,
government, and ministry officials involved in reform design and

\

Only 3 of 58 interviewed

implementation confirmed that PULSE and its implementer AUC municipal g?vernment
substantially contributed to decentralization methodology development representatives shared
and legislative efforts. For instance, with the help of AUC, the Law on examples how they

Inclusion of Neighboring Communities into Oblast Cities was passed, collaborated with PULSE.

leading to the establishment of 24 CTCs in center cities of oblast
significance. However, due to various political reasons beyond PULSE’s \
control, the decentralization policy framework was not completed.

PULSE also resulted in the inclusion of local government in the amendment of legislation and
facilitation of key stakeholders’ participation in the monitoring of reform implementation. Few key
informants said that the development of the enabling legislation for decentralization reflects local
government input, though AUC officials said they monitor legal challenges affecting communities’
consolidation and collect and analyze specific suggestions coming from the local governments.
However, in interviews including 58 municipal government representatives, the ET was told of only
three cases where local authorities collaborated with PULSE on development of the legal framework
(all at the oblast level).

Interviews with key groups of Ukrainian stakeholders found that central and regional authorities had
different experiences with PULSE and AUC than have their municipal and CTC counterparts in the
development of the decentralization framework. Central and regional authorities said PULSE/AUC
played an important role in the amendment and development of the legal basis for decentralization
and in ensuring progress in achieving the activity’s purposes. Five representatives of national
authorities stated that AUC is an important and active player in legislative discussions and in
lobbying at the national level. “We always see their representatives engaged in discussions,” said one
representative.

The desk review and Klls with CTC officials, however, found mixed feedback on PULSE’s
contribution to promoting the interests of both urban and rural CTCs. For example, respondents in
at least seven visited communities mentioned as an issue the eventual absorption of the existing
CTCs by the cities of regional significance (foreseen by the law lobbied by AUC). At least four CTC
officials reported that they did not feel they could easily discuss with AUC their suggestions to
further improve reform legislation. This perception arose even though AUC has chambers for CTCs
and smaller cities.
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With respect to PULSE Expected Result 2, “Resources under local self-governments’ authorities
increased,” all regional and municipal representatives agreed in the interviews and group discussions
that their resources had increased. However, the vast majority pointed out that their fiscal
responsibilities also increased, as local budgets are expected to cover more areas, such as
educational and cultural institutions or utilities.

The ET found a substantial PULSE contribution to Expected Result 3, “Capacity of stakeholders
increased,” through information sharing, training, and consulting support. All interviewed local
authorities reported that they felt capable to carry out new roles and responsibilities. However,
capacity building is ongoing, and almost all interviewed local government officials reported that they
face a lack of qualified management and administrative personnel and that they are interested in
continuing education and learning about best practices.

AUC is both a PULSE implementer and an advocacy organization for its members, with its own
tasks, goals, and interests. As a result, it is often unclear whether activities (information-sharing
events, trainings, etc.) were AUC initiatives targeting extension of the association’s client base or
were part of the PULSE portfolio. Based on meetings in the visited oblasts, cities, and CTCs, local
officials see no clear division between AUC and PULSE, and at the subnational level, AUC is more
recognizable than PULSE.

DOBRE

DOBRE provided systematic, local, needs-based, continuous support to 75 communities in seven
oblasts, with the overall purpose of assisting local authorities and communities in the adoption of
effective tools for strategic planning and management of local resources, according to KllIs and
annual reports. All respondents from DOBRE-associated CTCs reported that the DOBRE activity
greatly strengthened local governance. Many said, “We feel dobre [good in Ukrainian] with DOBRE,”
taking the activity’s slogan to heart. One participant said, “DOBRE works as a system, and that is
why DOBRE is a correct, effective way to [achieve] self-governance.” Another CTC representative
supported the point, saying “DOBRE chews up all the details at every step of the way, pushes us to
do work ourselves, and motivates us to achieve results.”

All CTC representatives, DOBRE representatives, and other donors reported that they believe the
scale and intervention of DOBRE is adequate. Over the evaluation period, DOBRE implemented
various participatory mechanisms for community development, including participatory budgeting,
youth councils, community dialogs, “open door” activities, and other special activities that brought
citizens and authorities together and involved more than 2,795 citizens from DOBRE communities.

Leaders and citizens of communities assisted by DOBRE reported positive changes in their attitudes
toward self-governance, according to the mini-survey and interviews. Overall, DOBRE is moving
toward achieving its objectives, with exception of ER 2.2. “Citizen anti-corruption oversight
implemented at the local government level,” where the activity is behind planned results according
to data in two recent annual reports (indicators 2.13, 2.15, 2.16).

All interviewed DOBRE and non-DOBRE CTC authorities, as well as media experts, said that the
anticipated outcome to create exemplary communities was achieved and that the DOBRE CTCs are
now thriving communities that serve as exemplars to other CTCs and others that have not yet
amalgamated. As one central authority representative explained, “Real life examples generated by
DOBRE are very important for promotion of the decentralization idea.”

All KllIs in CTCs assisted by DOBRE reported increased participation of citizens in community
assessment; strategic planning; support for inclusive, transparent, accountable governance; and direct
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support for identification and implementation of development initiatives at the CTC level. Local
authorities reported in interviews that they pursue open, participatory budget development,
organize public meetings, and encourage citizens to participate in governance processes via various
channels. As one participant put it, “Ve engage people in managing resources to thrive in
hromadas.” Another local authority member said, “We now have engagement we did not have
before, as now we can get citizens organized, and they are offering their ideas.”

The ET observed that all visited CTCs use their own websites and social media channels to inform
citizens. More than half of residents contacted recalled participating in various discussions with
authorities or at least remembers an invitation to contribute to discussions on budget planning.

MFSI-II

Objectives of MFSI-Il were reached, according to KllIs with central government authorities and at
least two KlIs at the subnational level. MSFI-Il support to the MoF, State Treasury, and pilot
municipalities contributed meaningfully to the improvement of the legislative and regulatory
framework, introduction and adoption of the PPB tool, design and implementation of innovative
financing mechanisms, and overall budget reforms.

The most successful contributions were provided to the MoF in an analytical and advisory capacity in
introducing the PPB, which is used in 82 cities across Ukraine, including several visited municipalities:
Mykolaiv city, CTC in Mykolaiv oblast, and CTC in Ivano-Frankivska oblast. One CTC
representative said, “MSFI-Il brought this platform [the PPB system] to our municipality and currently we
use it together with DOBRE.”

However, energy-saving financial tools were no longer used due to changes in the Ukrainian
regulatory environment. As one respondent put it, “Yes, we remember this program; however, it is no
longer relevant as the laws changed and we need new mechanisms now.”

Understanding of the contribution of MFSI-Il is mixed at the local level, partially because recognition
of MSFI-Il was overshadowed by familiarity with the activity implementer, Ukrainian Institute for
Budgeting and Socio-Economic Research (IBSER).

INVOLVEMENT OF NATIONWIDE ASSOCIATIONS

The LGP works with two nationwide associations: AUC (with PULSE), which enjoys official
government recognition, and Associations of Consolidated Territory Communities (ACTC) with
DOBRE, which has no officially recognized status with the government but operates across the
country. According to interviews conducted with central and regional authorities and association
representatives, AUC has a larger network of more than 300 CTC-members, has more political
clout, and is more visible at the national and subnational levels than ACTC. However,
representatives of seven rural CTCs and one decentralization expert said they believe that AUC
operates in the interests of bigger municipalities (the majority of AUC members) and promotes
decentralization models serving their needs, which sometimes differ from the interests of small
CTCs. Two central authority officials disputed this allegation in interviews.

Regardless, many of the CTCs visited have membership in both associations, which they try to use
for communication with the GoU. They also appreciate the opportunity to receive consultations and
administrative support from both associations for complicated legal and administrative matters.
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DONOR COORDINATION

Other donors’ contributions in the areas addressed by LGP are visible, including such
organizations/initiatives as:

e United Nations Development Programme (UNDP), which implements the joint UNDP/EU
Project “Community Based Approach to Local Development,” providing a long-term,
comprehensive capacity-building initiative to promote sustainable local development in
Ukraine;

e Swiss-funded Support to Decentralization in Ukraine (DESPRO), which is focused on
support to local governance development and improvement of public services;

e Canadian Partnership for Local Economic Development and Democratic Governance
(PLEDDGE), which supports transparent and effective decision-making by local government,
creates enabling conditions for SME, and facilitates decentralization of authorities and
integrated development planning at the local, regional and national levels);

e EU-funded Ukraine — Local Empowerment Accountability and Development Program (U-
LEAD with Europe), which contributes to the establishment of multi-level governance that is
transparent, accountable, and responsive to the needs of the Ukrainian population

Currently U-LEAD is the biggest initiative in the field of decentralization. U-LEAD has established a
wide subnational network and has substantial potential in:

. Policy development at the national level,
2. Institutional and individual capacity building at various levels of local governance,
3. Development and implementation of communication policy in local governance reform.

In some cases, the attribution of results to specific activities or donors is complicated. As one
example, both PULSE and U-LEAD claim they contributed to consolidation of 299 communities in
2016, according to annual reports by PULSE and to the promotional brochure by U-LEAD.

The ET was not able to analyze in detail U-LEAD interventions as the program does not publicly
release its annual reports, monitoring and evaluation reports, or any other detailed reporting
information. Under these conditions, it was not possible to accurately understand, compare, or
evaluate scope, influence, or contribution of U-LEAD versus other donors.

Though a Donor Coordination Board was established to provide a framework to support
decentralization and local governance reform, LGP stakeholders perceive that the coordination of
decentralization efforts among donors is limited, according to interviews and group discussions.
According to national authorities and donor representatives, the board holds regular meetings and
has an approved Common Results Framework. Both PULSE and DOBRE are involved in donor
coordination through contribution to the board’s regular meetings and activities within its 10
working groups.

Interviewees said they found satisfactory donor coordination at the top level but a lack of
coordination at the operational level. Numerous duplications of activities conducted by DOBRE and
U-LEAD, for example, were reported by the activities’ managers and by representatives of visited
CTGCs in the oblasts assisted by DOBRE. Reaction to such overlaps by beneficiaries varied; one CTC
representative stated, “It is even better to have an opportunity to familiarize with various
experiences and points of view”; others found such practices confusing.

Seven CTC representatives and four project implementers at the regional level reported that
various donor-funded projects often offer similar interventions to the same communities on the
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same topic (e.g., strategic planning, participatory budgeting, access to funding, management
competencies of local authorities; development of soft skills for local government officials).
Interviewed CTC representatives reported that some of the U-LEAD training materials, for
instance, were very similar to DOBRE or PULSE training materials. Specifically, representatives from
one CTC complained that they were forced to attend U-LEAD trainings that covered the exact
same topics that DOBRE trainings had covered just two weeks ago. One CTC representative said,
“We also like [DOBRE] trainers, and we have a better contact and closer contact with experts.
They are very practical, and they work closely with us and help us much better.” Another CTC
official said, “DOBRE forces me to work; does not give me a break.” He continued that he likes that
approach more than that of U-LEAD, where no close oversight is provided, where he could not
clearly understand the goals, and where he feels “lost” because of a lack of oversight.

GENDER EQUALITY AND SOCIAL INCLUSION

Stereotypical perceptions about the restricted roles of women in patriarchic societies are a
persistent issue, especially in western Ukraine, and the ET found that LGP attempted to address this
issue at the CTC level. The majority of representatives who responded to follow-up interviews
agreed (59%) or strongly agreed (1 1%) that gender issues and special needs of socially vulnerable
groups (veterans, elderly citizens, youth, etc.) are considered and mainstreamed by LGP. Among the
most helpful tools offered by LGP in enhancing gender-sensitivity, respondents highlighted: I)
women’s economic empowerment; 2) gender-oriented budgeting; and 3) women’s political
engagement (See Annex L Follow-up Results for more details). For instance, NDI's Women'’s
Leadership Academy stood out as the most visible tool that helps women to realize their power as
citizens and decision-makers.

Furthermore, respondents at the CTC level felt that LGP’s efforts in promoting gender equality and
social inclusiveness issues into community planning and provision of public services have a strong
likelihood of being sustainable.

Results of the mini-survey demonstrated that surveyed community representatives do not believe
that additional support is needed for inclusion of women, youth, and other socially vulnerable
groups: this was the second-least popular answer among all answers, with the mean of 3.79 on the
5-point scale. However, the inclusion of local citizens in local governance was ranked the highest
(M=4.26), indicating that citizens desire inclusion of community members in general but do not see
the value of separating members along gender lines.

Issues of social and gender inclusion are better understood in the LGP-assisted communities. In all
visited communities, development priorities were aligned with consideration of special needs of
certain groups of community members. However, this approach is not fully accepted within DOBRE
cohort 2 and 3 communities, suggesting that communities outside LGP’s scope would be even less
sensitized to inclusiveness issues.

CONCLUSIONS FOREQ 2

Though the overall effectiveness of LGP is confirmed, the perceptions of effectiveness of the
project’s activities and interventions differ among local CTC representatives, national authorities,
and implementers.

Overall, DOBRE is perceived as the most effective activity, as it produced tangible local
governance-strengthening results at the community level as a result of its direct decentralization
reform implementation at the CTC level; its results were recognized, and the activity is on its way
toward achieving its expected results. Furthermore, DOBRE is both manageable and large enough to
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be utilized to initiate change in regions of the country that it does not directly assist by producing
and sharing reproducible step-by-step processes, methodologies, good practices, and success stories
from which to learn.

PULSE also realized a substantial share of its expected results. PULSE supported the amalgamation
process through contributing to the development of the legal and regulatory base for
decentralization, but the process remains incomplete due to political reasons. PULSE succeeded in
ensuring that decentralization-enabling legislation incorporated input from cities, which are members
of PULSE implementer AUC, but small non-AUC member communities said they did not provide
input into the process. In line with its expected results, PULSE conducts numerous training events
across the country using the AUC network and a network launched by PULSE partner IREX. PULSE
also contributed to local economic development and an increase in local government resources,
achieving another expected result.

LGP’s reliance on just one association to represent Ukrainian communities and working with the
GoU in decentralization policies and legislation development introduces a risk of bias and
unbalanced representation of the different types of CTCs in Ukraine—including promotion of
models of decentralization reform not supported by the whole CTC community. Additionally, the
lack of clear division between AUC and PULSE activities begets the risk that USAID/Ukraine efforts
will be associated with AUC outcomes that are outside PULSE’s scope.

MFSI-II contributed to development of national regulations, working directly with MoF, and also
helped to introduce tools for municipal budget management at the subnational level that are used by
some of the visited communities.

Donor coordination is important for the effective provision of technical assistance to Ukraine and
has a substantial impact on decentralization progress and sustainability. The established donor
coordination mechanism proved its usefulness and effectiveness at the strategic level; additional
efforts may be needed to improve coordination at the operational level outside the capital city to
increase the effectiveness and efficiency of international support for governance reform in Ukraine.

Despite positive changes launched by LGP, an overall understanding of the gender-sensitive
approach to governance is still lacking in the vast majority of communities. However, the close
collaboration between local authorities and local citizens supported by LGP effectively resulted in
community planning and provision of public services that were gender-mainstreamed and
socially inclusive. The introduction of gender-sensitive analysis and planning has contributed to a
broader consideration of the specific needs of vulnerable social and demographic groups by local
authorities and communities assisted by DOBRE and PULSE. The understanding of the purpose and
principles of gender-sensitive budgeting was evident in the work of CTCs that received strong
training. The Women’s Leadership Academy was considered by beneficiaries as an effective tool for
women’s empowerment.
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EVALUATION QUESTION 3: TO WHAT EXTENT DID USAID ASSISTANCE
CONTRIBUTE TO THE IMPLEMENTATION OF LOCAL GOVERNMENT
REFORMS THAT CONSOLIDATED COMMUNITIES?

FINDINGS FOR EQ 3

CMU Resolution of 2014 (#333) began decentralization reform, enabling the formation of CTCs in
line with the provisions of European Charter of Local Self-Government 1985. The consolidation of
communities has since become one of the pillars of the decentralization reform. In 2015, new local
authorities were elected in these communities, and in 2016, they were granted extended powers
and additional financial resources that allowed them to implement infrastructure development
projects, such as building or renovating schools, kindergartens, water pipes, roads, street lighting
systems, the purchasing of utility equipment, and the establishment of communal enterprises, among
other improvements.

LGP CONTRIBUTION TO COMMUNITIES’ CONSOLIDATION

Even prior to LGP’s launch, USAID contributed to the establishment of the first 159 CTCs in 2015
through its DIALOGUE activity. In the opinion of representatives of the GoU, decentralization
experts and visited CTCs, a well-balanced application of various and mutually complementary types
of technical assistance is a strong feature of LGP, and contributes to the sustainability of its
interventions, which are briefly summarized below.

DEVELOPMENT OF LEGISLATION AND POLICY ADVOCACY. Development of the legal
framework and policy advocacy were the PULSE activity’s main tasks. Six interviewed
representatives of CMU, MRD, city CTCs, and experts confirmed that PULSE’s contribution to the
improvement of legislation facilitated communities’ consolidation. Through the AUC network,
PULSE worked closely with the legislative and executive branches of government, promoting
decentralization reform. Specifically, AUC/PULSE contributed to the amendment of the Law of
Ukraine "On Voluntary Association of Territorial Communities” adopted in 2018 (N 2379-VIIl),
which accelerated the consolidation of smaller communities into cities of oblast significance and led
to the establishment of 24 CTCs.

However, for other CTCs established since July 2016, there is no clear evidence of LGP’s exclusive
contribution to the communities’ amalgamation, due to other donors’ assistance in this area and the
GoU'’s proactive approach. According to the CMU, decentralization actors included the president of
Ukraine, VRU, and MRD, with AUC and ACTC making important contributions. Among the
residents of CTCs that consolidated in 2015-2016, the most frequently cited agent of
decentralization was the GoU (29%), followed by the president of Ukraine (22%), local governments
(18%), and the VRU (12%).7 No respondents mentioned donor-funded projects as major agents of
decentralization reform.

TRAINING, COACHING, AND TECHNICAL ADVICE. Interviewed stakeholders from all groups
said that LGP sustainably contributed to communities’ consolidation through training, coaching, and
provision of consultations to local authorities on legal and financial issues and local economic
development.

LGP provided practical tools for strengthening local self-governance through the AUC/PULSE
nationwide network, three cohorts of CTCs in five oblasts via the DOBRE portfolio, and pilot

7 Council of Europe, Kyiv International Institute of Sociology, Decentralization and the Reform of Local Self-Governance:
Results of the Fourth Wave of Sociological Research. Analytical Report, 2019, Kyiv. p. 77
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locations targeted by MSFI-Il. According to LGP reports, PULSE alone provided 10,852 such
consultations. All stakeholders and beneficiary respondents confirmed that LGP provided
municipalities and CTCs with models and tools to consolidate and strengthen local self-governance.

DEMONSTRATIVE EFFECT AND INFORMATION DISSEMINATION. LGP activities supported
the process of community consolidation through demonstrative effect and information
dissemination. Four interviewed authorities of the central government said that the successful
example of the already consolidated communities had a significant positive effect on communities
still in the process of consolidation. Examples of successful LGP interventions include:

e PULSE events that brought government and media together; press tours for regional media;
information events on decentralization for not-consolidated communities and recently
created CTCs (368 events with 7,103 participants); replication visits (nine visits with the
participation of 384 representatives of local governments); and the expansion of community
outreach through the IREX library network.

e DOBRE generated convincing examples of CTC development, including support for local
CTCs’ development projects co-financed by USAID/Ukraine and the target community;
conducted a series of conferences and forums (including a joint initiative with U-LEAD
targeting non-amalgamated communities); and organized study tours to successful
communities abroad and peer-to-peer study tours in Ukraine.

e Both activities disseminated community success stories through traditional and electronic
media, including MRD and AUC websites. In the opinion of interviewed community activists
and media experts, the success of the television show "Hromada for a Million," produced by
UCMC, contributed to increased interest in community consolidation across Ukraine.

STRENGTHENING INTERNAL COMMUNITY CONSOLIDATION. LGP contributed to the
internal integration of assisted CTCs by building cohesion within communities and ensuring the
inclusion of women, elderly, youth, PwDs, minorities, and IDPs in community development. The
desk review showed that PULSE supports active inclusion processes and equal access to services at
the local level for PwDs through drafting legislative and regulatory documents; conducting training,
activities, and exercises; and disseminating best practices and success stories. PULSE partner IREX
established reform support groups in 61 communities.

DOBRE supports implementation of local initiatives that meet community needs in integration and
cohesion building. One of its purposes is to strengthen residents’ identities as members of the newly
enlarged communities and to ensure the inclusion of women and socially vulnerable groups in local
development, including their participation in formulation, approval, and implementation of CTC
strategic plans. DOBRE partner NDI promotes gender-sensitive planning tools and conducts
Women’s Leadership Academy training cycles around the country, supported with grants to high-
achieving Academy participants to engage on gender issues within their own communities and to
support formation of gender-focused caucuses in the local councils. DOBRE conducts the leadership
school DOBRE-LID for youth activists from partner communities, supports establishment of youth
council, and provides trainings for their members8 and other youth engagement activities. DOBRE
addresses the needs of PwDs by ensuring easy and safe access to public facilities, thereby facilitating
their participation in community life and in local governance.

8 Council of Europe et al, op. cit., pp. 5, 32, 35.
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REMAINING CHALLENGES TO CONSOLIDATION PROCESS AND ITS SUSTAINABILITY

INCOMPLETE CONSOLIDATION. Voluntary consolidation of municipalities was chosen by the
GoU as a key principle of the decentralization reform. However, the consolidation of local
communities is still ongoing and is far from complete. After four years of reform, 6,774 hromadas
remain unconsolidated (62% of the total number of local councils at the beginning of 2015).
Prospective plans for the creation of CTCs still cover only four-fifths of Ukraine and three-fourths
of the total population; 38 cities of oblast significance are not covered by these plans.

One expert and two representatives of central authorities opined that voluntary consolidation has
not produced anticipated results and should be replaced with mandatory consolidation, to be led by
the GoU. At least three representatives of CTCs expressed the same opinion.

FINANCIAL SUSTAINABILITY OF CTCS. All groups of LGP stakeholders expressed concern
about the dependency of CTCs on state subventions and insufficient revenue bases. Few examples
were found in the visited communities of sustainable increases in the CTCs’ own sources of
revenues. The exceptions are represented by CTCs benefiting from enterprises located on their
territory that pay local taxes after the establishment of new administrative borders (often at the
expense of neighboring municipalities). MDR data confirm the dependence of local budgets on
shared national taxes (among which the personal income tax is the greatest) and the relatively small
contribution of local taxes and fees.

At the same time, representatives of at least six local governments expressed concern with the
increasing burden of some financial obligations imposed by the central authorities; e.g., distribution
of social benefits, and underfunding for education and healthcare. An example provided by one CTC
of oblast significance shows the net effect was a de facto decrease of funds available for local
development from 2015 to 2018. Data from the follow-up survey confirmed serious concerns at the
local level regarding economic and financial sustainability of CTCs. (See Annex K, Table K.18 and
Figure K.I'| for more information).

UNCLEAR POLITICAL FUTURE. All nine interviewed representatives of central authorities
expressed concern that decentralization reform could be reversed. Respondents to the follow-up
survey also considered that political risk is the most visible at the national and regional levels
(average scores are 4.04 and 3.42, respectively). (See Annex K, Table K.18 and Figure K.1I).

SUSTAINABILITY OF LGP INTERVENTIONS

MSFI-Il implementer IBSER—considered a helpful analytical and consulting center by the MoF—
disintegrated when USAID/Ukraine support ended, with IBSER experts now working for other
donor-funded initiatives in the area of administrative and fiscal decentralization. However, IBSER’s
contribution to the regulatory framework development has had a lasting effect, and tools such as
PPB are still being used by the municipalities visited by the ET.

The interviewed representatives of local authorities assisted by LGP believe that the changes in the
local governance system promoted by the project are largely sustainable, as they have proved
effective in contributing to the well-being of community members. Most notable are improved
accessibility and quality of public services, increased citizen engagement, and local government
transparency. According to the mini-survey, the most likely sustainable decentralization reform
results are increased citizen engagement (4.03 average score); among the less sustainable are fiscal
decentralization (3.43), increased local government autonomy (3.44), legislative framework (3.46),
and increased gender balance and inclusiveness (3.50) (See Annex K for more information). Gender
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sensitivity and inclusiveness and increased local government fiscal autonomy were also considered to
be less sustainable.

Five respondents (four implementers and one expert) mentioned several factors that contribute to
project sustainability: providing communities with a methodology for involving citizens; working with
various active segments of the community, including youth, the private sector, and elected members
of local councils; distributing information on successful practices; developing online courses with the
use of the Prometheus platform; and establishing and developing a network of information/media
centers promoting decentralization and local self-governance.

CONCLUSIONS FOREQ 3
USAID/Ukraine provided needed support for communities’ consolidation by:

e Creating a legal basis for consolidation and support in regulatory amendments;

e Providing technical advice for central, regional, and local authorities on decentralization
practice;

e Introducing practical models and tools at the CTC level to generate a demonstration effect
for use in the further strengthening of decentralization reform efforts across the country.

A well-balanced application of various and mutually complementary types of technical assistance is a
strong feature of LGP, contributing to the sustainability of results.

LGP strongly contributed to the establishment of CTCs with center cities of oblast
significance (with PULSE support). Since July 2016, the creation of CTCs is a joint result of various
donor programs that work in decentralization (including LGP) and national stakeholders (central,
regional, and local authorities). It is not possible to attribute the consolidation of local communities
since July 2016 to a particular stakeholder or activity (with the exception of the PULSE contribution
to consolidation around cities of oblast significance).

Alongside the formal creation of the CTCs, the internal integration of citizens from amalgamated
settlements into single communities is an important factor for sustainability of reform. Citizen
engagement is the most crucial factor for ensuring irreversibility of decentralization reform results
at the local level. Working directly with CSOs and informal groups of activists is critical for

strengthening local democracy, community mobilization, and ensuring irreversibility of changes at
the CTC level.

Decentralization reform is still not completed; there is at a "point of return" from which it could
move forward or revert back to a centralized system of governance. Because consolidation of local
communities is currently voluntary, there is uncertainty over whether decentralization will be
completed past the "point of return" from which it could not revert back to a centralized system of
governance, with distribution of power between sub-regional authorities issues and CTCs resolved.
However, the greatest risk for decentralization reform relates to the political uncertainty
resulting from the recent presidential election and upcoming parliamentary election campaign.

Organization of public finance at the local level requires additional elaboration, with a special focus
on establishing a balanced system of contribution to public services shared by several neighboring
communities and to a wider harmonization of decentralization with sectoral reforms. The system in
which local taxes are paid to the CTC where an enterprise is officially registered has in some cases
resulted in increased tensions between neighboring communities competing over public services
funds. On the other hand, such a system incentivizes newly organized CTCs to attract business, with
potential benefits for local development.
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Several factors are contributing to the sustainability of LGP results at CTC level, including: ensuring
local ownership by co-financing of community development projects; the participatory approach to
strategic planning and developing local programs; the engagement of youth in decision-making; and
the development of project-management capacity. The sustainability of LGP results is also supported
by an effective multi-channel communication campaign, which targets varied audiences nationally and
locally. However, this strategic communication campaign could be further improved and
strengthened.

These LGP results will likely be sustainable; however, with the exception of its contribution to the
amendment of Ukrainian legislation and introduction of an e-platform for participatory budgeting,
the MFSI-Il initiative had a limited lasting effect.

EVALUATION QUESTION 4: HOW DID THE DOBRE AND PULSE
ACTIVITIES COLLABORATE TO ACHIEVE PROJECT SUB-PURPOSE 2:
LOCAL GOVERNMENTS EFFECTIVELY MANAGE RESOURCES AND SERVICES THAT
RESPOND TO COMMUNITY PRIORITIES?

FINDINGS FOR EQ 4

PROJECT INITIAL DESIGN

The Project Appraisal Document (PAD) for LGP calls for three activities to support three
components that correspond to each of the project’s sub-purposes. PULSE was primarily to be
focused on LGP Component |, “Establishment of sound decentralization framework,” (including the
adoption and implementation of a sound national decentralization policy), at the same time, PULSE
was requested to work on strengthening stakeholder capacity (work that falls under LGP
Component 2), and to raise public awareness and public support for decentralization reforms.

According to the PAD, the key implementers of LGP Component 2 were to be MSFI-II (which was
operational in 2015) and a new activity, Decentralization Delivering Results for Ukraine
(subsequently renamed DOBRE), focused on:

e Strengthening capacities needed by local governments to carry out their responsibilities with
emphasis on local government finance and budget,

e Strategic development plans and projects, and

e Elective service delivery improvement projects.

DOBRE was also to focus on LGP Component 3 in targeting citizen engagement in local resource
management.

REQUIREMENT OF CLOSE COOPERATION

LGP’s original design necessitated close cooperation between PULSE and DOBRE in addressing
capacity-building needs. According to the PAD (p. 39), DOBRE was supposed to implement
Components 2 and 3 and also play a coordination role among USAID implementing partners
working on decentralization and local governance. Specifically, DOBRE was required to closely
collaborate with the PULSE implementer to ensure a coordinated approach, thereby achieving
better integration of local government capacity support and citizen engagement.

The need for cooperation was also called out in the PDs of both activities, with the PULSE activity
description stating (p. 12) that “all Local Governance implementers are expected to closely
collaborate on interventions to jointly achieve objectives.” Based on the premise that a concerted
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effort by a range of capable actors is needed to realize decentralization reform, the DOBRE PD (p.
21) also specifically required it to adapt the activity’s support to CTCs to the pace of
decentralization in coordination “with the USAID PULSE project implemented by the Association of
Ukrainian Cities.”

COLLABORATION IN PRACTICE

Despite clear references to the need for coordination and cooperation between activities in PAD
and PDs, the ET found that PULSE and DOBRE’s implementers operate under the impression that
LGP’s design does not call for close operational-level collaboration, as they were developed as two
separate activities complementing each other at LGP’s strategic level.

Implementing personnel and two respondents from the national authorities group reported that
PULSE, through the AUC national network, collects and analyzes information about the most
challenging issues in the amalgamation process and CTC development, which is used for the
decentralization framework amendment. For its part, DOBRE collects good practices and elaborates
specific methodologies and tools that can be used to inform policies to be adopted at the national
level, according to an implementer representative and one decentralization expert.

Both PULSE and DOBRE contribute to information dissemination through national, regional, and
local channels through the use of traditional and social media. While the information campaigns of
the two activities deliver complementary messages and have different target groups, the lack of
coordination between the communication components of the two activities decreases the overall
effectiveness and efficiency of LGP support for information dissemination.

Five respondents from the media expert and implementer staff groups described the activities’
information campaigns as uncoordinated. Despite the fact that both activities support capacity
building and public awareness-raising, the ET found no systematic and well-planned cooperation
between PULSE and DOBRE on achieving project Sub-Purpose 2: “Local governments effectively
manage resources and services that respond to community priorities.” In the words of one
decentralization expert, "There is no synergy between PULSE and DOBRE."

Collaboration between the two activities rarely goes beyond occasional joint participation in some
knowledge- and information-sharing events. Ongoing coordination and cooperation were not
identified in other areas, with the exception of AUC’s April 2019 participation in a DOBRE capacity-
strengthening training in Kyiv.

Though some coordination meetings between PULSE and DOBRE took place in the past, very
limited results of these collaborations are visible or reflected in the reports of LGP activities.
Implementers’ personnel and reports confirm that coordination meetings between the activities
outside the Donors Coordination Board is not systematic.

CONCLUSIONS FOR EQ 4

LGP was well-designed and addressed Ukraine’s evolving needs for support in
decentralization reform and local government strengthening. The initial project design envisioned
the activities’ close cooperation in the mutual strengthening of local authorities’ capacity to
effectively manage resources and services, with DOBRE leading coordination among decentralization
and local governance implementing partners. In reality, effective and well-structured collaboration
between the two activities is lacking, resulting in some systemic duplication of messaging to the
same audiences and missed opportunities to reach audiences in other areas.
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Collaboration between DOBRE and PULSE in achieving Sub-Purpose 2 has strong
potential. As both activities contribute to capacity building and public communication, coordination
and cooperation in this field could be beneficial; e.g., PULSE informational materials devoted to the
successes of consolidated communities could be enriched with convincing examples prepared by
DOBRE; DOBRE could use the PULSE/AUC nationwide network for information dissemination.
Both activities also could cooperate in the development of methodology and “how to” tools,
supporting amalgamation and strengthening established communities. PULSE implementer AUC
furthermore monitors the evolving needs of AUC members and assists CTCs in legal and
administrative issues, while DOBRE collects examples of good practices from the assisted CTCs.
Closer cooperation between the two LGP activities could better inform decentralization policies of
national significance.

EQ5: TO WHAT EXTENT ARE THE TYPES OF USAID ASSISTANCE
DESCRIBED IN THE LGP SCOPE NO LONGER NEEDED IN UKRAINE?

FINDINGS FOR EQ 5

In 2018, 53% of Ukrainians with some knowledge of decentralization reform said it was moving too
slowly, compared to 21% who were satisfied with the pace.? All respondents stated that continued
USAID support along the lines of the LGP scope of work was needed. At the same time,
respondents from various groups of stakeholders noted that the future of decentralization reform is
not clear, given the transition of power resulting from the recent presidential elections and
anticipated parliamentary elections.

UNFINISHED DECENTRALIZATION FRAMEWORK

The objectives of LGP Component |, “Sound decentralization framework adopted and
implemented,” were partially met. According to PULSE reporting, only 40 laws had been adopted
with contributions from this activity by the end of 2018, compared to 63 planned. The lack of a
relevant legislative framework regulating the administrative and territorial arrangement continues to
impede reform. AUC and PULSE “have repeatedly emphasized the need to update the legislation on
administrative and territorial system,” according to PULSE reporting.

Further development of the legal basis for decentralization was among the top priorities for future
support cited by respondents at all levels of government, as well as by respondents from the experts
group. The need to support further development of the decentralization framework was cited by
97% of mini-survey respondents (see Annex K).

Incomplete decentralization reform has led to the partial disintegration of the previous centralized
administrative-territorial system (central authority-oblast-rayon, with public-service provision along
this line of command) and to its de facto coexistence with a new, decentralized model (with
increased responsibilities of local authorities at the CTC level). Incomplete reform may adversely
affect the 2020 local elections, as well as fiscal decentralization and progress with local governance
strengthening overall, according to three Klls with central authorities, three Klls with oblast
authorities, and 12 Klls with local authorities.

Another issue related to the unfinished framework is a lack of harmonization of decentralization
reforms with sectoral reforms such as health, education, social services, and culture. The state’s

9 Decentralization and the Reform of Local Self-Governance: Results of the Fourth Wave of Sociological Research, p. 8
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uncoordinated approach in this area affects the quality of public services and decreases the
effectiveness of public spending at the local level. Due to underfunded state subventions for
education and healthcare, local governments must often use their own revenues to supplement state
funding for services, forcing them to cut spending on their economic development projects. 0

Other challenges to ongoing decentralization cited by respondents include:

l.

Unclear roles and responsibilities of authorities at different levels (especially current and
future functions of rayons), which were mentioned in three KllIs with central authorities;
three Klls with oblast authorities; and 12 Klls with local authorities;

Lack of common understanding among Ukrainian political and administrative institutions of
approaches to the second stage of reform and further amalgamation (voluntary vs.
mandatory, the inclusion of rural CTCs into urban municipalities, "ideal size of CTC to be
sustainable”, etc.) Three KlIs with central authorities, three Klls with oblast authorities, and
two Klls with donors found that key Ukrainian and international institutions supporting
decentralization promote different, sometimes conflicting approaches;

Eight interviews conducted with CTC representatives made clear that land and boundary
issues remain top challenges for local governments;

According to four interviews with local governments, unsolved issues with control over
assets located on the CTC territory (health institutions, roads, cultural monuments, etc.)
create a serious barrier for communities’ sustainable development;

Lack of understanding at the CTC level of their rights in managing their own sources of
revenue, including local taxes and duties, was mentioned in two Klls with CTCs and one Kl
with a national association.

EFFECTIVE MANAGEMENT OF RESOURCES AND SERVICES

Work under LGP Component 2, “Local governments effectively manage resources and services that
respond to community priorities” is incomplete, according to national- and subnational-level
respondents, including the vast majority of CTCs. They said additional assistance is needed in
strengthening skills in resources management and public services provision, namely:

Support for fiscal decentralization, with a special focus on harmonization of decentralization
and sectoral reforms and budgeting at the CTC level. This includes development and
adoption of criteria and approaches for optimal local budget allocations with relevant
amendments in budget and tax code laws; the further introduction of more accountable and
transparent budget allocation on all levels; and further assistance in the application of the
PPB tool in a larger number of CTCs.

Strengthening of institutional capacities by building the skills of local government personnel
at various levels (especially in recently created CTCs), enabling them to assume new roles
and responsibilities as a result of decentralization reform.

Technical assistance to CTCs in local economic development, including for the expansion of
the tax base for CTCs to generate revenues, the attraction of investments, and private-
sector development, particularly of SMEs. Most CTC heads said they understand that state
subventions are decreasing and the budget responsibilities of local governments already have

10 PEA on Decentralization Reform in Ukraine, p. 7
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increased over recent years, a trend expected to continue. Under these circumstances,
CTGCs are looking for opportunities to strengthen officials’ skills in this area.

INCREASED CITIZEN ENGAGEMENT AND IMPROVED TRANSPARENCY

According to the activities’ reports and evaluation interviews, interventions under LGP Component
3, “Citizens oversee and engage in decentralization reform implementation,” contributed to the
improved engagement of communities into local governance and the introduction of more
transparent governance models. This was confirmed by interviews with || CTC administrations,
four Youth Councils, and two CSOs. Targeted work with local youth and community activists on
increased engagement into local governance was effective in the assisted communities.

The establishment of Youth Councils and the formalized inclusion of activists into planning and
management of local development initiatives contributed to increased inclusion and transparency.
Youth interests go beyond improvement of local social and transport infrastructure and include
contribution to the local economic development, job creation, and income generation through
economic revitalization and SME development.

Representatives of central authorities, decentralization experts, and CTCs said that visible barriers
to sustainable CTC development include local residents’ passive attitudes and a lack of internal
consolidation within amalgamated communities. The impact of tools to increase community
consolidation, such as involving local residents in whole-community events or community branding,
is not yet clear.

Officials of all visited CTCs cited the need for further support of proactive participation of local
citizens in the local governance, with a focus on the promotion of participatory tools to do so. This
view was shared by three Klls with central authorities and three Klls with national associations.

SCALE OF REFORM AND NEED FOR FURTHER DECENTRALIZATION PROMOTION

As of May 2019, less than two-fifths of the territory of Ukraine was covered with CTCs and less
than one-third of the population lived within CTC borders. Alongside further developing the
decentralization framework and building CTC capacities, the need for continued support in the
promotion of decentralization reforms was confirmed in interviews with stakeholders.

Both LGP activities support national and subnational authorities in the implementation of a
communication strategy through various traditional and social media channels. However, the
effectiveness of selected communication channels or the communication strategy in broad are not
being monitored and evaluated, according to central government, LGP sub-grantees responsible for
the communication component, and media expert respondents.

CONCLUSIONS FOREQ5

In case of continuation of decentralization reform and launch of its Phase Il, additional support in
development and adoption of the local governance strategy is needed. This includes a clear
design of the decentralized administrative and territorial system to be introduced—including
structure, roles and responsibilities, reporting lines, implications for public finance, and criteria for
the CTCs to be established.

Challenges to LGP finalization include an overall uncertainty regarding further implementation of
decentralization reform. The whole set of LGP interventions and their implementation modalities
may need to be revised and amended to take into consideration:

I. Lack of common vision among key stakeholders of which decentralization model to support;
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2. The ongoing contribution of LGP activities to the success of decentralization reform;
3. Presence of other donor-funded initiatives in the area of decentralization and local
governance strengthening.

At the same time, LGP activities focused on specific technical issues (for instance, energy-efficient
budgeting tools under the scope of MSFI-Il) have no lasting effect in the rapidly changing legal and
regulatory environment and need not be supported further.

Additional support is needed in the following areas:

I. Contribution to national-level development and adoption of standardized methods of
analysis supporting decentralization reform and local governance strengthening, including:
a. Benchmarking with good international practices;
Assessment of local potential for CTC economic development;
Elaboration of criteria for CTC sustainability, including analysis of optimal CTC size;
Further adoption by CTCs of planning tools for local budgets;
Assessment of local needs with regard to gender balance and social inclusion.

© a0 o

2. Further creation and dissemination of policies and formalized approaches to
support organizational change within the decentralization framework:

a. “How to ...” tools providing CTCs with step-by-step instructions on local
development planning and implementation;

b. Engagement of citizens in decision-making and management of local resources;
Application of gender-balanced analysis, using models and approaches tested during
DOBRE implementation.

3. Support for further consolidation of communities, from development and testing of
workable models to dissemination of good practices at the national level.

4. |Institutional and individual capacity strengthening of local administrations through:
a. Strategic planning, with consideration of special needs of socially vulnerable groups;

Application of legal requirements to CTC development;

Budget planning and execution (including expanding local sources of revenue);

Financial management;

Local economic development;

m0ap o

Attracting investment;
g. Citizen engagement, transparency, and accountability.

5. Community engagement in planning and oversight of local development, with further
support for, and scaling up of, best practices in citizen engagement.

6. Social inclusion, which is still a relatively new approach, could be considered for further
support and promotion at all level of local governance.

7. CTCs expect assistance in introduction of local economic development models and tools to:
a. Expand local economic base;

Unlock local potential;

Use local resources more effectively;

Increase investment attractiveness of specific communities;

Establish communication with potential investors and attract investments;

Strengthen business skills in the communities; and

Provide support to local SMEs.

@ ™0 an o
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Youth could be considered as a specific LGP target group whose role in inclusive and
sustainable decentralization outcomes is tied to increasing local economic development
opportunities, as well as strengthening entrepreneurship and SMEs.

There is a lack of clear and well-coordinated LGP communication strategy. Both PULSE
and DOBRE contribute to decentralization promotion in an uncoordinated manner, which decreases
the effectiveness and efficiency of the LGP communication campaign as a whole. There is a clear
lack of two-way strategic communication flow at all levels and a visible need to complete
the communication loop by incorporating continuous feedback from citizens.
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V. RECOMMENDATIONS

RECOMMENDATIONS FOR EQI
I. USAID SHOULD KEEP AND REFINE THE LGP DEVELOPMENT HYPOTHESIS

While USAID should maintain the key elements of the current hypothesis, it should consider three
additional factors for effective implementation: (1) the availability of drivers of change in municipal
administrations; (2) a critical mass of activists; and (3) an enabling environment.

2. USAID SHOULD FURTHER SUPPORT MUNICIPAL CAPACITY DEVELOPMENT

Further support of local government capacity development is needed to enable municipalities to
effectively manage available resources and provide quality services. Within the LGP framework, it is
advisable to identify the most effective types of support for the integration of assisted CTCs and
tools for their development (taking into consideration CTC size and their specific needs), scale that
assistance for all currently assisted communities, and share them with other communities.

3. USAID SHOULD ASSIST LOCAL CIVIL SOCIETY

USAID should provide more technical assistance to civil society development at the CTC level by
focusing on local drivers of change, formal and informal leaders and activists (particularly women and
youth), and the capacity building of CSOs to deliver demand-driven community services and provide
local governance oversight. Additional support to CSOs should: (1) encourage the registration of
informal groups as CSOs; (2) increase support for organizational capacity development; and (3)
promote CSO coalitions by providing them with grants for joint activities.

RECOMMENDATIONS FOR EQ2

4. USAID SHOULD REFINE THE FOCUS OF PULSE

USAID should design the next stage of PULSE in line with its original goals to focus on:

a. Building the capacity of LGP benéeficiaries, especially for rural CTCs, for new responsibilities;

b. Support to local economic development and expansion of local governments’ own sources
of revenue, helping ensure local governmental fiscal autonomy; and,

c. Strategic approach to decentralization and local governance strengthening under conditions
of internal political instability and unclear perspectives of reform, specifically on elaboration
and adoption of a decentralized administrative and territorial reform model (and relevant
legal/regulatory amendments), with balanced Ukrainian and international expertise.

Because AUC is perceived as representing the interests of cities over rural communities, USAID
should balance its reliance on AUC as the PULSE implementer with wider Ukrainian and
international expertise as well as coordination with USAID development priorities.

5. USAID SHOULD EXPAND ACCESS TO DOBRE

USAID should expand best practices by non-participating municipalities through mechanisms such as
a public database, helpline, and placing documents on its website. It should expand the DOBRE
scope to convert DOBRE experiences and findings into policies and methods that can be adopted at
the national level. USAID should also support exchanges between DOBRE and non-DOBRE CTCs.

6. USAID SHOULD CONTINUE TO PROMOTE DONOR COORDINATION

USAID should continue proactively coordinating donors, specifically focusing on U-LEAD’s ongoing
activities. Suggestions include sharing evaluation and performance reports among donors, especially
U-LEAD and USAID, and more focused in-person donor meetings.
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7. USAID SHOULD INCREASE SUPPORT FOR WOMEN AND SOCIAL INCLUSION

USAID should expand the Women'’s Leadership Academy to train citizens at all levels of CTCs.

RECOMMENDATIONS FOR EQ3
8. USAID SHOULD REVISE LGP SUSTAINABILITY AND RISK ANALYSES

Amid changes to governmental development priorities that may accompany the presidential
transition and upcoming parliamentary elections, a revision of LGP’s Sustainability Analysis is
recommended. This should include development of a sustainability strategy for LGP’s remaining
years, a re-focusing of project activities on greater citizen engagement (at the CTC level), and
coordinating local government associations to provide a unified voice in relations with central
authorities. LGP’s risk analysis should also be revised to update mitigation strategies for any newly
identified risks.

9. USAID SHOULD PROVIDE FURTHER SUPPORT FOR LOCAL GOVERNANCE REFORM

To increase the sustainability of LGP’s interventions, further support for local governance reform is
recommended with the consideration of two scenarios:

a. Provided political will exists to adopt b. Absent political will, LGP should:

basic legislation for reform, LGP i.  continue supporting the consolidation of
should focus on: local communities to maximize coverage
i.  drafting legislation for mandatory by CTCs;
consolidation of local communities; ii.  provide newly established CTCs with
ii.  administrative territorial arrangements; technical support (with a focus on
iii.  reform of sub-regional level (rayons); capacity building, citizen engagement, and
iv.  creation of a new territorial base for the communication strategy);
local elections in 2020; iii.  Formulate policies for promotion at the
v.  mapping the boundaries of territories national level.

(CTGCs and rayons).
10. USAID SHOULD DISSEMINATE INFORMATION ABOUT DECENTRALIZATION REFORM

LGP should intensify the dissemination of information about the success of the decentralization
reform and communities’ practical achievements in this regard. This could include supporting study
tours to successfully decentralized communities in Ukraine and abroad, and identifying a base of
successful communities among the assisted CTCs to host internships for representatives of other
communities, including those not covered by LGP. LGP should focus on activities for scaling up and
disseminating good practices and models acquired during LGP implementation, including the creation
of an LGP “Good Practices” and “How to...” platform (possibly with the involvement of SBO).

I'l. USAID SHOULD SUPPORT COOPERATION BETWEEN MUNICIPALITIES

More active support for inter-municipal cooperation between neighboring communities is
recommended as an important tool of decentralization strengthening and contribution to
sustainability of decentralization reform.

12. USAID SHOULD SUPPORT NEW DECENTRALIZATION LEGISLATION

In the implementation of the second stage of decentralization reform, LGP should consider
supporting a new legislative basis for local governance strengthening, including financial
decentralization and tax revenue distribution among different levels of governance, and elaboration
of a common approach to harmonizing sectoral and decentralization reforms with contributions
from both LGP activities in coordination with other donors and implementers, notably U-LEAD.

31 | UKRAINE LOCAL GOVERNANCE PROJECT EVALUATION USAID.GOV



RECOMMENDATIONS FOR EQ4

13. LGP SHOULD ESTABLISH AN INTERNAL COORDINATION MECHANISM

USAID should consider establishing an effective project internal coordination mechanism (in line
with the original LGP design as described in its PAD), with a focus on proving technical assistance in
the following areas:

I.  Capacity building (including use of the Prometheus platform for distance learning—
www.prometheus.org.ua);

2. Implementation of an improved communications strategy;

3. Formulation of policies for promotion at the national level.

LGP activities should agree on and introduce more structured formats for collaboration, with
systematic exchange of information and coordination of interventions among them.

RECOMMENDATIONS FOR EQ5

14. USAID SHOULD CONTINUE SUPPORT FOR DECENTRALIZATION AND LOCAL
GOVERNANCE

In coordination with LGP activities and other donors, USAID support should focus on:

a. National strategy of decentralization and related legal and regulatory framework;

b. Support for fiscal decentralization;

c. Standardized methods of analysis and approach to organizational change supporting
decentralization reform and local governance strengthening;

Local economic development to ensure sustainability of decentralization;

Capacity building, with a special focus on local/CTC level;

Citizen engagement, transparency, and accountability of local governments;
Strategic communication plan for engaging citizens in two-way communication.

@ e A

15. USAID SHOULD SUPPORT HARMONIZATION OF REFORMS

Methodological support for harmonization of sectoral and decentralization reforms is
recommended, with contributions from both LGP activities and alongside other donors and
implementers, primarily U-LEAD. If the developed approach meets USAID/Ukraine expectations and
standards, ongoing support for harmonization could be left to U-LEAD, with no further
disbursement of USAID resources.

16. USAID SHOULD STRENGTHEN LOCAL ECONOMIC DEVELOPMENT SUPPORT

Within the LGP framework, it is recommended that greater attention be paid to local economic
development, including expanding CTCs’ own sources of revenues, identifying and presenting local
opportunities, formulating investment passports, improving communication with potential investors,
and supporting SMEs and the development of business skills, including those youth, women, and
vulnerable groups.

17. USAID SHOULD STRENGTHEN THE LGP COMMUNICATION STRATEGY

USAID should introduce a mechanism to support more active collaboration between PULSE and
DOBRE in LGP’s communication strategy, with special attention to the mechanism for monitoring
communication effectiveness and efficiency, as well as tools for two-way communication.
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VI. LESSONS LEARNED

Dissemination and adoption of policies and practices nationwide: Legal and regulatory changes
in decentralization at the national level should lead to changes in the planning and operations at the
level of oblasts, municipalities, and communities. Support from DOBRE in well-structured CTC
development in the limited number of oblasts could be enriched with the contribution from PULSE
and successfully reproduced in other regions to help ensure the sustainability of LGP outcomes.

Coordination with key development actors in the field of privatization in Ukraine: Information
sharing, consultation, and coordination of planned activities between donors and major
implementing partners is critical for avoiding overlap of local governance-strengthening initiatives,
and should contribute to their complementarity, increase effectiveness and efficiency, and create
more favorable conditions for sustainability, in line with national and donor development priorities.

Use of local and international experts: The successful experience of LGP activities indicates that
the use of highly experienced, and qualified local experts should be the standard where such experts
are available. However, the involvement of international expertise is also beneficial as Ukrainian
communities benefit from good international practices and local experts benefit from further
capacity building.

Standardization of communication, monitoring, and reporting procedures within activities: A
detailed communication protocol, monitoring and standard reporting requirements should be
established within each activity responsible for project implementation, especially where there is a
substantial number of partners and sub-grantees with various capacities experienced in implementing
USAID-funded projects.

Provision of implementing partners with detailed formulation and quantification of
anticipated activities: LGP should be supported with a detailed description of activities and
quantifiable indicators directly linked to impact in its project documents. It is also recommended to
have detailed budgets that are allocated to specific interventions and delivery timetables.

Well-targeted and organized communication: An emphasis on a professionally developed and
implemented communication strategy with adequate resource allocation is critical for achieving the
anticipated outcome. The communication component should have a dedicated and adequate budget
and should be run by communication experts who work with technical experts on "popularizing”
results/outputs among target audiences. Such communication should be two-way; feedback from the
target audience should be monitored and assessed to inform corrective measures.

Visibility vs. awareness: LGP activities should move from ensuring compliance with USAID
“branding” guidelines toward ensuring the widest awareness of USAID’s support to Ukraine. A
crucial element for achieving this is building a solid communication component into all activities.
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1. ANNEX A: EXECUTIVE SUMMARY IN UKRAINIAN
KOPOTKWUIM Ornap,

META TA 3ANMUTAHHA, WO 3ACTOCOBYBAJIUCb NMPU OUIHUI

AreHTCTBO 3 MikHapogHoro po3suTKy CLLUA (USAID) B YkpaiHi 3anyumnn opranisauito «Social Impact» (SI) go
npoBeAeHHsA 3arabHOI OLiHKM MpoekTy micuesoro camospaaysaHHs (LGP) 3 6epesHsa no TpaseHb 2019 poky.
MeTa uji€ei ouiHKkK «docaidumu npasusasHicms meopii 3miH Mpoekmy «LGP», oyiHumu cniepobimHuymeo mixc
imnnemenmyroyumu mexaHiamamu USAID, a makox susHayumu, Kk mpeba 3miHumu nioxio USAID ons
eghekmuBHIW 020 MOCUNEHHA MiCyeso20 8PA0YBAHHSA.

rinomesa pozsumky [Mpoekmy micyeeo2o camospA0y8aHHA

Ypag, YKpaiHu 3aknagatmme MilHi nigBaavHu gna Micuese BpAAYyBaHHA
AeLleHTpanisaLii, micuesi opraHy camoBpALYBaHHA 6yp,e npo3opilumm
epEKTMBHO YNPaBAATMMYTb pecypcamu Ta nocayramm, STl Koneriaanl;lM
Ta NiA3BITHUM
rpomagAaHam.

a rpPOMaZAHU 3a1y4aTMMYTbCA 40 NPOLECIB MiCLLEBOro
CamoBpAAyBaHHA Ta 3a6e3nequaTMN\yTb KOHTPO/Ib...

SAMUTAHHA, WO 3ACTOCOBYBAJTIUCH MPK OLLIHLI

I. Hackinbku npaBunbHa rinotesa po3sutky Mpoekty «LGPy» «AKLWO Ypaa YkpaiHu 3aknagatmme
MiLHI NigBaAnHM oA geueHTpanisauii, micuesi opraHn camoBpaayBaHHA ePEeKTUBHO
YyNpaBAATMMYTb pecypcaMm Ta NOCAyramu, a rpoOMaasaHu 3aay4aTMmMyTbCs 40 NPOLECiB MiCLLEeBOro
camoBpAAyBaHHA Ta 3abe3neyyBaTUMYTb KOHTPOJIb, TO MicueBe BpaayBaHHA byae Npo3opilmm,
6inblu KoNeriaNbHUM Ta NiA3BITHUM rpoMmaaaHamy»?

2. Hackinbkn gonomora USAID cnpusna gocArHeHH0 MeTU NPOEKTY WoA0 3MiLHEHHA MicL,eBoro
ypAaayBaHHA?

3. Hackinbku gonomora USAID cnpusna BnposazKeHH0 pedopmMu OpraHis micL,eBoro
camoBpsyBaHHsA, fika 06'egHana rpomaam?

4. Ak nporpamu «DOBRE» Ta «PULSE» cniBnpautoBanu ana gocarHeHHa nig-meTtn 2: Micuesi opraHum
camoBpAAYyBaHHA ePEeKTUBHO YNPaBAAOTb PECYPCAaMM Ta NOCAYraMu, AKi epeKTUBHO
334,0BOJIbHAOTL NPIOPUTETHI NoTpebu rpomasn’?

5. Hackinbku Bce we notpibHa gonomora USAID, onuncaHa B TexHiuHOMY 3aBAaHHI npoekTy «LGP»,
ana Yrpainu?

NEPEAYMOBU TA KOHTEKCT

Xouva Ypag YKpaiHM npoBoAUTb 3aX0AM 3 AeleHTpani3alii BXKe AeKifbKa POKiB i Ha CbOroAHiLLHI AeHb
AeuUeHTpanisalin BBaXKaeTbcs HanbinbL ycniwHoto pedopmoto B YKpaiHi, i BNpoBaAKEHHS HAaTUKAETLCA Ha
3HaYyHe NONITUYHE NPOTUCTOAHHSA, pedopma NPoBOAUTLCA GParMmeHTOBAHO Ta i He BMCTAYaE y3roaKeHoi
noniTUKN. !

3anyuweHunin B 2015 poui Mpoekt «LGP» cknagaetbea 3 Tpbox nporpam: Po3pobka Kypcy Ha 3MilHEeHHA
Mmicu,eBoro camospagysaHHa B YKpaiHi («kPULSE»), JeueHTpanisauia NpUHOCUTL Kpalli pe3yibTaTth Ta

I ®iHanbHWUi 3BIT NpoBeaeHoro 3a niaTpumkn USAID MonitekoHomiYHOro aHanisy pedopmu aeLeHTpanisauii B YkpaiHi,
BepeceHb 2018.
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edekTtuHicTb («kDOBREY) Ta 3miuHeHHA micueBoi diHaHcosoi iHiuiatnen («MFSI-Ily). Bci ui nporpamu 6yau
CTBOPEHI 418 NigTPUMKKM 3axoais Ypaay YKpaiHu, Wwo HanpaBaeHi Ha NOKpaLwWeHHA Jo6pobyTy yKpaiHuis,
LWAAXOM 3MiLLHEHHA MICLLEBOrO BPAAYBAHHA, 3a/ly4EeHHA MICLLEBUX KUTENIB 40 YyNPaBAiHHA pecypcamm Ta
broaKeTamu, BAOCKOHANIEHHA AiN0BOro Ta iHBECTULiIMHOro KniMaTy Aas NiATPUMKM EKOHOMIYHOrOo Ta
COLLiaNIbHOTO PO3BUTKY, @ TAKOX NMOKPaALLEeHHA HaZaHHA FPOMALCbKUX MOCAYT.

METOAN OUIHKU TA OBMEXEHHA

KomaHzaa ouiHKM nepernsaHyna BiANOBiAHI JoKymeHTU (auB. Jodamok F) Ta nposena 156
HaniBCTPYKTYPOBAHUX ONWUTYBaHb KAKOYOBMX HafaBadiB iHPoOpmaLLii Ta rpynoBmx 06roBopeHsb i3
cniBpobiTHMkamum USAID Ta nporpam, Wwo BNpoBagKytoTb MPOEKT, YKPATHCbKMMUK MOCaA0BUSAMM Ha BCiX
YPAOOBUX PiBHAX, MPeACTaBHUKAMM FPOMaZn Ta 30BHIWHIMK ekcnepTamu. KomaH4a OLHKKM TaKoX nposena
MiHi-A0CNIAMKEeHHA cepea )uTenis 06'egHaHMX rpoMag, Ta HaCTYMHi ONUTYBaHHA KAOYOBMX HadaBadis
iHbopmaLii, a TaKOX cnocTepexeHHs AeB'aTu pisHMX nporpam Ta chep, ki cnoHcopye MpoekT «LGP».

Micnsa KoHcynbTaui B M. KniB KomaHaa ouiHKM Bigsiaana 21 rpomaay Ta micto B cemun obnactax YKpaiHu.
AHani3 faHuX BKAOYAB aHasi3 CNPUAHHA 3 METOH OLiHKM BM/MBY pe3y/ibTaTiB Ta Bnamsy nporpam «LGPy,
CTaHAAPTHUIN ONUCOBUIM CTAaTUCTUYHWUIA @aHaNi3, Pi3Hi TUNM AKICHOTO aHai3y onncoBoi iHpopmau,ii, aHani3
HefoNiKiB Ta OTpMMaHoro Aocsiay. OCHOBHI 06MeXKeHHS OLLIHKM BK/IOYaloTb HEAO0CTATHICTb Yacy, Wob
OXOMUTU BeNUKY reorpadiuHy Teputopito npoekty «LGP», TpyAHOLL OLiHKM NeBHUX OCHOBHMX HadaBayis
iHpopmau,ii Ta geakux cdhep, a TaKOXK Yac OLiHIOBAHHSA, AKUI cniBnas 3 Bubopamu MpesunaeHTa YKpaiHu.

PE3Y/IbTATU TA BUCHOBKMU

3AMUTAHHA OLIHKA |

3HayHoto Mipoto, rinotesa po3BuTKy MpoekTy «LGP» npasuabHa. [Jo rinoTesy MoXHa BKAOYUTU TPU
[04aTKoBUX GaKTOpU CTOCOBHO NoTpebu B: (1) HaABHOCTI YNHHMKIB 3MiH; (2) KPUTUUHIM Maci akTuBicTiB; (3)
CMPUATINBOMY CEpeoBULLi.

B xoai HacTynHoro etany pedpopm HeobxiaHO 3abe3neunT NoAanbluy po3pobKy OCHOBU AeueHTpanisauii
wo6: (1) YiTKo BU3HAUMTU aAMiHICTPAaTUBHO-TEPUTOPIAbHY cucTemy; (2) 3aBeplunTK 06'eaHaHHA rpomag; (3)
BU3HauYWUTK posii Ta 06OB'A3KM OpraHiB BNaAM Ha Pi3HMX PIBHAX, W06 YHUKHYTU Ay6atoBaHHA GYHKLK; Ta (4)
YTOYHUTM 06OB'A3KM Pi3HMUX PiBHIB ypAay Woao diHaHCyBaHHA Ta yNpaBaiHHA MicLLEeBO iHdPaACTPYKTypolo,
AIK TO [OPOruK Ta couianbHa iHdpacTpyKTypa.

EdeKTMBHE ynpaBaiHHA pecypcaMun Ta HaAaHHAM NOCAYr Ha MiCLLEBOMY PiBHI 3a/1€XUTb BiZ NOAITUYHOI BOAi,
KJIIOYOBUX MiCLLeBUX YMHHMKIB 3MiH Ta MiCLLeBOro noTeHuiany ynpasaiHHA. 3arasiom, B rpomagax, aki
oTpumyBanu gonomory Big npoekty «LGP», cnoctepirannca nokpalieHHA A4OCTyny A0 Ta AKOCTI
rpPOMagCbKMX MOCAYT, ane pe3ynbTaTh 3asexXKaTb Bif rapMOHi3aLii geueHTpanisaLii 3 raaysesmmm
pedopmamm, a TaKOXK NpiopuUTETaMM Ta NOTEHLLIASIOM KOHKPETHUX rpomag,

Xoua npo3opicTb Ypagy Ta 3asy4eHHA rpomMaasH 40 MicL,eBOro BpsAAyBaHHA NiABULWMANC, 3a/IMLLAETLCA
npob6sema He0CTaTHLOrO KOHTPOIIO YNPABAIHHA pecypcamm 3 60Ky rpomagaAH yepes ixHi 0OMerKeHi
3HAHHA Ta HaBUYKK O1A MOro 34iCHEHHS.

3AMUTAHHA OLIHKA 2

MpoekT «LGP» aonomir 3amiyHUTK micueBe camoBpALYBaHHA B YKpaiHi 3aBAAKM TPbOM Nporpamam Ta
[OCAT yCnixXiB Ha WANAXY A0 AOCATHEHHA O4YiKyBaHMX pe3y/bTaTiB.

USAID.GOV UKRAINE LOCAL GOVERNANCE PROJECT EVALUATION - ANNEXES | 3



BepxHe doTo: KopobKa ans 36opy
peKkomeHAaLi1 rpomassH.

HukHe doTo: 3ana 06'eaHaHoOI
TepuTopianbHOI rpomaan, Wwo
BMKOPUCTOBYETLCA A4 NPOBEAEHHA
3yCTpiyel KepiBHMKIB Ta rpoMaasH.

®OTO: KATEPMHA LELIIOPA

USAID.GOV

Mporpama «PULSE» nigTpumysana npouec o6'egHaHHA WwWaaxom i
yyacTi B po3pobneHHi 3aKOHO[,aBUOI Ta perynatopHoi 6asu woao
AeueHTpanisauji, ane npouec 06'eaHaHHA He3aBepLIeHnit yepes
NONITUYHI NPUYMHK. BignoBigHO 40 O4YiKyBaHMX pe3y/bTaTis,
Mporpama «PULSE» cnpusna po3sBuTKy noteHujiany Ta
PO3MOBCIOAKEHHIO iHPOPMaLLi MO BCiM KpaiHi yepe3 mepexy Acouiau,i
MicT YKkpainn (AMY) Ta mepesy, 3ano4aTtkoBaHy napTHEPOM
Mporpamu «IREX». Mporpama «PULSE» Tako cnpusna micuesomy
€KOHOMIYHOMY PO3BUTKY Ta 36inblUMAA PECYPCU MiCLLEBUX OpPraHiB
camoBpAayBaHHA. OgHak, xoda AMY i mae npeacTaBHULTBA A1
06'eaHaHUX TepuTopianbHUx rpomag, (OTT) Ta HEBEMKUX MiCT,
NpeacTaBHUKM HEBENMKUX Ta CibCbKMX OTI manu CymHiB LWo40
3auikasneHocti AMY B 3axucTi IXHIX iHTepeciB Ta po3raaganu ix ax
penpe3eHTaTMBHI aas BinblMX MicT.

Mporpama «DOBRE» cnpusna BnposaaskeHH0 pedpopmm
peueHTpanizauii Ha piBHi OTI; nporpama, 3arasiom, 3HaxoAUTbCA Ha
LWAAXY A0 CNPUAHHA 3MiLHEHHIO MICLLEBOrO BPAAYBaHHA Ta
[OCATHEHHA o4iKyBaHMX pe3ynbTaTis. Mporpama «MFSI-1l» cnpuana
PO3p06AEHHIO HALLiOHANIbHMX HOPM, NpaLooym 6esnocepesHbo 3
MiHicTepcTBOM ¢iHAHCIB, @ TaKOX AOMNOMOrAa BNPOBAAUTH
iHCTPYMeHTH ynpaBaiHHA micueBumu 6rogkeTamum Ha obracHomy
piBHiI.

Y3rogKeHicTb 3aX0AiB AOHOPIB BaXKAMBa ANA epeKTUBHOIro HaJaHHA
TeXHiIYHOi gonomorn YKpaiHi Ta Ma€e NO3UTMBHUI BNAMB Ha Xig,
AeueHTpanisauii Ta 3abe3neyeHHA XnUTTe3ZaTHOCTI. CTBOPEHUN
MexaHi3m 3abe3neyeHHs y3roaKeHocCTi 4iaNbHOCTI A0HOPIB A0BIB
CBOIO KOPUCTb Ta ePEeKTUBHICTb Ha CTPATeriyHOMY PiBHi, asie MOXKYTb
3HaJ06MTUCA 0AATKOBI 3YCUANA ONA MOKPALLEHHA Y3roAXKeHOCTi
[AiANbHOCTI AOHOPIB Ha onepaLinHOMY pPiBHi.

BnpoBagsKeHHA NAaHYBAaHHA Ta aHani3y 3 ypaxyBaHHAM reHAepHUX
ocobaunBocTel CNPUANO KPaLLOMy BpaxyBaHHIO NOTpeb BpasiMBMX
rpyn HaceneHHs MicueBolo BAaLo Ta rpomagamn. OaHak,
He3BarKkatouu Ha MO3UTUBHI 3MiHW, BNpoBagKeHi Mpoektom «LGPy,
3arasbHe PO3yMiHHA MiaxoAy A0 BPAAYBAHHA HA PiBHI rpomagu 3
ypaxyBaHHAM reHAepHUX ocobamnsocTelt HeobxigHO NonynApusysaTh m
Hagani.

3ANMUTAHHA OLIHKA 3

USAID 6yno 3a6e3neyeHo HeobxigHy nNiATPMMKY B 06'€aHaHHI rpomag,
LWAXOM CTBOPEHHA 3aKOHOAABYOl 6a3u A5 TaKoro 06'eaHaHHSA,
HaJaHHA TEXHIYHUX PEKOMEeHAaLin LeHTPaAbHUM, PEerioHa/IbHUM Ta
MiCLLEBMM OpraHam BAaAW WOAO NPAKTUK AeueHTpanisaLii Ta
BMPOBAAMKEHHS NPAKTUYHUX MoAenen Ta iHCTpyMeHTiB Ha pisHi OTIl 3
METOI [OCATHEHHS ABHOIO Pe3y/bTaTy, AKMIA MOXKHa Nob6aunTh no
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BCilM KpaiHi. Jobpe 36anaHcoBaHe 3aCTOCYBaHHA Pi3HOMAHITHUX Ta B3aEMOAOMOBHIOKYNX TUMIB TEXHIYHOT
[,0MNOMOTU € CUNbHO cTopoHoto MpoekTy «LGPy, i ue 3abe3nevye cTanictb BTpyYaHb.

MpoekT «LGP» 3po6uB 3HauHMi1 BHECOK Yy cTBOpeHHA OTI 3 LeHTpanbHUMKU MicTamu 061acHOro
3HauyeHHsA. [lo gocsarHeHb nonepeaHboi nporpamu USAID BigHOCATb CNpUAHHA NOYaTKOBOMY payHAy
06'egHaHHA, ane KoHconiaauia micuesnx rpomaz 3 annHa 2016 poky He moxke BBaXKaTUcA Hagb6aHHAM
Nnwe ogHiel 3aLikaBneHoi CTOPOHW abo Nporpamm 3aBAAKM BUNEPEOKYIOUMM NOITUKAM YKPATHCbKMX
NoCaAoBL,iB Ta y4acTi iHWKWX AOHOPIB.

BHYTpiWHA iHTerpauia micueBux }uTenis 3 06'eAHaHUX HAaCceNEeHUX MYHKTIB Yy €AUHY rPOMay € BKpai
BaXXMBUM GaKTOPOM A1A 3abe3neyeHHs KUTTE3AAaTHOCTI pedopMM MiCLLEBOTO BPALYBAHHA; NMPOEKT CNpUAB
3a/ly4EHHIO KIHOK, NH0AEeN NOXUAOro BiKy, MONOAI, Ntoael 3 iHBaniaHicTio, MeHWwKWH Ta BMO B po3BUTOK
rpomaau.

Pedopma 3 aeueHTpanisauji we He 3aBepLueHa i HanbiNbLWKA PU3KK AAA 1T BUKOHAHHA NOB'A3aHNUI 3
NONITUYHOK HEBM3HAYEHICTIO NicNA NPe3nAeHTCbKUX BMBOPIB Ta NpUtAeLLHiX Nap/aMeHTCbKMX BUbopiB.
OpraHisauia geprkaBHoro ¢iHaHCyBaHHA Ha MicLEeBOMY PiBHI BMMarae A04aTKOBOI MeTOA0/10rYHOT
NiATPUMKM, 30CeperKeHoi Ha CTBOPEHHI 36a1aHCOBAHOI CUCTEMM BHECKIB A/15 3abe3neyeHHa diHaHCyBaHHSA
rpPOMaCbKMX MOCAYT, CMiIbHOTO ANA AEKINbKOX CYCiAHIX rpomag, Ta ANA WUPLOiI rapMoHi3auii
OeueHTpanisauii 3 ranysesumm pedbopmamu.

[JeKinbKa YMHHUKIB BNAIMBAIOTb Ha CTanicTb pe3ynbTaTiB Mpoekty «LGP» Ha pisHi OTI, B ToMy uncai nigxipg, i3
CMiNbHOIO YYaCTIO A0 CTPATEriYHOro NiaaHyBaHHA Ta PO3POBAEHHS MicLEeBUX Nporpam, 3abesneyeHHs
BigNOBiAaNbHOCTI Ha MicUAX, WAAXOM CNiIbHOrO ¢iHAHCYBaHHSA iHPPACTPYKTYPHUX MNPOEKTIB, 3a/lyYeHHA
MOJI0Ai 10 NPUMHATTA pilleHb Ta PO3BUTOK NOTeHWiany B ynpas/iHHi npoektamu. Ctanictb Mpoekty «LGP»
TAKOX 3abe3neuyeTbca ePeKTUBHO KOMYHIKALLIMHOK KaMnaHie, HanpaBaeHOo Ha Pi3Hi ayauTopii AK Ha
HaUioHaNIbHOMY, TaK i HA MiCLEBOMY PiBHIi, Ta 3aCTOCOBYE Pi3HI KOMYHIKaLiNHI KaHanu, TaKi AK APYKOBaHiI
3Ml, Tb, pagaio, couianbHi mepexi Ta iHbopmaLiliHi cteHaAN B cenax. OgHaK, KOMYHiKaLiiHy KamnaHito
MOHa M HaJani BAOCKOHANOBATU Ta 3MILLHIOBATMU.

3AMUTAHHA OLIHKN 4

MpoeKkTHa aokymeHTauis Mpoekty «LGP» nepeabavae TicHy cnisnpauto mix nporpamamu «PULSE» Ta
«DOBRE» B 3310B0/1IeHHI NOTpeb po3BUTKY NOTeHLiany, ase BUKOHaBLi LMX Nporpam He B6avatoTb Nnotpebu
B CMiBPOBITHULTBI. B pe3ynbTaTi, KOMaHAa OLiHKK He BUABMAA cniBnpaui mixk nporpamamm «PULSE» Ta
«DOBRE» npu gocarHeHHi nig-meTtn 2: «Micuesi opraHM camoBpsayBaHHA eheKTUBHO YNpaBaaoTb
pecypcamu Ta nocayraMu, aKki epeKTMBHO 3340BO/IbHAIOTL NPIOPUTETHI NOTPebn rpomasy. CniBnpaua Mix
OBOMa Nporpamamm pPifko BUXOAUTb 3a MeXKi BUNAAKOBOI CMiNbHOT y4acTi B AeAKMX 3ax04aX 0OMiHy
3HaHHAMM Ta iHbopMaLieto, | AaHUX WOoA0 NOCTIMHOI Y3roAsKeHOoCTi Ta cniBnpadj B iHWKX chepax byno
BMUAB/IEHO Mano.

Cnisnpaus mixk nporpamamu «PULSE» Ta «DOBRE» B flocArHeHHi Nig-meTy 2 mae BeIMKuUiA noTeHuian.
O6uagi Nporpamu CnNpuATb He NNLLE PO3BUTKY NOTEHLiany, a  rPOMaZCbKMM KOMYHIiKaLiaM.

3AMUTAHHA OLIHKK 5

AKwo pedopma aeueHTpanisaLii NPOAOBKYBaTUMETLCA AK NepeadavyaeTbCA NePBUHHOIO KOHLEMLLELD,
HeobxiaHa byae AoAaTKoBa NiATPMMKA B po3pob/ieHH Ta MPUMHATTI cTpaTerii MicLL,eBOro BpsAAyBaHHS, B T.u.
npeacTaBAEHHS YiTKOro yABAEHHS afAMiHICTPaTUBHOI Ta TepuUTopianbHOI cuctemun. ManbyTHe pedpopmm
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AeueHTpanisauii HeBM3HaYeHe Npu HOBOMY [pe3naeHTi Ta MOXAMBIN 3MiHI Ypaay nicna npunaewwHix
napaaMeHTCbKMX BMBopiB. Moxe 6yTn HeobXigHICTb NepernAaHyT™M Becb Habip BTpyYaHb Mpoekty «LGP» Ta
MOJANbHOCTI IXHbOr0 BNPOBAAMKEHHA TAKMM YMHOM, W00 BOHU BPaxoBYBa/Iu:

e  BiacyTHicTb cninbHOro 6ayeHHs cepep, 3aLiKaBNeHUX CTOPIH LWOAO0 TOro, AKY MoAeb
LeueHTpanisauii cnig npocysaTty;

e [loToyHui BHecoK nporpam MpoekTy «LGP» B ycnix pedopmu aeueHTpanisayii;

e [IpUCYTHICTb iHWMX iHiLiaTUB B cdepi AeueHTpani3auii Ta 3MiLLHEHHA MiCLLEBOrO CamMoBpPAAYBaAHHS,
Wo ¢iHaHCyOTbCA AOHOPAMM.

DopaTtkoBa niaTpMmKa HeobxigHa B Takmx cdhepax:

o BHecoK y po3pobaeHHs Ta NPUNHATTA HA HaLiOHA/IbHOMY PiBHi CTAaHAAPTM30BaHMX METOLIB aHaniy,
AKI NiaTpMMmyoTb pedopmy AeueHTpanisawii;

e [loganble po3pobaeHHA Ta PO3NOBCIOAKEHHA GOPMANI30BAHUX IHCTPYMEHTIB ANA NIATPUMKM
npouecis 06'egHaHHA Ta PO3BUTKY cTBOpeHnx OTT;

e YyacTb rpoMagm B MJIaHYBaHHI Ta KOHTPOI MiCLLeBOro pO3BUTKY 3 MOLA/bLUIOK MiIATPMMKOK
PO3MOBCIOAKEHHA NEPEefOBUX MPAKTUK ePEKTUBHOTO 3a/ly4EeHHA FPOMaAH;

e CouianbHy iHTErpauito cnig nponaryBaTy Ha BCiX PiBHAX MiCLLEBOro BpAAyBaHHS;

e Bupob6aeHHA Ta BNPOBaLXKEHHA MOAeNel Ta iHCTPYMEHTIB MiCLLeBOro EKOHOMIYHOTO PO3BUTKY.

Mporpamu MpoekTty «LGPy», W0 30cepeaxyoTbcs Ha KOHKPETHUX TEXHIYHUX Npobaemax, He Main TPMBaNoro
edeKTy B 3aKOHOZaBYOMY/pPerynaTOpHOMY CepesoBULLj, WO LWBUAKO 3MIHIOETbCA, Ta X CAig NiagTpUMyBaTH 1
Hazani.

Monoab MOXHa BUAINUTU AK cneuudiuHy uinbosy rpyny Mpoekty «LGP», sika 3auikaBneHa y
BCEOXOM/IOIYMX Ta CTAZIMX pe3y/ibTaTax AeueHTpanisalii, B T.4. MOXAMBOCTAX, AKi A€ MicLEeBUi
€KOHOMIYHUI PO3BUTOK Ta 3MiLHEHHA NIANPUEMHMULTBA, @ TAKOXK Manoro i cepefHboro bisHecy.

BigcyTHicTb uiTKOI Ta go6pe y3roasKeHoi KomyHiKauiliHoi ctpaterii MpoekTy «LGP». | «PULSEy, i
«DOBRE» pobnsaTb Hey3roaKeHuin BHECOK B NMPOCYBaHHA AeLeHTPanisalil, Lo 3HMXKYE ePpeKTUBHICTb Ta
pe3ynbTaTUBHICTb KOMYHiKaLiiMHOi KamnaHii MpoekTy «LGP» B uwinomy.

PEKOMEHAALLIT?

1. USAID cnig, 3ananwwmnTi Ta B4OCKOHANAUTK rinoTesy po3suTky Mpoekty «LGPy.

USAID cnig npogoB:kyBaTu NiaATPMMYBaATU PO3BUTOK MICLLEBOrO NOTEHLiaNy.

USAID cnig HagaBaTy gonomory micLeBomy rpomaasiHCbKOMY CyCninbCTBy.

USAID cnig, 3miHuTK 30cepeaskeHictb nporpamu «PULSEy.

USAID cnig, po3wuputn goctyn ao 3axoais nporpamu «DOBRE».

USAID cnig npoaoBxyBaTu CNpUATU Y3roAKeHOoCTi 3aX0/iB A0HOPIB.

USAID cnig, 36inblwimTi NiATPUMKY KIHOK Ta couia/ibHe 3a/y4eHHs.

USAID cnig nepernaHyTM NnUTaHHA CTanocTi Ta aHanis pusnky Mpoekty «LGPy».

NV © N o0 1 AW N

. USAID cnig HagaBaTy noganblly niagTPUMKY B pedopmyBaHHI MiCLLEBOrO BpAAYBaHHA.

2 Hurkye HaBeAeHo NvLIe y3arajbHeHi pekomeHaauii. [NoBHUI TEKCT peKoMeHA4alii HaBeLeHO B MOBHOMY 3BiTi.
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10. USAID cnig po3nosctoaskysaTu iHbopmalito npo pedpopmy AeueHTpanisadil.
I1. USAID cnig nigTpymyBaTti cniBpoBIiTHALTBO MiXK MiCLLEBUMW OpraHaMu Bagu.
12. USAID cnig nigTpmyBati HoBe 3aKOHOAABCTBO B chepi AeueHTpaisaLii.

13. NMpoekty «LGP» cnig cTBOPUTU BHYTPILLHI MEXaHi3M Y3rOoAMKeHHs 3yCu/b.

14. USAID cnig npoaos:yBaTv HagaBaTu NiATPUMKY B cdepi AeueHTpanisaLii Ta micLeBoro
BPAAYBaAHHA.

15. USAID cnig nigTpumyBaTti rapmoHisauito pedopmm geueHTpanisauii Ta ranysesmx pedopm.
16. USAID cnig nocunuti nigTPMMKY MIiCLLEBOFO €KOHOMIYHOIO PO3BUTKY.

17. USAID cnig 3miuHUTM KOMyHiKaLiiHy cTpaTerito MpoekTty «LGP».
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II. ANNEXB: EVALUATION STATEMENT OF WORK

STATEMENT OF WORK
LOCAL GOVERNANCE PROJECT EVALUATION

I. SUMMARY

This is a Statement of Work (SOW) for a Whole-of-Project Evaluation (WOPE) of the USAID-Ukraine’s
Local Governance Project (LGP), summarized below:

Project Title Ukraine Local Governance Project

Project Purpose Strengthen local governance to deepen democracy, improve conditions for
development of communities and promote stability

Project Sub-Purposes Sound decentralization framework adopted and implemented

Local governments effectively manage resources and services
that respond to community priorities

Citizens oversee and engage in decentralization reform implementation

Activities contributing to the Policy for Ukraine Local Self Governance (PULSE) December 2015 - December

project Purpose and Sub- 2020

Purposes o . .
Decentralization Offering Better Results and Efficiency (DOBRE) June 2016 - June 2021
Municipal Finance Strengthening Initiative (MFSI-II) October 201 | - December
2017

Project Start/End Date 2015 - 2020

Target Funding Level $63,025,000

2. EVALUATION PURPOSE

The purpose of this evaluation is to examine the soundness of the LGP theory of change, evaluate
collaboration among USAID implementing mechanisms, and identify adjustments to USAID’s approach
that would more effectively strengthen local governance.

3. USE OF EVALUATION FINDINGS, CONCLUSIONS, AND
RECOMMENDATIONS

Findings, conclusions, and recommendations from this evaluation will inform the design of projects and
activities to achieve local governance-related results under USAID/Ukraine’s new Country Development
Cooperation Strategy (CDCS) 2018-2023. USAID will also use evaluation findings to adjust its approach
to coordination among USAID activities, as well as collaboration with other donor-funded decentralization
programs and with host central and local government counterparts.

4. BACKGROUND AND DEVELOPMENT CONTEXT

LGP was designed in 2015 to respond to the momentum for decentralization reform created after the
Revolution of Dignity and 2014 Presidential and Parliamentary elections. The design was informed by
USAID’s 2014 Local Governance Assessment, which found widespread public support and political will
for decentralization at the time, as well as USAID’s significant experience supporting decentralization
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reform in Ukraine. The LGP was designed to contribute primarily to Development Objective (DO) I:
More Participatory, Transparent and Accountable Governance Processes in USAID/Ukraine’s 2012-2018
CDCS.3 It also contributes to CDCS DO 2: Broad-Based, Resilient Economic Development as a Means
to Sustain Ukrainian Democracy and DO 3: Improved Health Status in Focus Areas and Target Groups.
Two new activities, Policy for Ukraine Local Self-Governance (PULSE) and Decentralization Offering
Better Results and Efficiency (DOBRE), were designed to contribute to this Project Purpose and
associated Sub-Purposes; an existing activity, the Municipal Finance Strengthening Initiative (MFSI) was
incorporated into the Project Appraisal Document (PAD). Activity design, particularly that of DOBRE,
was heavily informed by concurrent large-scale decentralization programs planned by the European Union
(EU) and United Nations Development Programme (UNDP), with which these activities were expected
to coordinate.

As described in the LGP Project Appraisal Document (PAD)4, decentralization reforms were part of the
post-EuroMaidan Government of Ukraine’s (GOU) response to satisfy public demands for comprehensive
reform and protect Ukraine from Russia’s aggression. Defined as the transfer of power and resources
from national governments to sub-national governments, or to the sub-national administrative units of
national governments, decentralization strengthens democratic governance by reducing the distance
between citizens and their government.> For Ukraine, decentralization is also seen as a mechanism for
strengthening the Ukrainian state. The Ukrainian government hopes decentralization can be a powerful
tool for countering Kremlin influence and pro-separatist sentiments in the east by activating and
institutionalizing democratic interactions in thousands of localities around the country and incorporating
the views of Ukraine’s diverse communities into decision making while transferring authority and
resources to the community level.

The problem that the LGP sought to address was of Ukraine’s ineffective self-government at the local and
regional level, which was unresponsive to local needs, underfunded and disempowered by an overly
centralized system, and weakened by rampant corruption. USAID believed that the fragile condition of
local governance threatened Ukraine’s stability, economic development and democratic progress.

Although Ukraine has long had the legislation in place to carry out most aspects of decentralization,
implementation has been uneven due to corruption and informal power structures throughout the
country. Rights to local self-governance encompassing significant elements of state decentralization have
been guaranteed since the 1996 constitution and the 1997 “Law on Local Self-Governance in Ukraine.”
Nonetheless, most of these rights have not been fully exercised, and the central government generally
controlled local affairs. There was an attempt to increase decentralization during former President
Yushchenko’s presidency, and a thorough blueprint was prepared in a draft law, but the little progress
that was made was reversed under President Yanukovych’s administration. The current government’s plan
is largely based on the Yushchenko administration attempt, which borrowed heavily from Poland’s
successful decentralization reform.

The LGP development hypothesis stated that: “IF the GOU implements a sound framework for
decentralization, local governments effectively manage resources and services, and citizens engage in local
governance processes and provide oversight, THEN local governance will be more transparent,
participatory, and accountable to citizens.”

The LGP Sub-Purposes and associated elements of the development context are summarized below:é

3 Available at https://www.usaid.gov/sites/default/files/documents/1863/USAID_Ukraine_ CDCS_2012-2016.pdf.

* To be provided to the Contractor.

$ USAID Democratic Decentralization Programming Handbook (2009), available at: https://pdf.usaid.gov/pdf _docs/PNAEA460.pdf
6 Additional detail is provided in the Local Governance PAD, which will be provided to the Contractor by USAID.
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Sub-purpose Responds to the following underlying causes

I. Sound decentralization framework adopted and ~ Highly centralized decision making and resources, overlapping
implemented responsibilities and unclear mandates

2. Local governments effectively manage resources  Corruption and lack of transparency, poorly delivered public services,
and services that respond to community priorities  oligarch and elite capture of local government, nascent local
government capacity

3. Citizens oversee and engage in decentralization =~ Weak mechanisms for citizen oversight and input, public unaware/ill-
reform implementation informed about decentralization reforms

The activities contributing to the LGP are:

® Policy for Ukraine Local Self Governance (PULSE) activity, implemented by the Association of
Ukrainian Cities (AUC) under Cooperative Agreement No. AID-121-A-16-0000. The period of
performance is December 2015 - December 2020, and the total estimated cost is $8,000,000.

® The Decentralization Offering Better Results and Efficiency (DOBRE) program, implemented by
Global Communities under Cooperative Agreement No. AID-121-A-16-00007. The period of
performance is June 2016 - June 2021, and the total estimated cost is $50,000,000.

®  The Municipal Finance Strengthening Initiative Il (MFSI-Il) activity, implemented by the Institute
for Budgetary and Socio-Economic Research (IBSER) under Cooperative Agreement No. AID-
I121-A-11-00006. The period of performance was October 201 |- December 2017, and the total
estimated cost was $4,711,130.

Since 2015, the political context for decentralization and USAID’s programming have evolved.
Decentralization is widely seen as one of the most positive and successful reforms initiated following the
Revolution of Dignity, although progress on territorial consolidation remains uneven across the country
and understanding of the benefits of amalgamation is not yet widespread.” At the same time, formal and
informal power structures remain threatened by the prospect of decentralizing power and budgets to the
community level. Volodymyr Groysman became Prime Minister in April 2016 after serving as Speaker of
the Verkhovna Rada. His promotion was widely viewed as a win for decentralization reform. The EU, as
well as other decentralization development partners, are considering potential programming and
collaboration to follow DOBRE and its analogous programs. Presidential and parliamentary elections in
2019 lend an additional element of uncertainty to the current political context for decentralization, in
particular prospective constitutional amendments.

Evaluation Scope of Work

In particular, the Contractor must answer the following questions:

I. To what extent is the LGP development hypothesis, “IF the GOU implements a sound framework
for decentralization, local governments effectively manage resources and services, and citizens

7 USAID/Ukraine Decentralization Political Economy Analysis (PEA), to be provided to the Contractor.
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engage in local governance processes and provide oversight, THEN local governance will be more
transparent, participatory, and accountable to citizens,”8 valid?®

2. To what extent did USAID assistance advance the project purpose of strengthening local
governance! !0

3. To what extent did USAID assistance contribute to the implementation of local government
reforms that consolidated communities?!!

4. How did the DOBRE and PULSE activities collaborate to achieve project Sub-Purpose 2: Local
governments effectively manage resources and services that respond to community priorities?

5. To what extent are the types of USAID assistance described in the LGP scope no longer needed
in Ukraine? 2

The Contractor must ensure that this evaluation is consistent with: USAID ADS 201, 320, 578, and all
other relevant chapters and mandatory references; USAID’s Evaluation Policy (January 2016) requirements
and recommendations; and USAID/Ukraine Regional Mission Order MO20I1-4 - Evaluation. When
planning and conducting the evaluation, the Evaluation Team (ET) will make every effort to incorporate
input from all key stakeholders, including from the GOU, civil society, mass media, private sector
organizations, other donors, and USAID and non-USAID implementing partners. The Contractor must
visit relevant activity sites in at least six municipalities of varying size in at least three oblasts.

In answering evaluation questions, the ET must highlight gender specific approaches promoted by the
project activities and practiced by partners, as well as outcomes of utilizing those approaches.

The Contractor should plan to conduct field work in the fall and winter of 2018 and submit draft Evaluation
Report (ER) no later than February 2018.

Evaluation Design and Methodology

The Contractor is responsible for proposing an evaluation design and methodology that will address the
purpose of the LGP WOPE and comprehensively answer the evaluation questions. It is anticipated that a
mix of evaluation methodological approaches will be required to meet the requirements outlined in this
SOW. Suggested data sources include: (a) secondary data/background documents, (b) PULSE, DOBRE and
MFSI-II plans, outputs, and reports, (c) relevant laws and central government regulations and policy
documents, (d) key informant interviews (KllIs), (e) focus group discussions (FGDs), (f) survey(s) of PULSE,
DOBRE and MFSI-Il stakeholders and beneficiaries, (g) case study data, and (h) visits to PULSE, DOBRE
and MFSI-II sites, as well as visits to locations that might serve as a comparison.

8 See Section IV above. The development hypothesis comes from the Local Governance Project Approval
Document.

7 In response to this question, the Contractor must provide recommendations on how USAID should update the
development hypothesis to suit the current development context, taking into account both lessons learned during
prior implementation and observed shifts and trends in the operating environment.

10 |n response to this question, the Contractor’s conclusions must consider other donors’ decentralization efforts,
as well as opportunities for leveraging of efforts that USAID did or did not take. The Contractor’s recommendations
must highlight available opportunities for strengthening local governance either unilaterally or in partnership with
other development actors, including opportunities anticipated to emerge in the future if circumstances change.

I The Contractor’s conclusions should address the extent to which reforms enacted as a result of the project are
sustainable (e.g., the whether results of the reforms are irreversible).

12 This question asks about assistance no longer needed, whether as a result of USAID assistance or not as a result
of USAID assistance. USAID seeks to move Ukraine toward self-reliance. Thus, the Contractor should refer to
USAID’s Journey to Self Reliance approach in articulating findings, conclusions, and recommendations. (See, e.g.,
USAID, The Journey to Self Reliance, available at https://www.usaid.gov/selfreliance).
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Emphasis must be placed on collection of reliable empirical data and/or objectively verifiable evidence, as
opposed to anecdotal evidence. Where surveys or interviews are used, appropriate sampling and
questioning techniques must be utilized to ensure representative results. VWhere references are made to
data generated by USAID implementing partners and/or their partners, these references must be
complemented by references to independent data sources and any significant data differences must be
explained.

To answer the specific evaluation questions, the contractor should consider the following data collection
methods in developing its evaluation methodology: (1) review PULSE, DOBRE and MFSI-II plans, reports,
publications and other outputs, as well as secondary data/background documents, including those that
describe or assess the activities of PULSE, DOBRE and MFSI-Il partners and benéeficiaries; (2) conduct
FGDs with PULSE, DOBRE and MFSI-Il stakeholders; (3) conduct surveys of PULSE, DOBRE and MFSI-II
stakeholders including organizations that might serve as comparisons to PULSE, DOBRE and MFSI-II
partners; (4) conduct Klls with PULSE, DOBRE and MFSI-Il partners and other stakeholders using
structured or semi-structured interview protocols; and (5) conduct site visits. Direct observations, case
studies, and site visits may also be informative.

Evaluation design, methodology, data collection, analysis and reporting must adequately capture the
situations and experiences of both males, and females participating in and/or benefitting from PULSE,
DOBRE and MFSI-Il activities. The Contractor must consider methods that are capable of identifying both
positive and negative unintended consequences for women. The Contractor must also consider factors
that might influence the likelihood that disproportionate numbers of males and females will participate in
evaluation data collection . Evaluation data collection instruments and protocols must reflect an
understanding of gender roles and constraints in a particular cultural context and reflect local contexts
and norms concerning the conditions under which women (or men) feel empowered to speak freely.
Where possible, FGDs and KlIs must be designed to reflect the perspectives of PULSE, DOBRE and MFSI-
Il beneficiaries, as well as the perspectives of the implementing partners that carried out the work.

Data Collection and Analysis

The Contractor must complete the following table as part of its detailed design and evaluation plan.[!]

Data Collection Method
(including sampling
methodology, where
applicable)

Evaluation Question Data Source

Data Analysis Method
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[1] Another format may be used if the table is not preferred, but any chosen format should contain all the
information specified for each question. The ET should consider starting its work with a desk review of the
documents cited in the Relevant Information Sources section below. The Contractor should use the best available
methods and tools that will deliver an unbiased, relevant and transparent evaluation.

Relevant Information Sources

Once awarded USAID will provide the evaluation team with a package of briefing materials, including:

® The Local Governance Project Appraisal Document (i.e., the design of the project underlying
this evaluation)

* 2014 Local Governance Assessment

® PULSE Program Description

* DOBRE Program Description

®  MFSI-Il Program Description

*  MFSI-Il Final Report

® PULSE Quarterly Reports

¢ DOBRE Quarterly Reports

e MFSI-Il PMP

* PULSE MEL Plan

* DOBRE MEL Plan

® USAID/Ukraine Performance Plans and Reports

* USAID/Ukraine 2012-2018 CDCS

Evaluation Key Personnel Qualifications and Composition

An Evaluation Team Leader, Evaluation Specialist, and Local LG and Decentralization Specialist will be key
personnel under this SOW. Any substitutes to the proposed key personnel must be vetted and approved
by the Evaluation COR before they begin work. The Contractor must consider gender when composing
both key personnel and non-key personnel for the ET. One or more Key Personnel team members must
have experience in engendered evaluation methods and knowledge of gender issues in the LG and
decentralization reform processes. The ET must also include one or more Key Personnel team members
with local cultural expertise, including an awareness of gender norms, how gender interacts with other
identity elements, and which sub-groups of women may be at risk of exclusion from the project or
evaluation.

ET Leader: The Contractor must designate one ET member to serve as the ET Leader. The ET Leader
must have sufficient experience designing and/or conducting evaluations of international development
projects and have a good knowledge of USAID Evaluation Policy and evaluation reporting requirements.
Excellent communication skills, both verbal and written, are required. Experience managing performance
evaluations of similar size for USAID activities in Ukraine or the Eastern Europe/CIS region is desirable.

Evaluation Specialist: The Contractor must provide at least one Evaluation Specialist with a strong
understanding of data collection and analysis methodologies and substantial international experience
designing and conducting evaluations of international development activities. Evaluation Specialist(s) must
have good knowledge of USAID Evaluation Policy and evaluation reporting requirements. Experience
designing and conducting evaluations at the project level (or equivalent) is desirable. Knowledge of Eastern
Europe/CIS region energy issues is desirable.
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Local LG and Decentralization Specialist: The Contractor must provide a Local LG and
Decentralization Specialist with knowledge of Ukraine LG and decentralization issues and Government of
Ukraine operations. The Local LG and Decentralization Specialist should have detailed knowledge of
Ukraine’s development context, key stakeholders and actors, and other information relevant to the
success of the LG WOPE. Experience designing and conducting performance evaluations of LG and
Decentralization programs the Eastern Europe/CIS region, particularly in Ukraine, is desirable.

Evaluation Management

The Evaluation COR will provide technical guidance and administrative oversight of the LGP WOPE,
review the Evaluation Work Plan (EWP), and review and accept the draft and final Evaluation Reports
(ER). The Mission may delegate one or more USAID staff members to work full-time with the ET and/or
participate in field data collection. The Evaluation COR will inform the Contractor about any full-
time/part-time Mission delegates no later than three working days after the submission of a draft EVWP.
All costs associated with the participation of full-time/part-time Mission delegates in the evaluation will be
covered by the Mission.

To facilitate evaluation planning, within one working day of the effective date of the award, the COR will
make available to the Contractor documents for desk review mentioned in Section VII. Relevant Information
Sources.

To keep the Mission informed about the status of the LGP WOPE, the Contractor will submit an
electronic version of a draft LGP WOPE Work Plan (EVVP) to the Evaluation COR within 10 working
days following the award. The submitted EWP should be fully consistent with the Scope of Work
requirements and Contractor’s proposal (if the latter is fully or partially incorporated into the SOW).

The EWP should highlight all evaluation milestones and include: (1) a preliminary list of interviewees; (2)
a preliminary list of survey participants (when a survey is planned); (3) selection criteria for site visits and
case studies (when planned); (4) a preliminary schedule of the ET interviews/meetings, surveys, and focus
group discussions (FGDs) (when planned); (5) all draft evaluation questionnaire(s), survey(s), FGD guides,
etc., which the ET may use for evaluation; (6) locations and dates for piloting draft evaluation
questionnaires) and survey(s); (7) the proposed evaluation methodology including selection criteria for
comparison groups (if applicable); and (8) an ER outline (if it will be different from the attached template
(Attachment I)). The Contractor will update the submitted EWP (including the lists of interviewees, the
lists of survey participants, the schedule of interviews/surveys/FGDs/site visits, etc.) and submit the
updated version to the COR on a weekly basis. The Contractor may prepare the EWP as a Google-based
document to facilitate USAID staff access.

The ET must conduct weekly briefings for the Evaluation COR, and other relevant Mission personnel in
order to keep them informed of the progress of the LGP WOPE and any issues that may arise/have arisen.
The ET must be prepared to conduct a briefing for the Evaluation COR; LGP Leader, PULSE, DOBRE and
MFSI-Il CORs; and other relevant Mission personnel within two working days of arriving to collect field
data.

The ET must invite the Evaluation COR and other relevant Mission personnel to participate in all meetings,
group discussions, site visits and other activities planned in conjunction with the LGP WOPE once those
events are included in the EWP. The ET must be prepared to have USAID staff and other project
stakeholders invited by the Evaluation COR to any meeting, site visit, or other project planned in
conjunction with the evaluation as observers.

The ET must discuss any evaluation barriers/constraints and significant deviations from the
original/updated EWP with the Evaluation COR and seek USAID’s guidance on those matters.
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Logistical Support

The Contractor is responsible for all evaluation activity logistics, not limited to translation/interpretation,
transportation, accommodation, meeting/visit arrangements, office space, equipment, supplies, insurance,
security, and other contingencies. The Contractor must not expect any substantial involvement of Mission
staff in either planning or conducting the evaluation. Upon request, the Mission will provide the
Contractor with introductory letters to facilitate meeting arrangements. USAID requests that scheduled
U.S. and local holidays be considered in arranging evaluation meetings, group discussions, surveys, and site
visits in the United States and in Ukraine.

Deliverables

Deliverables are listed below along with their delivery schedule.

- Evaluation Work Plan will be submitted within 10 working days following the award and will include:
(1) a preliminary list of interviewees; (2) a preliminary list of survey participants (when surveys are
planned); (3) selection criteria for site visits and case studies (when planned); (4) a preliminary schedule
of the ET interviews/meetings, surveys, and focus group discussions (FGDs) (when planned); (5) all draft
evaluation questionnaire(s), survey(s), FGD guides, etc., that the ET may use for evaluation; (6) locations
and dates for piloting draft evaluation questionnaires) and survey(s); (7) the proposed evaluation
methodology, including selection criteria for comparison groups (if applicable); and (8) an Evaluation
Report outline.

- Preliminary findings presentation will be made to the Mission at the end of fieldwork, prior to the
team’s departure from Ukraine. The Evaluation Team will present their major evaluation findings and
preliminary conclusions in either MS PowerPoint or Google Slides format at two separate pre-departure
briefings for the Mission.

- Draft Evaluation Report will be due |5 working days after a corresponding pre-departure briefing
for the Mission. To document the mid-term performance evaluation of the LGP, the Contractor will
submit a clear, informative, and credible Evaluation Report (ER) (up to 30 pages, excluding annexes and
references) that reflects all relevant ET findings, conclusions, and recommendations made in conjunction
with the performance evaluation of the LGP. The ER must describe in detail the LGP WOPE design and
the methods used to collect and process information requested in the Evaluation Purpose, Scope of Work,
and Evaluation Design & Methodology sections. It must disclose any limitations to the evaluation and,
particularly, those associated with the evaluation methodology (selection bias, recall bias, unobservable
differences between groups, etc.). The ER Executive Summary Section should be three-to-five pages long
and reflect the purpose of the evaluation, evaluation methodology and limitations, key evaluation findings,
conclusions, and recommendations. The ER must include an Evaluation Abstract with the description of
the evaluation purpose, expected results of intervention, methodology, key findings, and key
recommendations.

The ER must meet relevant USAID ADS policy requirements (e.g., ADS 201, 320, and 578 and relevant
mandatory references) and follow USAID Evaluation Policy requirements and recommendations. In
particular, the ER should represent thoughtful and well-organized efforts that include sufficient local and
global contextual information so the external validity and relevance of each activity evaluation can be
assessed. Evaluation findings should be based on facts, evidence, and data. The findings should be specific,
concise, and supported by reliable quantitative and qualitative evidence [i.e., avoiding words like “some,”
“many,” or “most” in the report and the frequency of responses and absolute number of interviewed
respondents should be given, e.g. five out of | | experts agreed that ...; 30 percent of survey respondents
reported that ...]. Evaluation conclusions should be supported by a specific set of findings. Evaluation
recommendations should be clear, specific, practical, action-oriented, and supported by a specific set of
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findings, conclusions, estimates of implementation costs, and suggested responsibility for the action. The
Contractor shall ensure that conclusions and recommendations are based on data that is accurate,
objective, and reliable.

In the annexes, the ER should include the Executive Summary section in Ukrainian; the Evaluation SOW;
description of the Evaluation Team and its member qualifications; the final version of the Evaluation Work
Plan; the conflict of interest (COI) statements, either attesting to a lack of COI or describing existing COl,
signed by all members of the ET; the tools used for conducting the evaluation such as questionnaires,
checklists, and discussion guides; in-depth analyses of specific issues; properly identified sources of
information; and statement(s) of differences regarding significant unresolved difference (if any) of opinion
reported by ET members, the Mission, or LGP implementers.

The ER will be written in English and submitted in an electronic format readable in MS Word 2010, using
Times New Roman |2 or another legible font of similar size. Any data used to prepare those reports
(except for the data protected by any formal agreements between the Contractor and interviewees and
survey/focus group participants) will be presented in an MS Office compatible format suitable for re-
analysis and submitted electronically to the COR, in accordance with all applicable USAID data standards
and security policies. The data should be fully documented and well organized for use by those not fully
familiar with the evaluated activities or the evaluations. All quantitative data collected by the ET must be
provided in machine-readable, non-proprietary formats at www.usaid.gov/data, as required by USAID’s
Open Data policy, at www.usaid.gov/data (see ADS 579). The data should be organized and fully
documented for use by those not fully familiar with the project or the evaluation. USAID will retain
ownership of the survey and all datasets developed, copies of which are provided to the COR.

The draft ER must include all relevant ET findings and conclusions made in conjunction with the LGP
WORPE, as well as preliminary ET recommendations. The draft ER shall be prepared in line with the
general requirements (clarity, credibility, length, font size, etc.) set for the final ER. It may include feedback
received from the Mission at the pre-departure briefing(s). The Mission will have |15 working days to
review the draft ER and provide comments to the Contractor. The Mission will decide whether LGP
stakeholders will be invited to comment on a draft ER.

- The final Evaluation Report will be due ten working days following receipt of the Mission’s comments
on a draft ER. The Contractor will use either a cover memorandum or similar format to explain how
comments provided by the Mission were addressed in the final ER if the final ER differs substantially from
the draft one.

Both the Mission and the Contractor will have a right to initiate an extension of the ER review or
preparation/completion time for up to ten working days at no additional cost.
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I1l. ANNEX C: DESCRIPTION OF EVALUATION TEAM

I. CORE EVALUATION TEAM

SI’s core ET ensures a mix of expertise in evaluation methodologies, governance reform, decentralization
and local governance strengthening, public services provision, local economic development, support to
civic society organizations (CSOs), and strategic public communication.

¢ Mr. Alexander Grushevsky, Team Leader of this evaluation, brings 20 years of experience
in design, management, and monitoring and evaluation (M&E) of international development
programs, with a focus on governance reform and local development. Mr. Grushevsky has
served as team leader on dozens of evaluations, including in Ukraine, for USAID and non-US
government clients. He is very familiar with the decentralization process and regional
development in Ukraine, including years of experience working in the country. He is a native
Ukrainian and Russian speaker.

¢ Ms. Lyubov Palyvoda, Evaluation Specialist, brings experience as a program evaluation
consultant since 1996, having designed and conducted over 100 evaluations in a range of topics
including governance, democratic development, and cross-cutting programs in various sectors.
Her evaluation experience includes familiarity with mixed-methods evaluation techniques and
analysis. She is equivalently an experienced designer and implementer of international
development programs, including significant experience working with local governance and
decentralization programs in Ukraine. In 2017 and 2018, Ms. Palyvoda served as Project
Director for the Local Governance and Decentralization Reform Component of Recovery and
Peacebuilding Programme in Ukraine, funded by UNDP, as well as team leader for the Anti-
Corruption for Local Governance and the Regional Development Agencies of Donetsk and
Luhansk Oblasts. Her working experience with Ukraine’s amalgamated communities and deep
understanding of the Ukrainian context, coupled with evaluation technical skills and experience,
makes Ms. Palyvoda a valuable addition to the evaluation team.

* Dr. Nataliia Baldych, PhD, Local Governance and Decentralization Specialist, serves
as Associate Professor at the Chair of Economic Policy and Governance and is familiar with the
work being done in amalgamated communities across Ukraine through her interactions as a
training facilitator, evaluator, and expert counsel.

* Dr. Katerina Tsetsura, PhD, Local Governance and Evaluation Specialist, is a skilled
researcher and evaluator with experience working on USAID evaluations in Ukraine, including
as the Ukraine Media Project (Team Leader) and the USAID/OTI Ukraine Confidence-Building
Initiative (Evaluation and Media Specialist). Her specialization in the intersection of media and
governance has focused her academic research on perceptions of good governance and the role
of civil society in the region.

* Ms. Mariam Simonova provided logistical and administrative support, including assistance in
meetings and interviews organization in the capital city and in the visited oblasts, travel
arrangements, and other ongoing logistic matters.

2. MANAGEMENT TEAM

Throughout the evaluation, the ET was supported by SI's management team, which reviewed each
deliverable against a series of quality standard checklists and provided feedback. Quality assurance for
each deliverable included an assessment of the gender-sensitive design and analysis, and a continuous focus
on evaluation use to generate actionable recommendations based clearly on evaluation findings.
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SI’'s management team includes:

* Ms. Erica Holzaepfel, Project Director, provided technical assistance, feedback, and overall
quality assurance on the final report, evaluation approaches, evaluation tools, and data collection
methodologies.

* Ms. Sierra Frischknecht, Project Manager, was responsible for the coordination of all
headquarters-based activities, including its start-up, team planning activities, desk study efforts,
and provision of support to the field team. As Project Manager, Ms. Frischknecht was the main
liaison with USAID/DRG and USAID/Ukraine throughout the evaluation.

* Ms. Jennifer Elkins, Project Assistant, provided logistical and administrative support,
including liaising with international teams and supporting the development of contracts, reports,
and presentations.

This team was responsible for final quality assurance on deliverables prior to submission to USAID.
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IV. ANNEX D: CONFLICT OF INTEREST DISCLOSURES

Disclosure of Conflict of Interest for USAID Evaluation Team Members

MName Alesander GRUSHEVSKIY

Title

Organization Consultant, Social Impact

Evaluation Position? M Team Leader [ Team member

Evaluation Award Mumber (contract AID_OAA_M__I 3 _0001 1 5026
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USAID Project(s) Evaluated (Include  |Ukraine Local Governance Project
project name(s), implementer
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| certify (1) that | have completed this disclosure form fully and to the best of my ability and (2] that | will update this
disclesure form promptly if relevant circumstances change. If | gain access to proprietary information of other companies,
then | agree to protect their information from unauthorized use or disclosure for as long as it remains proprietary and
refrain from using the information for any purpose other than that fior which it was furnished.

Signaturs AG - Alexander Grushevskiy
o Feb. 26, 2019
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Disclosure of Conflict of Interest for USAID Evaluation Team Members

Name

LYVBOV PALY vODPA

Title

Organization

Evaluation Position?

(] Team Leader X Team member

Evaluation Award Number (contract
or other instrument)

USAID Project(s) Evaluated (include
project name(s), implementer
name(s) and award number(s), if
applicablej

I have real or potential conflicts of
interest to disclose.

Q0 Yes ﬁNo

If yes answered above, | disclose the

following facts:
Real or potential conflicts of interest may include,
but are not limited to:
1. Close family member who is an employee of the
USAID operating unit managing the project(s)
being evaluated or the implementing
organization(s) whose project(s) are being
evaluated.
Financial interest that is direct, or is significant
though indirect, in the implementing
organization(s) whose projects are being
evall d or in the of the evt
Current or previous direct or significant though
indirect experience with the project(s) being
evaluated, including involvement in the project
design or previous iterations of the project.
Current or previous work experience or seeking
employment with the USAID operating unit

ing the evaluation or the impl i
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evaluated.
Current or previous work experience with an
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| certify (1) that | have completed this disclosure form fully and to the best of my ability and (2) that | will update this
disclosure form promptly if relevant circumstances change. If | gain access to proprietary information of other companies,
then | agree to protect their information from unauthorized use or disclosure for as long as it remains proprietary and
refrain from using the information for any purpose other than that for which it was furnished.

Signature \7/4 k‘_\% /C

Tan |7 20/9
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Disclosure of Conflict of Interest for USAID Evaluation Tearm Members

Name Mataliia Baldych

Title Local LG and Decentralization Specialist
Organization Soclal Impact

Evaluation Position? L] Team Leader M Team member
Evaluation Award Number (controct
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USAID Project(s) Evaluated (Include
project name(s), implementer
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then | agree to protect thelr information from unauthorized use or disclosure for as long as it remains proprietary and
refrain from using the information for any purpese other than that for which it was furnished.
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Disclosure of Conflict of Interest for USAID Evaluation Team Members

Name Ekaterina Tsetsura
Title Local governance and evaluation specialist
Organization Social Impact

Evaluation Position?

[] Team Leader M Team member

Evaluation Award Mumber (contract
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| certify (1) that | have completed this disclosure form fully and ta the best of my ability and {2] that | will update this
disclosure form promptly if relevant circumstances change. If | gain access to proprietary information of other companies,
then | agree to protect their information from unauthorized use or disclosure for as long as it remains proprietary and
refrain from using the information for any purpose other than that fior which it was furnished.

Signature

Date

February 28, 2019
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V. ANNEXE: EVALUATION FIELD WORK SCHEDULE

Location Meeting/Site Visit

08 9:30-10:30 Kyiv ET |1 & 2: MRD - CRO
Mon 11:00-13:00 ET | & 2: DOBRE PMT: Introductory meeting, interviews, group discussion

14:00-15:00 ET | & 2: USAID/Ukraine; Briefing

16:00-18:00 ET | & 2: PULSE PMT + AUC: Introductory meeting, interviews, discussion
09 9:30-14:00 Kyiv ET 1& ET 2: PULSE/AUC Event for representatives of local authorities from
Tue Kyiv oblast - Semi-structured interviews, group discussion

13:00-14:00 ET 2: MOF

15:30-16:30 ET | & 2: DESPRO

17:00-18:30 ET | & 2: MRD
10 9:00-10:00 Kyiv ET | & ET 2: VRU
Wed

10:00-11:00 ET | & 2: Cabinet of Ministers of UA

(no audio, no video)

13:00-14:00 ET | & 2: NDI/GRB (expert will have only | hour)

14:00-16:00 ET1&2: ACTC

Departure from ET | & 2: Flight Travel Kyiv (Boryspil)-Dnipro

the city: 16:30
Il 9:30-18:00 Dnipro ET | & 2: Dnipro and oblast
Thu

ET I: Tsarychanska and Mohylivska CTC (DOBRE)

ET 2: Pavlohrad, City Council (MSFI-II)
12 8:00-18:00 Dnipro ET | & 2 (together in Dnipro)
Fri

ET I: Kryvyi Rih (MFSI-Il & PULSE)
ET 2: Nova-Oleksandrivska CTC (DOBRE); AUC/PULSE

13 Kyiv ET | & 2: Travel Dnirpo — Kyiv (morning Intercity Train)
Sat 6:00-18:00

14 Day off

Sun

15 6:00-18:00 Ternopil ET | & 2: Travel

Mon. oblast ET I: Shumska (PULSE, DOBRE);

ET I: Lanovetska (DOBRE)
ET I: Travel to Ternopil

Odesa ET 2: Krasnosilska CTC (PULSE); AUC/PULSE
16 8:00-18:00 Ternopil ET I: Ternopil
Tue Oblast 9am — Deputy Governor

10:30am - Dobre regional office
13pm — Ivanivska CTC
Trip to Ivano-Frankivsk

Odesa ET 2: Odesa (MFSI-II; IREX event — media forum - PULSE, CVU — DOBRE;
U-LEAD)
17 8:00-18:00 Iv. Frankivsk  ET I: Iv.-Frankivsk (MSFI-Il, PULSE, DOBRE)
Wed Oblast; Pechenizhyn (PULSE, DOBRE)
17 8:00-18:00 Mykolaiv ET 2: Bashtanska CTC
Wed oblast
18 8:00-18:00 Zakarapts’ka  ET I: Tiachiv (U-LAED, PULSE)
Thu oblast
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Location Meeting/Site Visit

18 9:00 - 18:00 ET 2: Mykolaiv (MSFI-Il), Voznesensk (PULSE, DOBRE)
Thu

19 9:00-18:00 Lviv and ET I:14pm - Lviv Governor, (PULSE)

Fri oblast

19 9:00 - 18:00 Mykolaiv obl  ET 2: Voznesensk CTC, Buzske CTC (MSFI-Il, PULSE, DOBRE)
Fr

20 9:00-18:00 Kyiv ET I: Travel back to Kyiv

Sat ET 2: Travel back to Kyiv

21 Day off

Sun

22 9:00 — 18:00 Kyiv ET |: CSO (Cross-cutting)

Mon. ET 2: (LGP)

ETI & 2: (DOBRE)

ET I: (Cross-cutting)

23 9:00 - 18:00 Kyiv ET | &2: (MASI-Il, DOBRE)

Tue

24 9:00-18:00 Kyiv ET | &2: (PULSE/AUC, U-LEAD)

Wed

25 9:30-11:30 Kyiv ET I: IBSER

Thu ET | & 2: Debriefing at USAID/Ukraine

26 9:00-18:00 Kyiv Internal meeting: to formulate key findings and lessons learned
Fri

27 International travel

Sat
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VI. ANNEXF. LIST OF DOCUMENTS REVIEWED

|. LEGAL AND REGULATORY BASE

VRU, The Law of Ukraine ‘On local self-government in Ukraine’ N 280/97 as of 21 May 1997, Holos Ukrayiny [The Voice of
Ukraine], 12 June 1997.

VRU, The Law of Ukraine ‘On cooperation of territorial communities’ N 1508-VIl as of 17 June 2014, Holos
Ukrayiny [The Voice of Ukraine], Issue 138 (6043), 23 June 2014.

VRU, The Law of Ukraine ‘On fundamental principles of the state regional policy’ N 156-VIIl as of 5 February 2015, Holos
Ukrayiny [The Voice of Ukraine], Issue 39, 4 March 2015.

VRU, The Law of Ukraine ‘On voluntary consolidation of territorial communities’ N [57-VIIl as of 5 February 2015, Holos
Ukrayiny [The Voice of Ukraine], Issue 39 (6043), 4 March 2015.

VRU, The Law of Ukraine ‘On local elections’ N 595-VIIl as of 14 July 2015, Holos Ukrayiny [The Voice of Ukraine], Issue
143-144, 7 August 2015.

European Charter of Local Self-Government 1985 (Council of Europe)]. Retrieved from:
https://zakon.rada.gov.ua/laws/show/994_036 [in Ukrainian]; https://rm.coe.int/| 680072088 [in English].

Resolutions of VRU: http://atu.minregion.gov.ua/en/vsi-zmini-postanov

GOU. Decree ‘On the approval of the Concept of reforming local self-government and territorial structure of power’ N
333-p as of | April 2014, Ofitsiynyi Visnyk Ukrayiny [Official Herald of Ukraine], Issue 30, 18 April 2014.

GOU. Decree ‘On the approval of the State strategy of regional development up to 2020’ N 385 as of 6 August 2014,
Ofitsiynyi Visnyk Ukrayiny [Official Herald of Ukraine], Issue 70, 9 September 2014.

GOU. Decree ‘On the Approval of the Methodology for Creation of Capable Territorial Communities’ N 214 as of 8 April
2015, Ofitsiynyi Visnyk Ukrayiny [Official Herald of Ukraine], Issue 33, 5 May 2.

GOU. Decree ‘On Approval of the Action Plan for the Implementation of the New Stage of Reforming Local Self-
Government and Territorial Organization of Power in Ukraine for 2019-2021’ N 77-r as of 23 January 2019, Uryadovyy
Kur'yer [Government Courier], Issue 34, 20 February 2019.

2. DRAFT LAWS

Draft Law N 8051 ‘On the principles of the administrative-territorial structure of Ukraine’.
http://w.cl.rada.gov.ua/pls/zweb2/webproc34?id=&pf351 1=63508&pf35401=447393

Draft Law N 944] ‘On amendments to the Law of Ukraine “On voluntary consolidation of territorial communities”
(regarding perspective plans for the formation of communities of the Autonomous Republic of Crimea, oblasts)’.
http://wl.cl.rada.gov.ua/pls/zweb2/webproc34?id=&pf35| [=65270&pf35401=473416

Draft Law No. 6403 ‘On amendments to the Law “On urban development regulation”.
http://wl.cl.rada.gov.ua/pls/zweb2/webproc34?id=&pf351 =6 1 676&pf35401=422027
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https://rm.coe.int/168007a088
http://w1.c1.rada.gov.ua/pls/zweb2/webproc34?id=&pf3511=63508&pf35401=447393
http://w1.c1.rada.gov.ua/pls/zweb2/webproc34?id=&pf3511=65270&pf35401=473416
http://w1.c1.rada.gov.ua/pls/zweb2/webproc34?id=&pf3511=61676&pf35401=422027

3. PROJECT DOCUMENTS

LGP: LG SOW

PAD, May 2015

DOBRE: DOBRE PD

Annual Reports - FY16, FY 17, FY I8

Quarterly Reports — FY 17 (QI, Q3); FY18 (Ql, Q2, Q3)

DOBRE MEP

MSFI-II: MSFI-Il PD

MSFI-Il AID

MSFI-II Final Report and PMP

PULSE: PULSE PD

PULSE M_EL Plan

FY18 Annual and FYQ4 Report

Quarterly Reports — FY 16 (Q4); FY17 (Ql, Q2, Q3, Q4), FYI8 (Ql, Q2, Q3)

4. ANALYTICAL MATERIALS

Local Governance and Decentralization Assessment: Implications of Proposed Reforms in Ukraine. USAID, Sep. 2014

Political Economy Analysis of Decentralization Reform in Ukraine. Final Report. USAID, Sep. 2018

Decentralisation in Ukraine: Achievements, Expectations and Concerns — Ukrainian Center for Independent Political
research/International Alert. August 2017

Maintaining the Momentum of Decentralisation in Ukraine - In series: OECD Multi-level Governance Studies, June 15, 2018

Volodymyr Udovychenko, Anatoliy Melnychuk, Oleksiy Gnatiuk, Pavlo Ostapenko. Decentralization Reform in Ukraine:
Assessment of the Chosen Transformation Model - European Spatial Research and Policy, Vol. 24, #1, 2017

Jarabik, B., and Y. Yesmukhanova. March 8, 2017. Ukraine’s Slow Struggle for Decentralization. Carnegie Endowment for
International Peace. https://carnegieendowment.org/2017/03/08/ukraine-s-slow-struggle-for-decentralization-pub-68219

600 days before decentralization. Step-by-step algorithm. https://decentralization.gov.ua/en/news/10257#gallery

Decentralization and Reform of Local Self-Governance: Results of Sociological Research Among Residents of territorial
Communities that Amalgamed in 2015-2016. Analytical Report. KIIS-Council of Europe. January 2019.

Decentralization and Reform of Local Self-Governance: Results of the Fourth Wave of Sociological Research. Analytical
Report. KlIIS-Council of Europe. January 2019.

Monitoring of The Process of Decentralisation of Power and Local Self-Government Reform as of 10 September 2018 /
Ministry of Regional Development, Construction, Housing and Communal Services of Ukraine.
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https://carnegieendowment.org/2017/03/08/ukraine-s-slow-struggle-for-decentralization-pub-68219
https://decentralization.gov.ua/en/news/10257#gallery

https://storage.decentralization.gov.ua/uploads/library/file/312/10.09.2018 EN.pdf

Monitoring of Power Decentralisation and Local Self-government Reform as of 10 May 2019.
https://storage.decentralization.gov.ua/uploads/library/file/402/10.05.2019.pdf

AUC (2016), Report on the Work of the Board and Executive Directorate of the Association of Ukrainian Cities. -
http://2.auc.org.ua/sites/default/files/zvit_amu_za_2015.pdf

U-LEAD with Europe (2019), Dynamics Five Years of Decentralisation Reform in Ukraine. The Monthly Newsletter of the
U-LEAD with Europe Programme, Issue # I I. -
https://donors.decentralization.gov.ua/uploads/admin/news_ digest/file_en/files/5ccee57dc043245ea7390a94/Dynamics | |.pdf

Verkhovna Rada of Ukraine (2018), Explanatory note to the Draft Law “On Amendments to the Law of Ukraine "On
Voluntary Consolidation of Territorial Communities” on Voluntary Consolidation of Territorial Communities of Villages,
Settlements to Territorial Communities of the Cities of the Republican Autonomous Republic of Crimea, of Oblast
Significance”. - http://w|.cl.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=61814

Parliamentary Committee on State Building, Regional Policy and Local Self-Government (2018), Conclusion on the Draft Law.
- http://wl.cl.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=61814

Oleksandra Betliy (2018), Fiscal Decentralization in Ukraine: Is It Run Smoothly? http://4liberty.eu/wp-
content/uploads/2018/1 |/OLEKSANDRA-BETLIY_FISCAL-DECENTRALIZATION-IN-UKRAINE-IS-IT-RUN-

SMOOTHLY .pdf

Budget of Ukraine — 2017 / Ministry of Finance of Ukraine, State Budget Department, Government Finance Statistics
Division. https://www.minfin.gov.ua/uploads/redactor/files/Budget%200f%20Ukraine%202017%20(publish).pdf

Pre-election program of the candidate for President of Ukraine Volodymyr Zelensky. - https://program.ze2019.com/

5. WEBSITES

GOU: https://decentralization.gov.ua/en

MRD: http://atu.minregion.gov.ua/en/home

DOBRE: https://www.globalcommunities.org/dobre

AUC: https://www.auc.org.ua/

PULSE: http://2.auc.org.ua/page/proekt-%C2%ABrozrobka-kursu-na-zmitsnennya-mistsevogo-samovryaduvannya-v-
ukraini%C2%BB-puls

MSFI-II: https://www.ibser.org.ua/en/project_mfsi

International donors: https://donors.decentralization.gov.ua/en

Donor-funded projects: https://donors.decentralization.gov.ua/en/projects

DESPRO: http://despro.org.ua/en/social-projects/decentralisation-reforms-in-ukraine/

CMU: https://www.kmu.gov.ua
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https://storage.decentralization.gov.ua/uploads/library/file/312/10.09.2018_EN.pdf
https://storage.decentralization.gov.ua/uploads/library/file/402/10.05.2019.pdf
http://2.auc.org.ua/sites/default/files/zvit_amu_za_2015.pdf
https://donors.decentralization.gov.ua/uploads/admin/news_digest/file_en/files/5ccee57dc043245ea7390a94/Dynamics11.pdf
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=61814
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=61814
http://4liberty.eu/wp-content/uploads/2018/11/OLEKSANDRA-BETLIY_FISCAL-DECENTRALIZATION-IN-UKRAINE-IS-IT-RUN-SMOOTHLY.pdf
http://4liberty.eu/wp-content/uploads/2018/11/OLEKSANDRA-BETLIY_FISCAL-DECENTRALIZATION-IN-UKRAINE-IS-IT-RUN-SMOOTHLY.pdf
http://4liberty.eu/wp-content/uploads/2018/11/OLEKSANDRA-BETLIY_FISCAL-DECENTRALIZATION-IN-UKRAINE-IS-IT-RUN-SMOOTHLY.pdf
https://www.minfin.gov.ua/uploads/redactor/files/Budget%20of%20Ukraine%202017%20(publish).pdf
https://program.ze2019.com/
https://decentralization.gov.ua/en
http://atu.minregion.gov.ua/en/home
https://www.globalcommunities.org/dobre
http://2.auc.org.ua/page/proekt-%C2%ABrozrobka-kursu-na-zmitsnennya-mistsevogo-samovryaduvannya-v-ukraini%C2%BB-puls
http://2.auc.org.ua/page/proekt-%C2%ABrozrobka-kursu-na-zmitsnennya-mistsevogo-samovryaduvannya-v-ukraini%C2%BB-puls
https://www.ibser.org.ua/en/project_mfsi
https://donors.decentralization.gov.ua/en
https://donors.decentralization.gov.ua/en/projects
http://despro.org.ua/en/social-projects/decentralisation-reforms-in-ukraine/
https://www.kmu.gov.ua/

VIl. ANNEX G: LIST INTERVIEWS AND SURVEY PARTICIPANTS

|. INTERVIEWS’ PARTICIPANTS BY STAKEHOLDER GROUPS (156)

Central Authorities (9)
* Verkhovna Rada of Ukraine (4)
* Cabinet of Ministers of Ukraine (1)

® Ministry of Regional Development, Construction, Housing and Communal Services of Ukraine

©)

* Ministry of Finance of Ukraine (1)

Local Authorities at the Oblast (regional), municipal and CTC levels (78)
* Oblast level (11)
0 Oblast Councils (5)
0 Oblast State Administration (6)

¢ City of oblast significance (18)
0 Mykolaiv City Council, Mykolayiv oblast (3)
0 Kryvorizka City Council, Dnipropetrovska oblast (3)
0 Pavlohrad City Council, Dnipropetrovska oblast (10)
0 Voznesenska City Council, Mykolaivska oblast (2)

* Rayon level (5)
0 Voznesenska rayon state administration, Mykolaivska oblast (5)

® Local level (town council / CTC) (40)

0 Tyachivska Town Council, Zakarpatska oblast (3)
Bashtanska Town Council, Mykolaivska oblast (4)
Tsarychanska CTC, Dnipropetrovska oblast (4)
Mohulivska CTC, Dnipropetrovska oblast (2)
Nova-Oleksandrivska CTC, Dnipropetrovska oblast (4)
Krasnosilska CTC, Odesa oblast (2)

Shumska CTC, Ternopilska oblast (6)

Lanovetka CTC, Ternopilska oblast (3)

Ivanivska CTC, Ternopilska oblast (8)
Pechenizhynska CTC, lvano-Frankivska oblast (8)

OO0OO0OO0OO0OO0OO0OO0OOo

CSOs and community representatives (27)

® LGP Sub-Partners (8)
Association of Amalgamated Territorial Communities (1)
Poland’s Foundation in Support of Local Democracy (FSLD) (2)
SocialBoost (2)
National Democratic Institute (NDI) (1)
Ukrainian Crisis Media Center (UCMC) (2)

O O0OO0OO0Oo

e [REX(l)
0 CSOs/community activists (9)
O Representatives of local NGOs (9)

Ukrainian media at the national and sub-national levels (6)
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Ukrainian analytical and development centers (5)
* Civil Society Institute, Kyiv (1)
® Ternopil regional youth self-government league (1)
* International Charitable Foundation “Ukrainian Women's Fund,” Kyiv (1)
*  All Ukrainian NGO Mayor’s Club, Kyiv (I)
* Committee of Voters of Ukraine (CVU), Odesa (1)

USAID/Projects/Donors (31)
* USAID Regional Mission to Ukraine, Belarus and Moldova (12)
* LGP Implementers (I5)
0 MFSI-lI, Institute for Budgetary and Socio-Economic Research (IBSER) (1)
0 DOBRE, Global Communities (4)
0 PULSE, Association of Ukrainian Cities (AUC) (10)

* Donors and donor-funded projects (4)
0 Swiss-Ukrainian Project “Decentralization Support in Ukraine” (DESPRO) (1)
0 Ukraine - Local Empowerment, Accountability and Development Programme (U-LEAD)

(€)

2. MINI-SURVEY PARTICIPANTS

Type of Organization Resp?):(:en ts
State institution 4
Local self-government body 48
CsO 6
Expert |
Other 10
Total 69

3. FOLLOW-UP SURVEY PARTICIPANTS

# of
Respondents

Type of Organization

State institution |

Local self-government body 8
CSO I
LGP 5

Other donors |

TOTAL 27
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VIII. ANNEX H: DATA COLLECTION TOOLS

I. EVALUATION QUESTIONS MATRIX

This matrix provides an overall list of guiding questions for each evaluation question, while noting the intended audience. This matrix served as the basis for the
expanded, complete protocols that follow.

The types of protocols are listed below:

I. Central Authorities
I. Ukrainian Parliament — Verkhovna Rada (VRU) - Committee on State Building, Regional Policy and Local Self-Governance
2. Line Ministries (LM), including MRD, Ministry of Finance (MoF), Ministry of Economic Development and Trade (MEDT)
3. State Agencies — State Treasury (STU)

Local Authorities at the Oblast (regional), municipal and CTC levels
Grassroots CSOs, community representatives

Ukrainian media at the national and sub-national levels

Ukrainian analytical and development centers

Better Regulation Delivery Office (BRDO)

Central Reforms Office under MRD (CRO)

Project Office of Sector Decentralization (POSD)

Ukrainian Crisis Media Center (UCMC)

Association of Villages and Rural Settlements (AVRS)

Social Boost (SBO)

Institute for Budgetary and Socio-Economic Research (IBSER)

neEwe

@ mp o0 o

6. USAID/Projects/Donors
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What changes have occurred in the decentralization reform over the past 5 years? What lessons can be 12
learned from the implementation of the reform over the last 5 years? ’
Is the existing hypothesis valid at the moment? What has changed? What changes would you make to the 3
hypothesis?
Is the legislation on decentralization sufficient to promote more transparent, participatory and accountable 4
to citizens local governance?
What challenges did local self-governance authorities face when applying decentralization legislation in 5
practice (when creating CTC, CTC work, etc.)?
Are amendments to the legislation on decentralization needed? Are amendments to the Constitution of 6-8
Ukraine needed? Does the system of local elections need to be changed and why?
What perceptions do exist about decentralization? To what extent the local governments do engage citizens 9-14
in local governance processes? To what extent citizens are engaged in local governance oversight? To what )
extent the local governments do manage resources and services more effectively? What factors influence
level of citizens engagement in local governance processes and oversight and the local governments
effectiveness to manage resources and services!
What are the most important factors for enabling transparent, participatory and accountable to citizens 15. 16
local governance system? What are the major barriers? ’
Do local authorities have skills in managing resources and service delivery (i.e., the ability to identify 17-21
needs, planning, implementation and monitoring and evaluation)? Do Local Authorities involve citizens in B
decision-making, implementation, and monitoring and evaluation? Do local authorities report to the
community at all stages of the management of resources and service provision?

'3 See Section IV above. The development hypothesis comes from the Local Governance Project Approval Document.
"*In response to this question, the Contractor must provide recommendations on how USAID should update the development hypothesis to suit the current development context, taking into account both lessons learned
during prior implementation and observed shifts and trends in the operating environment.
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EQ2: To what extent did USAID assistance advance the project purpose of strengthening local

governance? |5

. What have been each initiatives: PULSE, DOBRE and MFSI-Il contribution in achieving LGP purpose (eg
transparent, participatory, and accountable to citizens local governance)? What specific interventions or
factors of each initiative led to these results? In which project areas (sound framework, effective
management of resources and services, citizens engagement in local governance processes and oversight)
the progress is most significant/less obvious?

2. How different is the USAID assistance in comparison with other donor-funded interventions? What are the
comparative advantages/disadvantages of USAID assistance in comparison to other donors? What is the
value-added benefit of the USAID approach?

3.  How well does the USAID assistance fit in the broader sense of decentralization? Were the interventions
well-designed? Did they consider the most critical challenges and evolving needs of Ukraine at the national
and subnational levels? Were they able to respond to the emerging needs?

4. What other donors work in the area of decentralization? Is there coordination between donors? If so, at
what stage of project such coordination occurs (planning, implementation, etc.)? What are the possible
spheres of donors’ partnership for strengthening local governance,? Do any plans of future actions in this
sphere exist?

5. Is the decentralization reform irreversible? What risks do exist to reverse the reform? What should be
done to make the reform irreversible?

4,12-13

14-16

EQ3: To what extent did USAID assistance contribute to the implementation of local government

reforms that consolidated communities?

I. What are the evidence of a positive contribution of USAID assistance to the consolidation of local -4
communities? In which areas the contribution is specifically effective? What are the major gaps still not B
covered!

2. What changes have been occurred in political and financial autonomy of local self-government authorities? 5.6
How LGP has contributed to these changes? ’

3. How sustainable is the USAID-funded contribution? 7

4. What is the impact beyond the directly supported communities? How information dissemination is 8
organized and in what ways is capacity built across the nation?

5. For consolidated communities: what are the indicators and confirmations that the jurisdiction of the 9
city/town council has extended over the whole community territory (i.e., beyond the boundaries of
populated areas but within the boundaries of the community)?

6. In your opinion, will community consolidation around cities help urban and rural territories in their local 10
economic development? What are the potential gains?

7. To what extend gender issues and special needs of socially vulnerable groups (veterans, elderly citizens, 1113
youth, etc.) are considered and mainstreamed in technical assistance provided by LGP? What are evidences "
/ success stories / lessons learned?

' In response to this question, the Contractor’s conclusions must consider other donors’ decentralization efforts, as well as opportunities for leveraging of efforts that USAID did or did not take. The Contractor’s
recommendations must highlight available opportunities for strengthening local governance either unilaterally or in partnership with other development actors, including opportunities anticipated to emerge in the future if
circumstances change.
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EQ4: How did the DOBRE and PULSE activities collaborate to achieve project Sub-Purpose 2: Local

governments effectively manage resources and services that respond to community priorities?

Which areas of local/municipal governance are targeted by joint activities? Please describe the support
activities provided to your community/authority by the PULSE and/or DOBRE

How both initiatives complement each other in achieving LGP Sub-Purpose 2? How effective is design/
architecture of LGP where each initiative works at different level and have different focus supporting
decentralization reform from different angels?

Does collaboration between DOBRE and PULSE on achieving project Sub-Purpose 2 take place? What
are the evidences (both positive and negative) of such collaboration? What more can be done to ensure
that the DOBRE and PULSE collaborate effectively in achieving project Sub-Purpose 2?

In what ways both initiatives do support local governments in their efforts to effectively manage resources
and services that respond to community priorities?

What forms of support under LGP have been most effective! What forms of support under LGP have
been less effective?

In what ways have projects influenced the quality of public services to citizens? Examples?

EQS5: To what extent are the types of USAID assistance described in the LGP scope no longer needed

in Ukraine?

Which needs are already completely met or could be further supported by national/local actors? Which
are still unmet needs? In which areas additional support is needed?

Which areas may be/were further supported by other national and international actors?

What are the barriers for local economic development in communities? How can own local government
resources and revenues be increased?

Can one say that the local government reform has been successfully synchronized with sectoral reforms
(education, health care, administrative reforms)? What else should be done?

6-7

What risks may the introduction of the new system of state oversight (prefectures) have?

How has the reform changed the institutional, human and financial capacity of communities? Do local
governments face problems with hiring qualified staff?! What can be done to address this issue?
How can this situation be changed for the better? What activities were most helpful in this regard? Are
communities in the position to assume more powers and responsibilities? What are these powers and
responsibilities? How to improve capacity building for new communities? What activities would be most
desirable/useful in this regard (training, support, consulting and strategic planning)?

9-14

What are some of the key lessons learned that can inform future design of projects and activities for
strengthening local governance in Ukraine?
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INTRODUCTION
Hello,

I am and Social Impact has been contracted by USAID to evaluate the Local
Governance Projects (LGP) in Ukraine, consisting of three mutually complementary initiatives — DOBRE,
PULSE and MFSI-Il implemented by various USA and Ukraine contractors with funding by USAID. These
three USAID initiatives, mentioned above, were launched to support efforts of the GoU aimed at
improvement of well-being of Ukrainian population through local governance strengthening, inclusion of
local citizens into local resources management, improvement of business and investment climate on the
local level to support local economic and social development and improved public services provision.

The purpose of this evaluation is to examine the soundness of the LGP theory of change, evaluate
collaboration among USAID implementing mechanisms, and identify adjustments to USAID’s approach
that would more effectively strengthen local governance. Findings, conclusions, and recommendations
from this evaluation will inform the design of projects and activities to achieve local governance-related
results under USAID/Ukraine’s new Country Development Cooperation Strategy (CDCS) 2018-2023.
USAID will also use evaluation findings to adjust its approach to coordination among USAID activities, as
well as collaboration with other donor-funded decentralization programs and with host central and local
government counterparts.

This interview is voluntary; you can withdraw at any time, either before or during the interview. There
are no right or wrong answers. We want to hear your thoughts, based on your experience and your
involvement with the project. The interview should not take more than 60 minutes to complete. Following
the interview, we may want to contact you again in a few days to confirm or clarify some of the information
you have given us.

The information you provide us will be important to understand the achievements of the LGP and we may
wish to cite this discussion in support of our findings. However, if you would like to remain anonymous,
you may inform us of this now or at any time in the next week following this interview. If so, we will not
attribute any information that we receive to you, either in any report, transcript or notes from this
discussion, or any conversations that we may have with persons outside of our evaluation team.

Does the respondent wish to remain anonymous! Yes [1 No [J

If you have no objection, we would like to record this discussion, but wish to assure you that all recordings
and notes will remain confidential and will be kept in a safe place. The recordings will be used for analysis
purposes only.

Do you have any other questions about the study or this interview?

The study has been explained to me. My questions have been answered satisfactorily. | understand that | can

change my mind at any stage, and it will not affect me in any way.
Do you agree to participate in this study (automatic if interview is scheduled)?  Yes [0 No O

RESPONDENT: (INITIALS)

DATE:
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FOR INTERVIEWER USE ONLY

As described above, the LGP consists of three USAID activities. Together, these activities were designed
to support efforts of the GoU aimed at improving the well-being of Ukrainians by strengthening local
governance, involving local citizens in local resources and budget management, improving the business and
investment climate to support local economic and social development, and improving public services
provision.

The theory of change behind LGP initiatives was formulated as follows:

“IF the GoU implements a sound framework for decentralization, local governments effectively manage resources
and services, and citizens engage in local governance processes and provide oversight, THEN local governance will
be more transparent, participatory, and accountable to citizens.”

Based upon this hypothesis, specific projects under overall LGP umbrella were focused on:

* Improving the effectiveness and transparency of public spending and raising awareness of the
public about the process of state budgeting (MSFI-1I1). MSFI-Il, which was completed in
December 2017, assisted the Ministry of Finance of Ukraine (MoF) at national level, other
government ministries and line ministries, and relevant committees of the Ukrainian Parliament
in improving legislation, developing methodologies, and introducing regulations to address local
socioeconomic development and implementation of an effective and transparent budgeting
system. At the local level, MFSI-Il delivered training for local governments and local offices of the
State Treasury and provided consultations on development and implementation of PPB-based
budget programs, and the introduction of an energy expenditures monitoring system;

*  Facilitating inclusion of local governance issues into national development agenda, legal and
policy frameworks; strengthening capacities of Ukrainian stakeholders to carry out new roles
and responsibilities within context of decentralization reform; enhancing support to
decentralization reform at the local, regional and national levels (PULSE). PULSE focuses on
support to creation of a better legal framework for decentralization, working at the national
level with legislative (the Ukrainian Parliament, or Verkhovana Rada) and executive branches of
the Ukrainian government (the Cabinet of Ministers and line ministries), as well as providing
consultations to the regional (oblast-level) governments. PULSE also works to strengthen
communication policy for decentralization and supports public engagement into governance at
the local level; and

* Strengthening capacities of all actors but specifically at the grassroots level to enable new local
governments of the recently created Consolidated Territorial Communities (CTC) to better
manage resources, increase the quality of public services, stimulate the local economy, and
improve citizen engagement (DOBRE).

U-LEAD with Europe: Ukraine — Local Empowerment, Accountability and Development Programme
is @ multi-donor action of the European Union and its Member States Denmark, Estonia, Germany, Poland
and Sweden. U-LEAD with Europe contributes to the establishment of multilevel governance that is
transparent, accountable and responsive to the needs of the population. The programme has two main
objectives:

I. Enhancement of the capacities of key stakeholders at the national, regional and local levels to
implement the regional policy and decentralisation reforms (GIZ). This includes vertical and
horizontal coordination and capacity development at all levels of government throughout Ukraine.

2. Empowerment of amalgamated communities to deliver high quality administrative services to their
citizens aims at contributing to the ongoing decentralisation reform in Ukraine (Sida). For this
purpose, Sida has subcontracted the Swedish Association of Local Authorities and Regions to
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support up to 600 Administrative Service Centres to live up to the expectation of the citizens,
and the Estonian E-Governance Academy to develop IT solutions that facilitate the provision of

the services concerned.

GENERAL INFORMATION

Date of interview:

April 2010

Place of interview:

Oblast:

City/town/village:

Name of person interviewed:

Respondent sex:

Male

Female

Organization:

Organizational type:

State institution

Local self-government
CTC

Cso

Media

Expert

Donor

USAID Project staff

USAID Project (select):

DOBRE
PULSE
MSFI-1I

Name of interviewer:

Can you describe what interactions your organization and you yourself have had with a USAID LGP

initiative?

PART L.

EQ I: To what extent is the LGP development hypothesis, “IF the GOU implements a sound

framework for decentralization, local governments effectively manage resources and services,

and citizens engage in local governance processes and provide oversight, THEN local governance

will be more transparent, participatory, and accountable to citizens,” valid?

I.1. What changes do you think have occurred in the decentralization reform over the past
5 years? Mark all that were mentioned

= Legislation

= Attention to decentralization

= GoU attitude
=  Community attitude

USAID.GOV
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= Shift of power from central to local level

= Political/Institutional/financial independence
= Other

= None

1.2. What lessons can be learned from the implementation of the reform over the last 5
years?

1.3. Is the existing hypothesis valid at the moment? What has changed? What changes would
you make to this hypothesis?

1.4. Is the legislation on decentralization sufficient to promote more transparent,
participatory and accountable local governments?

Yes No
Explain

I.5. What challenges did local self-governance bodies face when applying decentralization
legislation in practice (when creating CTC, CTC work, etc.)?

0 Lack of clarity

0 Too complicated

0 Need to have a lawyer to explain
0 Other, please specify

1.6. Are amendments to the legislation on decentralization needed?
Yes No

Explain

.7. Are amendments to the Constitution of Ukraine needed?
Yes No

Explain

1.8. Does the system of local elections need to be changed and why?
Yes No

Explain

1.9. Do the following perceptions about decentralization reform exist?

Yes | No | To certain extent

There is sound framework of decentralization

Local governments effectively manage resources and services

Citizens are engaged in local governance processes and oversight

Other, please specify

Explain
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1.10. What factors can influence the change of these perceptions?

I.11. To what extent the local governments do engage citizens in local governance processes?
I 2 3 4 5

Explain

I.12. To what extent citizens are engaged in local governance oversight?
I 2 3 4 5

Explain

I.13. To what extent the local governments do manage resources and services more
effectively?

Explain

I.14. What factors influence level of citizens engagement in local governance processes and
oversight and the local governments effectiveness to manage resources and services?

Explain

I.15. What are the most important factors for enabling transparent, participatory and
accountable to citizens local governance system?

= Sound legislation

= Citizen participation in decision making processes
= [nstitutional capacity of local governance

= Financial capacity of local governance

= Sustainable local economy to support community
= Other

= None

1.16. What are the major barriers for enabling transparent, participatory and accountable
to citizens local governance system?

= Unclear legislation/absence of legislation
= Lack of institutional capacity

= Lack of financial capacity

= Lack of financial support from state

= Passive community members

= Other

= None

I.17. Do local authorities have skills in managing resources and service delivery (i.e., the
ability to identify needs, planning, resource allocation, implementation and monitoring and
evaluation)?

Yes No
Explain

1.18. Do local authorities involve citizens in decision-making, implementation, and
monitoring and evaluation?

Yes No

USAID.GOV UKRAINE LOCAL GOVERNANCE PROJECT EVALUATION - ANNEXES | 39



Explain

1.19. Do local authorities report to the community at all stages of the management of
resources and service provision?

Yes No
Explain

1.20. Who helps you to deliver your concerns, agendas and ideas about the local government
reform to the central government?

= Head of CTC

= Deputies of local/regional/national council

= Community members

=  Association of local self-government authorities
* People's Deputies of Ukraine

= Think tanks, analytical centers, experts, CSOs

= Other (please specify)

=  None

1.21. In what ways does this delivery most successful and why?

= Appeals

= Community meeting decision
= Public hearing

= e-petition

= other

Explain WHY?

2. PARTIL

EQ2: To what extent did USAID assistance advance the project purpose of strengthening local
governance?'é

Il.1. What have been contribution of each initiative in achieving LGP purpose? Please list
answers under each purpose

Transparent Participatory Accountable to citizens
Local Governance Local Governance Local Governance
DOBRE
PULSE
MSFI-I1

' In response to this question, the Contractor’s conclusions must consider other donors’ decentralization efforts, as well as opportunities for
leveraging of efforts that USAID did or did not take. The Contractor’s recommendations must highlight available opportunities for strengthening
local governance either unilaterally or in partnership with other development actors, including opportunities anticipated to emerge in the future
if circumstances change.

USAID.GOV UKRAINE LOCAL GOVERNANCE PROJECT EVALUATION - ANNEXES | 40



11.2. What specific interventions/factors led to these results?

Transparent Participatory Accountable to Citizens
Local Governance Local Governance Local Governance
DOBRE
PULSE
MSFI-I1

11.3. In which project areas the progress is most significant/less obvious? 5-point scale, where | —
no progress, 5 — significant progress

=  Sound framework: I 2 3 4 5

= Effective management of resources and service: I 2 3 4 5

= Citizens engagement in LG processes and oversight: I 2 3 4 5
Explain

11.4. What other donors work in the area of decentralization?

= EU-U-LEAD

= Sweden

= Canada

= Switzerland

= Other, please name

I.5. How different is the USAID assistance in comparison with other donor-funded
interventions?

= Larger/less in funding

*  Focused in its activity/ territory

= More technical (soft) assistance through training, seminars
= More grant assistance

*  More hard assistance

= Less foreign consultants

= Other

I.L6. What are the comparative advantages/disadvantages of USAID assistance in
comparison to other donors? (Explanation - USAID balances its approach with Europeans. Europeans -
political approach. USAID is supporting (via PULSE) the local partner - developmental approach. Europeans work
through their own offices and are providing German consultants). Record

Advantages:
Disadvantages:
11.7. What is the value-added benefit of the USAID approach?

11.8. How well does the USAID assistance fit in the broader sense of decentralization? 5-point
scale, where | —no fit, 5 — fit very well

I 2 3 4 5
Explain
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11.9. Were the interventions well-designed? 5-point scale, where | — not at all, 5 — very well
I 2 3 4 5
Explain

11.10. Did they consider the most critical challenges and evolving needs of Ukraine at: 5-point
scale, where | — not at all, 5 — very well

National level I 2 3 4 5

Regional level I 2 3 4 5

Local level I 2 3 4 5
Explain

Il.11. Were they able to respond to the emerging needs? Ask by project
DOBRE: provided support to 75 communities in 7 oblasts out of 2,000: was that enough?
Too little? Too many?
The original concept was to support "hero" communities in moving forward with consolidation: proof of concept?

PULSE: How did PULSE respond to the need of |) decentralization policy development, 2) preparation of the
relevant legislative framework, 3) increasing local government autonomy through fiscal decentralization, 4)
promoting community consolidation.

MSFI-II: At national level - How well assisted the Ministry of Finance of Ukraine (MoF) and other ministries
and relevant committees of the Ukrainian Parliament in improving legislation, developing methodologies, and
introducing regulations to address local socioeconomic development and implementation of an effective and
transparent budgeting system.

At the local level, how useful were MFSI-Il training for local governments and local offices of the State Treasury
and consultations on development and implementation of PPB-based budget programs, and the introduction of
an energy expenditures monitoring system?

11.12. Is there coordination between donors? Yes No
If so, at what stage of project such coordination occurs?

=  Planning

= |Implementation

= Monitoring/Evaluation

= Working with GoU

= Communicating with media
= Other

II.13. What are the possible spheres of donors’ partnership for strengthening local
governance? Do any plans of future actions in this sphere exist?

I1.14. Is the decentralization reform irreversible?
Yes No
Explain
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Il. 15. What risks do exist to reverse the reform?
Risks/Level National Regional Local

Economic

Political

Social

Environmental

Explain

11.16. What should be done to make the decentralization reform irreversible? Record

3. PART III.

EQ3: To what extent did USAID assistance contribute to the implementation of local
government reforms that consolidated communities?!”

Ill.1. How relevant is the USAID assistance to the existing needs at the national and
subnational levels? 5-point scale, where | — not relevant at all, 5 — very relevant

National level: | 2 3 4 5

Regional level: | 2 3 4 5

Local level: | 2 3 4 5
Explain

I11.2. What can be considered as a positive contribution of USAID assistance to the
consolidation of local communities?

I11.3. In which areas the contribution is specifically effective?
I11.4. What are the major gaps still not covered?
I11.5. What changes in local governments have been occurred in?

0 Political autonomy:
0 Financial autonomy:

111.6. How the USAID LGP has contributed to these changes?

111.7. How sustainable is the USAID-funded contribution? 5-point scale, where | —not at all, 5 — very
| 2 3 4 5

Explain

111.8. What is the impact beyond the directly supported communities? How information
dissemination is organized and in what ways is capacity built across the nation?

I11.9. For consolidated communities: What are the indicators and confirmations that the
jurisdiction of the city/town council has extended over the whole community territory (i.e.,
beyond the boundaries of populated areas but within the boundaries of the community)?

'” The Contractor’s conclusions should address the extent to which reforms enacted as a result of the project are sustainable (e.g., the whether
results of the reforms are irreversible).

USAID.GOV UKRAINE LOCAL GOVERNANCE PROJECT EVALUATION - ANNEXES | 43



I11.10. In your opinion, will community consolidation around cities help urban and rural
territories in their local economic development? What are the potential gains?

lIl.1l. To what extend gender issues and special needs of socially vulnerable groups
(veterans, elderly citizens, youth, etc.) are considered and mainstreamed in technical
assistance provided by LGP? 5-point scale, where | — not at all, 5 — very

| 2 3 4 5
Explain

111.12. What tools that were introduced and mainstreamed within LGP initiatives were most
effective (select all that apply):

Gender analysis of policy documents I
Gender equality approach I
Inclusive decision-making processes in local governments I
Counteracting with gender stereotypes I
Gender-related modules within training programs I
Collecting gender-related statistical data I
Gender oriented budgeting I
Gender oriented planning/programing I
Women political engagement I
Women economic role I
Case management I
Participatory planning I
Participatory budgeting I

Participatory decision making I

N N N N N NN DNMDNDDNDMDNNMDNDDNDDNDDN
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Other (please specify) I

I11.13. What are evidences / success stories / lessons learned from gender and socially
vulnerable groups related interventions of the LGP initiatives?

4. PART IV.

EQ4: How did the DOBRE and PULSE activities collaborate to achieve project Sub-
Purpose 2: Local governments effectively manage resources and services that respond to
community priorities?

IV.1. Which areas of local/municipal governance are targeted by joint activities? Please list
IV.2. Please describe the support activities provided to your community/authority by:
DOBRE:
PULSE:

IV.3. How both initiatives complement each other in achieving LGP Sub-Purpose 2?
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IV.4. How effective is design/ architecture of LGP where each initiative works at different
level and have different focus supporting decentralization reform from different angels? 5-
point scale, where | — not at all, 5 — very

| 2 3 4 5
Explain

IV.5. Does collaboration between DOBRE and PULSE on achieving project Sub-Purpose 2
take place? 5-point scale, where | — not at all, 5 — very

| 2 3 4 5
Explain
IV.6. What are the evidences (both positive and negative) of such collaboration?

IV.7. What more can be done to ensure that the DOBRE and PULSE collaborate effectively
in achieving project Sub-Purpose 2?

IV.8. In what ways both initiatives do support local governments in their efforts to effectively
manage resources and services that respond to community priorities?

IV.9. What forms of support under LGP have been most effective?

0 Soft support (training, seminars, etc) | 2 3 4 5
0 Study tours, conferences, etc | 2 3 4 5
0 Financial (grants, contracts, loans) | 2 3 4 5
0 Material (equipment, construction, etc.) | 2 3 4 5
0 Other, please specify | 2 3 4 5
IV.10. What forms of support under LGP have been less effective?
0 Soft support (training, seminars, etc) | 2 3 4 5
0 Study tours, conferences, etc | 2 3 4 5
0 Financial (grants, contracts, loans) | 2 3 4 5
0 Material (equipment, construction, etc.) | 2 3 4 5
0 Other, please specify | 2 3 4 5

IV.11. What type of ‘““hard”/’soft’ assistance have you received from USAID activities? And
in what ways has this assistance helped to develop your community? Examples?

IV.12. To what extent are the following assistance needed? 5-point scale, where | — not at all, 5 —
very needed

0 Soft support (training, seminars, etc)

0 Study tours, conferences, etc

0 Financial (grants, contracts, loans)

0 Material (equipment, construction, etc.)
0 Other, please specify
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Explain

IV.13. In what ways have projects influenced the quality of public services to citizens?
Examples?
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5. PART V.

EQS5: To what extent are the types of USAID assistance described in the LGP scope no longer
needed in Ukraine?

V.l. Which needs are already completely met or could be further supported by
national/local actors?

V.2. Which are still unmet needs?
V.3. In which areas additional support is needed?

O Legislative development/ improvement
O Institutional support

O Strategic planning

0 Other, please specify

V.4. Which areas may be/were further supported by other national and international actors?

V.5. What are the barriers for local economic development in communities? How can own
local government resources and revenues be increased?

V.6. Can one say that the local government reform has been successfully synchronized with
sectoral reforms (education, health care, administrative reforms)?

Yes No
Explain
V.7. What else should be done?

V.8. What risks may the introduction of the new system of state oversight (prefectures)
have?

V.9. How has the reform changed the institutional, human and financial capacity of
communities? 5-point scale, where | — not at all, 5 — very

= [nstitutional capacity: | 2 3 4 5

*  Human capacity: | 2 3 4 5

*  Financial capacity: | 2 3 4 5
Explain

V.10. Do local governments face problems with hiring qualified staff? 5-point scale, where | — not
at all, 5 — very

Explain

V.l11. What can be done to address this issue? How can this situation be changed for the
better? What activities were most helpful in this regard?

V.12. Are communities in the position to assume more powers and responsibilities? What
are these powers and responsibilities?

V.13. How to improve capacity building for new communities? What activities would be
most desirable/useful in this regard:

= Training,

=  Financial support

= Expertise

USAID.GOV UKRAINE LOCAL GOVERNANCE PROJECT EVALUATION - ANNEXES | 46



= Consulting
= Strategic planning)?
= Otbher, please specify

Explain
V.14. What projects' activities were most helpful? What is the evidence?
=  Training I 2 3 4 5
=  Funding I 2 3 4 5
= Study visits I 2 3 4 5
= Expert support | 2 3 4 5
= Conferences | 2 3 4 5

= Other, please specify

V.15. What are some of the key lessons learned that can inform future design of projects and
activities for strengthening local governance in Ukraine?

6. WRAP-UP

“l want to thank you again for your time in meeting with me. If you have any questions, please don’t hesitate to
get into contact with the evaluation team. We want this to be a transparent and collegial process.

Also, if there are any clarifications that you would like to make or if there is anything else that comes to mind that
you would like to convey to us, we would be very happy to hear from you.

Thank you again.”

USAID.GOV UKRAINE LOCAL GOVERNANCE PROJECT EVALUATION - ANNEXES | 47



IX.

ANNEX I: EVALUATION METHODOLOGY

METHODOLOGY OVERVIEW

The technical approach to evaluation of the Local Governance Project (LGP) and its three activities was
based upon:

The importance of a robust, evidence-based Whole-of-Project Evaluation (WOPE) to evaluate
the activities’ contributions to the project goal, and provide recommendations for future
activities;

A good understanding of the development priorities of USAID, major project modalities, and
key policies, regulations, and requirements;

Monitoring and evaluation experience by Social Impact;

Familiarity with the LGP evaluation purposes;

Comprehensive, mixed-methods methodology; and,

An experienced team with deep familiarity with Ukraine and a good understanding of the
operational context for local governance and decentralization work.

The evaluation covered the activities per their implementation timelines thus far, namely:

2.

Municipal Finance Strengthening Initiative Project (MFSI-Il): October 201 | — December 2017
Policy for Ukraine Local Self-Governance Project (PULSE): December 2015 — to date
Decentralization Offering Better Results and Efficiency Project (DOBRE): June 2016 — to date

DATA COLLECTION METHODS

A complementary mix of qualitative and quantitative methods and analytical approaches was applied to
the evaluation to meet the requirements reflected in the Statement of Work (SOW). Data collection
comprised:

Desk review of key program and external documents, including:
O Secondary data and background documents describing the overall development context,
development challenges, and priorities;
0 Relevant national laws and regulations, policies, and regional regulations;
0 Relevant academic and periodical publications; project plans, relevant reports, etc.;

Mini-survey targeting LGP stakeholders and beneficiaries;
Individual and group'® semi-structured interviews with:
0 Informants from key groups of stakeholders and beneficiaries (see sampling below);
0 Experts and media representatives to collect further information about the perceived
impact of activities;
O Project Management Teams (PMTs), projects’ counterparts, and representatives of other
donors/donor-funded initiatives; and,
O Public-sector and assisted communities’ representatives;

Follow-up survey aimed at obtaining additional information from key informants (Kls);

'8 Group interviews are a less formal and strict qualitative method of data gathering, compared to focus
groups. The evaluation team used this method in cases when individual one-on-one interviews were not
possible due to time or availability constraints.
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* Direct observations, including the observation of interactions between the implementers and
various beneficiaries, with special attention to communication and interactional strategies.

Those methods were used to conduct a desk review of more than 150 various program and relevant
laws and regulations, academic and periodical publications; reports, etc. During the field phase of the
evaluation, 61 individual and group semi-structured interviews with Kls were conducted. Follow-
up survey questionnaires were filled out by 27 Kls and 69 respondents participated in mini-survey
exercise. In addition, direct observations in |9 sites were undertaken.

All proposed semi-structured interviews and group discussions, as well as the mini-survey, were organized
around key evaluation questions and supported with detailed questionnaires. Each questionnaire, tailored
to each group of interviewees, included both common questions as well as questions unique to each group
(clearly marked). This allowed the team to obtain the full range of opinions regarding LGP and specific
activities under its umbrella, and also ensured that data were comparable across all the respondents’
groups. In line with the evaluation questions (EQs) formulated in the SOW, the evaluation team (ET)
assessed coherence with the theory of change (ToC) behind LGP’s hypotheses, of the evaluated activities
and other USAID projects as well as other donor-funded technical assistance initiatives in the area of
decentralization, local governance reform, and local economic development. The ET also took detailed
field notes to support direct observations, in accordance with USAID’s evaluation policy (January 2016).
The ET’s data collection protocols are presented in Annex H. Data Collection Tools.

3. SAMPLING METHODOLOGY

A combination of purposeful and snowball sampling techniques was used for samplings details and rationale
of which are below.

3.1. SITE SELECTION

The purposive selection of sites for data collection considered the following factors:

® Involvement into LGP activities (within DOBRE, PULSE, and MFSI-II frameworks);

¢ Different types of support (soft/hard) provided by LGP activities;

* Consideration of all types of assisted municipalities/communities (major regional city, sub-
regional town-rayon level, and local-Consolidated Territorial Community [CTC] level); and

* Inclusive representation of Ukraine’s major geographic regions (center, east, south, west).

The ET visited seven oblasts to carry out data collection activities, targeting municipalities of varying sizes.
In each of these oblasts, the ET conducted individual and group semi-structured, in-depth interviews with
the local public authority, CSO representatives; representatives from the local community. Direct
observations were made, including visible signs of decentralization reform, the organization of the public
space, interactions between the implementers and various beneficiaries, as well as communication with
community members.

Data collection in the regions was combined with a series of interviews and/or group discussions in the
capital with representatives of national authorities, donors, national and international CSOs, Ukrainian
experts in the area of decentralization and governance reform, and donor-funded projects. Geographic
locations for individual and group interviews are presented in the Annex E. Evaluation Fieldwork Schedule.

3.2. RESPONDENT SELECTION

The respondents for interviews, as well as the mini-survey, were preliminarily identified in consultations
with LGP implementing partners with consideration of the main groups of stakeholders and beneficiaries
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representing the public, civic, and private sectors in the target regions, municipalities, and CTCs. The ET
developed an extended list of potential respondents based upon analysis of activities documents (see Annex
G List of Key Informants). In the event the identified interviewees were unavailable or uninterested in
participating, the ET utilized snowball sampling in each location by asking key beneficiaries and stakeholders
to recommend other Kls to interview. Respondents were selected from the following groups of
stakeholders, counterparts, and beneficiaries:

® Central authorities, including the Verhovna Rada of Ukraine (VRU), Cabinet Ministers of
Ukraine (CMU), Ministry of Regional Development, Construction and Municipal Services of
Ukraine (MRD), and Ministry of Finance (MoF);

® Regional (oblast), sub-regional (rayon) and CTC authorities;

* USAID project management teams;

® LGP prime implementing partners (Global Communities, Institute for Budgetary and Socio-
Economic Research, Association of Ukrainian Cities) and sub-partners (International Research &
Exchanges Board, National Democratic Institute, Committee of Voters of Ukraine, Social Boost,
Ukrainian Crisis Media Center)

* National, regional, and local civil society organizations (CSOs), local business and social
initiatives, non-governmental organizations, community organizations, etc.;

* Community representatives and other beneficiaries, whenever possible;

® Other donors and donor-funded projects working in the area of decentralization and regional
development; and,

® Media representatives and media specialists.

3.3. SEMI-STRUCTURED INTERVIEWS

Purposeful sampling was used to identify interviewees. The ET considered the following criteria in
identifying potential interviewees: (1) recommendations from USAID/Ukraine; (2) representatives of
organizations, including those mentioned in reports and other USAID/Ukraine documents provided; (3)
members of representative organizations and/or activities featured by LGP, as evident from documents
submitted by USAID/Ukraine; and (4) members of national and local authorities in regions, identified
together with USAID/Ukraine. Respondents included various members of specified above stakeholders’
categories.

Purposeful sampling of proposed experts, media representatives, and members of the community was
carried out with consideration of the following criteria: (I) evidence of active involvement by
representatives with organizations related to decentralization and local governance projects; (2) media
coverage or expert analysis of issues related to decentralization and LGP; and (3) involvement with LGP-
supported projects and decentralization projects. Whenever possible, representatives of communities not
supported by LGP were approached (for comparison and benchmarking purposes).

The ET contacted selected respondents via phone and/or email to identify the time and place convenient
for interviews and/or group discussions. Each interview or group discussion lasted approximately 60-90
minutes. See Table | below for a breakdown of the number of interviews anticipated for each respondent
category.
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Table I. Interviews by Respondent Category (Not Including Survey Respondents)

Other Total Number of Total Number of
Respondent Categories Kyiv x Individuals Planned to Be Interviewed
Locations o A
Interviewed Individuals
Central authorities 10 - 10 9
Regional, sub-regional, and municipal - 32 32 14/7/58=79
authorities
Implementing project management 6 4 10 8

teams (in each of the regional offices of
PULSE and DOBRE)

Ukrainian analytical and development 3 - 3 5
centers
Local CSOs and community - 8 8 37

representatives and other beneficiaries

USAID and representatives of other 10 2 12 12
donors funded projects

Media at the national and sub-national 4 6 10 6
levels

3.4. MINI-SURVEY

The mini-survey questionnaire was distributed among LGP stakeholders and beneficiaries. Additional
respondents for the mini-survey were identified through a snowball sampling technique: the ET asked all
interviewees to recommend additional stakeholders (specifically, beneficiaries and community
representatives) who might provide information or share their feedback regarding LGP activities. The
purpose of the mini-survey was to collect comparable data from those Kls who were unable to meet with
the ET and/or those who did not have sufficient time to share all the information. Additionally, the mini-
survey was used to reach out to Kls with whom the ET had no opportunity to meet in person but who
were recommended by other Kls through snowball sampling. The list of proposed names and contact
information was updated in real time, and the links to mini-survey were sent to all proposed stakeholders.
All stakeholders identified via snowball sampling were asked to complete the mini-survey online.

Information about participants of the mini-survey is presented in the Table 2 below; for more detailed
information please refer to Annex K. Mini-Survey Results.

Table 2. Participants of the Mini-Survey by Type of Respondents

Respondents’ Types Responses

State institution 6% 4
Local self-government 73% 43
CSoO 9% 5
Media 0% 0
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Respondents’ Types Responses

Expert 2% |
USAID 0% 0
USAID-funded Project 0% 0
Other (please specify) 1% 7
Answered 66

Skipped 4

3.5. FOLLOW-UP SURVEY

Kls were asked to complete the follow-up survey that aimed to gather additional information not obtained
during the interviews, if the ET believed that additional information from those respondents could be
valuable. Data on participants of the follow-up survey are presented below (please also refer to Annex L.
Follow up Results for more details).

Table 3. Participants of the Follow-Up Survey by Type of Respondents

Respondents’ Types Responses

State institution 4% |
Local self-government 30% 8
CsO 41% I
Media 0% 0
Expert 0% 0
USAID 0% 0
USAID-funded Project 18% 5
Other donors’ Project 4% |
Other 4% |
Answered 27

Skipped 0

3.6. DIRECT OBSERVATIONS

Whenever possible, the ET was engaged in direct observations with two purposes:

I. To observe interaction and communication among and between various beneficiaries and
representatives of organizations within the LGP framework, as well as the regional, sub-regional,
municipal and local authorities;
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2. To observe an overall appeal (physical location and interior of the office), compliance with visibility

requirements, office organization and functioning (particularly for regional, sub-regional, municipal

and local authorities, implementation partners, and CSOs and other relevant beneficiaries).

Direct observations were used as a complementary method to identify how the organization and
functionality of the offices of implementing partners, authorities at various levels, and CSOs were
presented. Direct observations also served to examine whether interactions between representatives and
beneficiaries could be perceived as transparent, participatory, and accountable. For more information on
how this method was used by the ET and for a list of guiding questions for the site visit observations,
please see the Short Site Visit Observation Protocol in Annex H. Data Collection Tools. The following sites
were used for direct observation (see Table 4).

Table 4. List of Observed Sites

(o],1F13 Sites

Dnipropertovska

CTC Tsarychanka (hospital);

CTC Mohyliv (market, sport hall, youth project);
CTC Sofiivka (supermarket);

CTC Vasylkivska

CTC Novooleksandrivska (village library, village school, Volosske village, co-
working space, solid waste managment)

Ternopilska

CTC Shumska (vocational school, diner);

CTC Lanivtsi (CSO project)

Ivano-Frankivska

CTC Pechenizhun (school, CNAP)

Zakarpatska e CTC Tyachiv (School, CNAP)
Odeska e  CTC Krasnosilska CTC (CNAP)
e  Odesa, City Library
Mykolaivska e  CTC Buzska (Taborivka village, local public space - park under development and

cultural center)

4. DATA ANALYSIS AND REPORTING

The ET applied the following methods in support of data analysis:

¢ Contribution analysis was used to trace linkages and to assess attribution of the results and
impacts of the LGP initiatives, including intended and unintended outcomes. This approach

entailed initial identification of changes that have occurred in the country, and subsequent

qualitative and quantitative assessment of the contribution that LGP activities can be perceived

to have made toward those changes.
* Standard descriptive statistical analysis, with respect to the relevant official statistical data
as well as the mini-survey and follow-up survey data.
* Various types of qualitative analysis of narrative information, including:

0 Documentation

0 Coding and categorization
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Matrix/logical analysis

Examining relationships and displaying data
Major themes identification

Discursive analysis

Authentication conclusions

Direct attribution/linkages

O O0OO0OO0OO0Oo

Gap analysis and analysis of the lessons learned in relation to the WOPE were used.
Development of the narrative followed the evaluation framework model developed, with information
organized according to EQs generated and data for each theme linked |) within each EQ as well as 2)
across EQs.

Applied together, these complementary data analysis methods allowed for production of specific and
concise evaluation findings. Whenever possible, specific examples, data points, such as numbers,
quotations, and other types of evidence, have been included in the final report.

5. GENDER AND VULNERABLE GROUPS

The ET recognized the importance of reflecting on gender and social inclusion (GSI) as a cross-cutting
issue for all USAID/Ukraine projects, including understanding how socially vulnerable groups are engaged
in decentralization and local governance activities. Because of this recognition, the ET conducted a through
desk review of project documentation and communications to examine the extent to which GSI is
considered and in technical assistance provided by the LGP, and GSl-related questions were included as
part of the ET’s data collection. The ET also asked follow-up and probing questions when interviewees
raised issues related to GSI, including those intended to reveal both positive and unintended negative
impacts of decentralization efforts on women.

The evaluation examined the extent to which consideration of these issues was an integral part of the
LGP programmatic activities and the ways in which GSI was integrated into new practices and behaviors
promoted by the activities (see also Annex H. Data Collection Tools).
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X. ANNEX K: MINI-SURVEY RESULTS

I. PARTICIPANTS

Location
Oblast # of Respondents % of Respondents

Ternopilska 22 31.2%
Dnipropetrovska 14 20.3%
Mykolaivska 13 18.8%
Kirovohradska 4 5.8%
Kharkivska I 1.5%
Ivano-Frankivska 9 13.0%
Khersonska 6 8.7%
Answered 69 100.00%
Skipped |

Organization Type

Organization Type # of Respondents % of Respondents

State institution 4 6.1%
Local self-government 48 72.7%
CsO 6 9.1%
Media 0 0.0%
Expert | 1.5%
USAID 0 0.0%
USAID-funded Project 0 0.0%
Other 7 10.6%
Answered 66 100.0%
Skipped 4

Representatives of other organizations: Lyceum, Youth council, Municipal educational institution,
Agricultural company and 2 citizens.
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2. RESPONSES

QI. What are the most important changes that have occurred as a result of decentralization
reform over the past 5 years? (Mark all that apply)

Answer Choices # of Respondents % of Respondents
Legislation/regulation 9 13.04%
Attention to decentralization 35 50.72%
GoU attitude I 15.94%
Regional authority attitude I 15.94%
Community attitude 33 47.83%
Shift of power from central to local level 35 50.72%
Political/institutional/financial independence 21 30.43%
Better delivery of public services 35 50.72%
Other (please specify) 7 10.14%
None 2 2.90%
Answered 69 100.00%
Skipped |

What are the most important changes that have occurred as a result
of decentralization reform over the past 5 years? (Mark all that
apply), N=69

Better delivery of public services 50.72%

Shift of power from central to local level 50.72%
Attention to decentralization 50.72%
Community attitude 47.83%
Political/ institutional/ financial independence
Regional authority attitude

GoU attitude

Legislation/ regulation

Other (please specify)

None
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Q2. On a scale from | to 5, where | is strongly disagree and 5 is strongly agree, please
evaluate the following statements:

® Local governments with increased responsibilities manage resources and services in more
effective way

® Local governments engage citizens in local governance processes

® Local authorities report to the community at all stages of the management of resources and
service provision

® Local citizens in the assisted municipalities/communities are satisfied with reform outcomes and
improved public services delivery

1 2 3 (Neither
(Strongly . Agree nor 4 (Agree)
(Disagree) Disagree)

5 (Strongly
Agree) Total Weighted
# Average

Statements Disagree)

Local governments 5 725% 6 870% 10 1449% 32 4638% 16 23.19% 69 37
with increased

responsibilities

manage resources

and services in more

effective way

Local governments 6 882% 4 588% 6 8.82% 38 55.88% 14 20.59% 68 3.74
engage citizens in

local governance

processes

Local authorities 5 7.25% 6 870% 13 1884% 30 43.48% |15 21.74% 69 3.64
report to the

community at all

stages of the

management of

resources and service

provision

Local citizens in the 7 10.14% 5 7.25% 20 2899% 34 49.28% 3 4.35% 69 33
assisted

municipalities/

communities are

satisfied with reform

outcomes and

improved public

services delivery
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On a scale from | to 5, where | is strongly disagree and 5 is strongly
agree, please evaluate the following statements, N=69

Local governments engage citizens in local

3.74
governance processes
Local governments with increased responsibilities
manage resources and services in more effective 3.7

way

Local authorities report to the community at all
stages of the management of resources and service
provision

Local citizens in the assisted
municipalities/communities are satisfied with reform
outcomes and improved public services delivery

Q3. How has the reform changed the institutional, human, and financial capacity of
communities? 5-point scale, where | — not at all changed, 5 — changed to a great degree

I (not at all changed)

2 (slightly changed)

3 (moderately changed)

4 (very changed)

5 (changed to a great degree)

I (Notat All | 2 (Slightly | 3 (Moderately 4 (Very st((’(;hé'z:f
Changed) Changed) Changed) Changed) Degree) Weighted
g Average
Institutional 8 11.76% 10.29% 30.88% 42.65% 441% 68 3.18
capacity
Human 12 1739% 10 1449% 23 33.33% 18  26.09% 6 8.70% 69 2.94
capacity
Financial I 15.94% 5 7.25% 9 13.04% 28 40.58% 16  23.19% 69 3.48
capacity

USAID.GOV UKRAINE LOCAL GOVERNANCE PROJECT EVALUATION - ANNEXES | 58



How has the reform changed the institutional, human, and financial
capacity of communities? 5-point scale, where | — not at all changed,
5 — changed to a great degree, N=69

Financial capacity 3.48

Institutional capacity 3.18

Human capacity 2.94

Q4. What are the most important factors for enabling a local governance system that is
transparent, participatory, and accountable to citizens? Please evaluate each choice on a 5-point
scale, where | is most important) and 5 is least important

I (not at all important)

2 (slightly important)

3 (moderately important)
4 (very important)

5 (extremely important)

I (Not at
All
Changed)

5 (Changed to
a Great

Degree) Total #

2 (Slightly | 3 (Moderately 4 (Very
Changed) Changed) Changed)

Weighted
Average

Sound legislation 2 290% 6  870% 14 20.29% 29  42.03% 18 26.09% 69 3.8
identifying

decision-making

process, areas of

responsibility,

mandates, etc.

Institutional 2 2.90% | 1.45% 14 20.29% 42 60.87% 10 14.49% 69 3.83
capacity stre-

ngthening of local

authorities at

regional and local

level

Increased fi- | 1.45% 2 2.90% 7 10.14% 25  36.23% 34 49.28% 69 4.29
nancial capacity

of local

governments

Active citizen 2 294% 3 441% 7 10.29% 23 3382% 33 48.53% 68 421

participation in
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I (Not at
All
Changed)

5 (Changed to
a Great
Degree) Total #

2 (Slightly | 3 (Moderately 4 (Very
Changed) Changed) Changed)

Weighted
Average

decision making
processes and
control over the
local resource’s
management

Sustainable and 2 290% 2 290% 7 10.14% 35 50.72% 23 33.33% 69 4.09
inclusive local

economic

development to

support well-be-

ing of local

citizen and

improved public

services delivery

Other (Please 2
Specify)

Other answers:

® There is no wish of the CTC leadership to publicize the financial side of CTC activities due to
fears of misunderstanding and criticism from the public
® Unfortunately, admiration and community are different poles

What are the most important factors for enabling a local governance
system that is transparent, participatory, and accountable to citizens?
N=69

429

Increased financial capacity of local governments

Active citizen participation in decision making
processes and control over the local resource’s...

Sustainable and inclusive local economic development
to support wellbeing of local citizen and improved...

Institutional capacity strengthening of local
authorities at regional and local level

Sound legislation identifying decision-making process,
areas of responsibility, mandates, etc.

Q5. In which areas additional support is needed? Please evaluate each choice on a 5-point scale, where
lis not at all important and 5 is extremely important.

I (not at all important)
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2 (slightly important)
3 (moderately important)
4 (very important)

5 (extremely important)

I 2 3 4 5
(Not at All (Slightly (Moderately (Very (Extremely

Important) Important) Important) Important) Important) Total  Weighted

# Average

Legislative 2 299% 6 8.96% 12 1791% 26 3881% 21  31.34% 67 3.87
development/

Improvement

Institutional support 2 294% | 1.47% 25 36.76% 33 4853% 7 10.29% 68 3.62
Strategic planning I 1.52% 4 6.06% 12 18.18% 25 37.88% 24 36.36% 66 4.02
Better promotion of | 147% 0 0.00% 12 17.65% 33 4853% 22  3235% 68 4.1

good practices

Support to improved 0 0.00% 4 5.97% 10 1493% 34 5075% 19 2836% 67 4.0l
“horizontal”

communication
between communities

Capacity building of 1.47% 3 4.41% 7 10.29% 25 36.76% 32 47.06% 68 424
local self-government
authorities

Support to increased | 1.47% | 1.47% I 16.18% 31  45.59% 24  3529% 68 4.12
participation of local
citizens

Better inclusion of 3 441% 3 4.41% 17 25.00% 26 38.24% 19  27.94% 68 3.8l
women, youth,

socially vulnerable

groups

Other (please specify) 3
Other answers:

® The majority of CTC administrations have a low professional level that negatively affects
community development and constructive dialogue with the public

* Do not politicize elections to local councils and hold them on a majoritarian system. There are
no deputies on the territory of our village according to the proportional system and there is no
one to represent interests in the council, because all deputies live in the center of the
community. Whose interests will they defend?

® Lack of information, advertising, grants, projects, etc. for the population, with explanations
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In which areas additional support is needed? N=67

Capacity building of local self-government... 4.24

Support to increased participation of local citizens 4.12
Better promotion of good practices 4.10
Strategic planning

Support to improved “horizontal” communication...
Legislative development/ Improvement

Better inclusion of women, youth, socially...

Institutional support

Q6. In your opinion, to what extent the decentralization reform results are likely to be
irreversible? (a 5-point scale, where | — reforms are completely reversible, 5 — reforms are completely

# % # % # % # % # %

irreversible)

# Average
State 3 455% 2 3.03% 16 2424% 23 3485% 22 33.33% 66 3.89
decentralization
policy
Legislative 5 735% 4 588% 26 3824% 21 3088% 12 17.65% 68 3.46
framework
Increased local 4 588% 7 1029% 24 3529% 21 3088% 12 17.65% 68 3.44
government
autonomy
Fiscal 4 597% 5 7.46% 25 3731% 24 3582% 9 13.43% 67 3.43

decentralization

Increased citizens | 1.47% 4 5.88% 14 20.59% 22 3235% 27 39.71% 68 4.03
engagement
Increased gender 2 3.03% 8 12.12% 21 31.82% 25 37.88% 10 15.15% 66 35
balance and

inclusiveness

Other (please
specify)

Other answer: It is important that the administration was recruited by experienced, experienced experts,
and not by acquaintance. To work as a specialist, give the community income rather than squandering the
budget.
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In your opinion, to what extent the decentralization reform results
are likely to be irreversible? N=68

Increased citizens engagement 4.03
State decentralization policy

Increased gender balance and inclusiveness
Legislative framework

Increased local government autonomy

Fiscal decentralization

Q7. In your opinion, to what extent the decentralization reform results are sustainable? (a 5-
point scale, where | — reforms are not sustainable, 5 — fully sustainable)

# % # % # % # % # %

# Average

Increased local 5 725% 8 I1.59% I5 21.74% 34 4928% 7 10.14% 69 343
government poli-
tical autonomy

Increased local 6 870% 8 11.59% 17 24.64% 28 40.58% 10 14.49% 69 341
government fiscal

autonomy

Increased citizens 5 725% 3 435% 14 20.29% 31 4493% 16 23.19% 69 3.72
engagement

Increased citizens 3 435% 5 725% 20 2899% 30 43.48% Il 15.94% 69 3.59
oversight

Increased gender 2 294% 6 882% 29 42.65% 25 3676% 6 8.82% 68 34

sensitivity and
inclusiveness

Community 3 4.55% 5 758% 27 4091% 23 3485% 8 12.12% 66 3.42
consolidation
Local government 7 1029% 3 4.41% 14 20.59% 27 39.71% 17 25.00% 68 3.65
transparency
Local government 5 725% 6 8.70% 14 2029% 29 42.03% |5 21.74% 69 3.62

accountability
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Weighted

Average

Local government 5 725% 6 870% 15 21.74% 35 5072% 8 11.59% 69 351
management of
resources

Quality public 5 7.25% 3 4.35% 10 14.49% 35 50.72% 16 23.19% 69 3.78
services
Accessibility of 5 7.35% 3 4.41% 10 1471% 32 47.06% 18 26.47% 68 381

public services

Other (please
specify)

Other answer: This is when there is a development plan. Jointly discussed. Transparency of
implementation and understanding of the purpose of each member of the community. End the poles: The
administration pretends to be working, and the community can no longer tolerate them for inactivity.

In your opinion, to what extent the decentralization reform results
are sustainable? N=69

Accessibility of public services 3.8l

Quality public services 3.78
Increased citizens engagement

Local government transparency

Local government accountability

Increased citizens oversight

Local government management of resources
Increased local government political autonomy

Community consolidation

Increased local government fiscal autonomy

Increased gender sensitivity and inclusiveness
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Q8. Please rank the following risks that in your opinion undermine sustainability of the
decentralization reform in your community. Please mark each risk on a scale from | (biggest risk) to
5 (no risk).

National Level

% #

Total # Average

Economic 17 2742% 14 2258% 17 2742% 6 9.68% 8 12.90% 62 2.06
Political 27 4355% 6 9.68% 10 16.13% 9 1452% 10 16.13% 62 1.85
Social 7 11.86% 12 20.34% 20 3390% 15 2542% 5 847% 59 2.64
Environmental 10 17.24% 12 20.69% 16 2759% 13 2241% 7 12.07% 58 243

Regional Level

-I-I-I-I-l-

Economic 13.56% 27.12% 32.20% 15.25% 11.86% 59 2.37
Political 12 21.05% Il 1930% 18 31.58% 8 14.04% 8 14.04% 57 2.25
Social 7 1250% 9 1607% 20 3571% 18 32.14% 2 3.57% 56 2.84
Environmental 8 14.55% 10 18.18% 18 32.73% |5 2727% 4 7.27% 55 2.65

Local Level

Total # Average

Economic 12 24.00% 11 2200% Il 22.00% 10 2000% 6 12.00% 50 2.26
Political 10 21.74% 4 870% 14 3043% 7 1522% |l 2391% 46 2.15
Social 9 19.15% 10 21.28% 14 29.79% 8 17.02% 6 12.77% 47 232

I 2292% 10 2083% 10 2083% 9 1875% 48 227

Environmental 8 16.67%
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Xl. ANNEXL: FOLLOW-UP RESULTS

3. PARTICIPANTS
Table K. 1. Distribution of the Respondents by Organization Type

Organization Type # of Respondents % of Respondents
State institution | 3.7%
Local self-government 8 29.6%
CsO I 40.7%
Media 0 0.0%
Expert 0 0.0%
USAID 0 0.0%
USAID-funded Project 5 18.5%
Other | 3.7%
Other donors’ Project | 3.7%
Answered 27 100.0%

Representatives of other organizations: Associations of Local Governments.

4. RESPONSES

EQI.I. What are the most important changes that have occurred as a result of
decentralization reform over the past 5 years? (Mark all that apply)

Table K.2. Changes Occurred as a Result of Decentralization Reform

Answer Choices # of Respondents % of Respondents

Other (specify) I 3.7%

Regional authority attitude 9 33.3%
Political/institutional/financial independence / 12 44.4%
Legislation/regulation 14 51.8%
GoU attitude 14 51.9%
Better delivery of public services 18 66.7%
Attention to decentralization 22 81.5%
Community attitude 23 85.2%
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Answer Choices # of Respondents % of Respondents

Shift of power from central to local level 23 85.2%

Answered 27 100.00%

Figure K.1. Changes Occurred as a Result of Decentralization Reform, N=27

Shift of power from central to local level 85.19%
Community attitude 85.19%
Attention to decentralization 81.48%

Better delivery of public services
GoU attitude

Legislation/regulation

Political/institutional/financial independence 44.44%

Regional authority attitude 33.33%

Other (specify)

EQI.2. Is a sound framework for decentralization in place (decentralized decision-making
mechanism with clearly defined responsibilities and mandates of authorities at various levels

- national, regional, local)?

Figure K.2. Distribution of Respondents by their Opinion whether Sound Framework for Decentralization in Place,
N=27

YES, 37.04%

NO, 62.96%

u YES = NO
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EQI.3. Are the amendments to the legislation on decentralization still needed?

100% of respondents (N=27) consider that the amendments to the legislation on decentralization still
needed.

EQI.10. To what extent citizens are engaged in local governance oversight? (in 5-points scale,
where | —not engaged at all, 5 — fully engaged)

Table K.3. Citizens’ engagement in local governance oversight, N=26

Not Engaged
at All

Fully Engaged

% 3.85% 15.38% 46.15% 30.77% 3.85%

# of respondents | 4 12 8 |

Mean = 3.15.

EQI.9. To what extent citizens are engaged in local decision-making processes? (in 5-points
scale, where | —not engaged at all, 5 — fully engaged)

Table K.4. Citizens’ engagement in local governance oversight, N=26

Not Engaged at
All

Fully Engaged

% 3.85% 15.38% 53.85% 23.08% 3.85%

# of respondents | 4 14 [ |

Mean = 3.08.

EQI.11. Do local authorities report to the community at all stages of the management of
resources and service provision?

Figure K.3. Distribution of Respondents by their Opinion Whether Local Authorities Report to the Community, N=25

MONITORING & EVALUATION YES, 56.00% NO, 44.00%

IMPLEMENTATION YES, 84.00% NO, 16.00%

PLANNING YES, 72.00% NO, 28.00%
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EQI.15. Do you think the LGP (DOBRE, PULSE, MSFI-II) offers overall a right approach to
support of decentralization reform?

100% of respondents (N=26) consider that the LGP (DOBRE, PULSE, MSFI-Il) offers overall a right
approach to support of decentralization reform.

EQI.16. What are the most important factors in enabling transparent, participatory, and
accountable to citizens local governance system? (mark all that apply)

Figure K.4. Important Factors Enabling Transparent, Participatory, and Accountable to Citizens Local Governance
System, N=27

Active citizen participation in decision making
processes and control over the local resource’s
management

88.89%

Institutional capacity strengthening of local
authorities at regional and local level

Sound legislation identifying decision-making

S 66.67%
process, areas of responsibility, mandates, etc.

Sustainable and inclusive local economic
development to support wellbeing of local citizen
and improved public services delivery

55.56%
55.56%

Increased financial capacity of local governments

Other (specify)

EQI.17. What are the major barriers to transparent, participatory, and accountable to
citizens local governance system? (Mark all that apply)

Figure K.5. Major Barriers to Transparent, Participatory, and Accountable to Citizens Local Governance System,
N=27

Passive community members 96.30%

Lack of institutional capacity
Unclear legislation/absence of legislation 51.85%
Lack of financial support from state 29.63%
Lack of local financial capacity 22.22%

Other (specify)

USAID.GOV UKRAINE LOCAL GOVERNANCE PROJECT EVALUATION - ANNEXES | 69



EQ2.5. Did LGP and its activities (DOBRE, PULSE, MSFI-Il) respond to the need of: (Mark all

that apply)
Figure K.6. LGP Responsiveness to the Need of Local Governance, N=26

Increasing local governance accountability to citizens
Increasing transparency of decision-making
Quality public services
Effective management of resources
Ensuring gender balance and inclusiveness NO, 4.00%
Increasing public oversight NO, 4.00%
Promoting community consolidation NO, 11.54%
Decentralization policy development NO, 11.54%
Increasing local government fiscal autonomy NO, 19.23%
Preparation of the relevant legislative framework NO, 32.00%

Increasing local government political autonomy YES, 65.38% NO, 34.62%

EQ3.3. In your opinion, which types of LGP support are morel/less effective by a 5-point scale,
where | — completely ineffective, 5 — fully effective?

Figure K.7. Effectiveness of LGP Support, N=27

Training, knowledge sharing events _ 4.59
o
Grants and direct financial support _ 4.48
Promoting community consolidation _ 4.44
Consulting on inclusive and participatory strategic..._ 4.30
Decentralization policy development _ 392
Preparation of the relevant legislative framework _ 3.56

Table K.5. Effectiveness of LGP Support, N=27

Completely Fully
Ineffective Effective

Decentralization policy % 3.85% 0.00%  23.08% 46.15% 26.92%
development

# of respondents | 0 6 12 7
Preparation of the relevant % 4.00% 8.00%  32.00% 40.00% 16.00%
legislative framework

# of respondents | 2 8 10 4
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Completely Fully
Ineffective Effective

Consulting on inclusive and % 0.00% 3.70% I1.11% 37.04% 48.15%
participatory strategic
planning # of respondents 0 I 3 10 13
Training, knowledge % 0.00% 0.00% 3.70% 33.33% 62.96%
sharing events

# of respondents 0 0 | 9 17
Study tours % 0.00% 0.00% 4.00% 36.00% 60.00%

# of respondents 0 0 | 9 15
Grants and direct financial % 0.00% 0.00% 14.81% 22.22% 62.96%
support

# of respondents 0 0 4 6 17
Promoting community % 0.00% 0.00% I.11% 33.33% 55.56%
consolidation

# of respondents 0 0 3 9 15

EQ3.5. To what extent local citizens in the assisted municipalities/communities are satisfied
with reform outcomes? (a 5-point scale, where | — completely dissatisfied, 5 — fully satisfied)

Table K.6. Local Citizens’ Satisfaction with Reform Outcomes, N=26

Completely .
Dissatisfied Fully Satisfied
5
% 3.85% 3.85% 26.92% 50.00% 15.38%
# of respondents | I 7 13 4
Mean = 3.69.

EQ3.6. To what extent local citizens in the assisted municipalities/communities are satisfied
with improved public services delivery? (a 5-point scale, where | — completely dissatisfied, 5 — fully
satisfied)

Table K.7. Local Citizens’ Satisfaction with Improved Public Services Delivery, N=26

Completely
Dissatisfied

Fully Satisfied

I 5

% 0.00% 0.00% 30.77% 53.85% 15.38%
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Completely
Dissatisfied

Fully Satisfied

I 5

# of respondents 0 0 8 14 4

Mean = 3.85.

EQ3.7. In your opinion, now citizens in the assisted communities have more control over
management of local resources as the result of reform? (a 5-point scale, where | — Strongly Disagree,
5 — strongly agree)

Table K.8. Local Citizens Satisfaction Have More Control over Management of Local Resources, N=26

Strongly
Disagree

Strongly Agree

% 0.00% 7.41% 37.04% 37.04% 18.52%
# of respondents 0 2 10 10 5
Mean = 3.67.

EQ3.7. In your opinion, now citizens in the assisted communities have more quality public
services as the result of reform (a 5-point scale, where | — Strongly Disagree, 5 — strongly agree)

Table K.9. Citizens Have More Quality Public Services, N=26

Strongly
Disagree

Strongly Agree

% 0.0% 0.0% 11.5% 65.4% 23.1%
# of respondents 0 0 3 17 6
Mean = 4.12.

EQ3.7. In your opinion, now citizens in the assisted communities have better access to public
services as the result of reform (a 5-point scale, where | — Strongly Disagree, 5 — strongly agree)

Table K. 10. Citizens Have Better Access to Public Services, N=26

Strongly Strongly
Disagree Agree

I 5

% 0.00% 0.00% 7.69% 61.54% 30.77%
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Strongly Strongly

Disagree Agree
| 5
# of respondents 0 0 2 16 8
Mean = 4.23.

EQ3.8. How financial situation in assisted communities has improved as a result of reform?
(a 5-point scale, where | — not improved at all, 5 — extremely improved)

Table K. 1. Improvement of Financial Situation as Reform Result, N=27

Not Improved Extremely
at All Improved

% 0.00% I1.11% 741% 51.85% 29.63%
# of respondents 0 3 2 14 8
Mean = 4.00.

EQ3.9. Did own revenue of local governments increased? (a 5-point scale, where | — not increased
at all, 5 — increased significantly)

Table K.12. Increasing of Local Governments’ Revenue, N=27

Not
Increased
at All

Increased
Significantly

% 0.00% 7.41% 22.22% 37.04% 33.33%
# of respondents 0 2 6 10 9
Mean = 3.96.

EQ3.10. Did the management of local resources improve as a result of LGP assistance? (a 5-
point scale, where | — not improve at all, 5 — improved significantly)

Table K.13. Improvement of Management of Local Resources as Result of LGP Assistance, N=27

Not
Improved
at All

Improved
Significantly

5

% 7.41% 3.70% 22.22% 37.04% 29.63%
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Not

Improved Improved
at All Significantly
1 5
# of respondents 2 | 6 10 8
Mean = 3.78.

EQ3.11. To what extent gender issues and special needs of socially vulnerable groups
(veterans, elderly citizens, youth, etc.) are considered and mainstreamed by LGP? (a 5-point
scale, where | — not considered at all, 5 — fully considered)

Table K. 4. Considering and Mainstreaming of Gender Issues and Special Needs of Socially Vulnerable Groups, N=27

Not Full
S s Conslild()e'red
at All
5
% 3.70% I1.11% 14.81% 59.26% 1.11%
# of respondents I 3 4 16 3
Mean = 3.63.

EQ3.12. Which tools offered by LGP in enhancing gender balance were most helpful? (a 5-
point scale, where | is least helpful and 5 is most helpful) - [Select all applicable]

Table K.15. Most Helpful Tools Enhancing Gender Balance, N=25

Least Most
Helpful Helpful
5
Gender analysis of policy % 8.70% 8.70% 39.13% 26.09% 17.39%
documents
# of respondents 2 2 9 6 4
Gender equality approach % 4.00% 12.00% 20.00% 32.00% 32.00%
# of respondents | 3 5 8 8
Inclusive decision-making processes % 4.17% 4.17% 33.33% 41.67% 16.67%
in local governments
# of respondents | | 8 10 4
Counteracting with gender % 4.17% 4.17% 41.67% 25.00% 25.00%
stereotypes
# of respondents | | 10 6 6
Gender-related modules within % 4.17% 12.50% 25.00% 25.00% 33.33%
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training programs

Least
Helpful

Most
Helpful

5

# of respondents | 3 6 6 8
Collecting gender-related statistical % 9.09% 9.09% 27.27% 31.82% 22.73%
data
# of respondents 2 2 6 7 5
Gender oriented budgeting % 4.17% 8.33% 20.83% 33.33% 33.33%
# of respondents | 2 5 8 8
Gender oriented % 4.55% 9.09% 27.27% 31.82% 27.27%
planning/programming
# of respondents | 2 6 7 6
Women political engagement % 4.35% 4.35% 30.43% 30.43% 30.43%
# of respondents | | 7 7 7
Women economic role % 0.00% 9.09% 27.27% 31.82% 31.82%
# of respondents 0 2 6 7 7
Case management % 4.76% 9.52% 38.10% 28.57% 19.05%
# of respondents | 2 8 6 4
Participatory planning % 4.55% 18.18% 9.09% 45.45% 22.73%
# of respondents | 4 2 10 5
Participatory budgeting % 13.64% 4.55% 18.18% 36.36% 27.27%
# of respondents 3 | 4 8 6
Participatory decision making % 9.52% 14.29% 14.29% 38.10% 23.81%
# of respondents 2 3 3 8 5
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Figure K.8. Most Helpful Tools Enhancing Gender Balance (mean), N=25

3.86

Women economic role

Gender oriented budgeting 3.83

Women political engagement

w
~
©

Gender equality approach 3.76
Gender-related modules within training programs

Gender oriented planning/programming .68

w‘
w
~

Participatory planning _ 3.64

Counteracting with gender stereotypes _ 3.63

Inclusive decision-making processes in local governments _ 3.63
Participatory budgeting _ 3.59

Participatory decision making _ 3.52
Collecting gender-related statistical data _ 3.50

w
w
v

Gender analysis of policy documents

EQ3.14. In your opinion, to what extent the decentralization reform results are likely to be
irreversible? (a 5-point scale, where | — reforms are completely reversible, 5 — reforms are completely
irreversible)

Table K.16. Irreversibility of Decentralization Reform Results, N=27

Reforms Are Reforms Are
Completely Completely

Reversible Irreversible

State decentralization % 0.00% 11.54% 30.77% 34.62% 23.08%
policy

# of respondents 0 3 8 9 6
Legislative framework % 3.85% 19.23% 26.92% 38.46% 11.54%

# of respondents I 5 7 10 3
Increased local % 3.85% 15.38% 23.08%  4231% 15.38%
government autonomy

# of respondents I 4 6 Il 4
Fiscal decentralization % 7.69% 11.54% 34.62% 38.46% 7.69%

# of respondents 2 3 9 10 2
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Reforms Are Reforms Are
Completely Completely

Reversible Irreversible

Increased citizens % 0.00% 3.70% 22.22% 48.15% 25.93%
engagement

# of respondents 0 | 6 13 7
Increased gender balance % 3.70% I1.11% 40.74% 37.04% 741%

and inclusiveness
# of respondents I 3 Il 10 2

Figure K.9. Irreversibility of Decentralization Reform Results (mean), N=27

Legislative framework

Fiscal decentralization

EQ3.15. In your opinion, to what extent the decentralization reform results are sustainable?
(a 5-point scale, where | — reforms are not sustainable, 5 — fully sustainable)

Table K.17. Sustainability of Decentralization Reform Results, N=27

Reforms Are Fully

M Sustainable

Sustainable

Increased local % 0.00% 7.69% 34.62% 50.00% 7.69%
government political

# of respondents 0 2 9 13 2
Increased local % 3.85% 7.69% 38.46% 38.46% 11.54%
government fiscal
autonomy # of respondents | 2 10 10 3
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Reforms Are

Not Sustaingble
Sustainable
5

Increased citizens % 3.70% 0.00% 22.22% 55.56% 18.52%
engagement

# of respondents | 0 6 15 5
Increased citizens % 3.70% 14.81% 18.52% 48.15% 14.81%
oversight

# of respondents | 4 5 13 4
Increased gender % 0.00% 3.70% 44.44%  48.15% 3.70%
sensitivity and
inclusiveness # of respondents 0 | 12 13 |
Community consolidation % 3.85% 11.54% 19.23%  46.15% 19.23%

# of respondents | 3 5 12 5
Local government % 3.85% 7.69% 19.23% 38.46% 30.77%
transparency

# of respondents | 2 5 10 8
Local government % 3.85% 11.54% 26.92% 34.62% 23.08%
accountability

# of respondents | 3 7 9 6
Local government % 3.85% 11.54%  2692%  46.15% 11.54%
management of resources

# of respondents | 3 7 12 3
Quality public services % 0.00% 0.00% 26.92% 42.31% 30.77%

# of respondents 0 0 7 I 8
Accessibility of public % 0.00% 7.69% 19.23% 38.46% 34.62%
services

# of respondents 0 2 5 10 9
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Figure K.10. Sustainability of Decentralization Reform Results (mean), N=27
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EQ3.17. What risks are visible regarding the decentralization reform sustainability? (select all
that apply) (a 5-point scale, where | — risks not visible at all, 5 — extremely visible)

Table K.18. Visible Risks Regarding Decentralization Reform Sustainability, N=26

Risks Not Visible at All Extremely Visible

National Level

Economic % 8.00% 12.00%  28.00% 32.00% 20.00%
# of 2 3 7 8 5
respondents

Political % 7.69% 7.69% 3.85% 34.62% 46.15%
# of 2 2 I 9 12
respondents

Social % 12.00% 12.00%  52.00% 16.00% 8.00%
# of 3 3 13 4 2
respondents

Environmental % 24.00% 24.00%  28.00% 12.00% 12.00%
# of 6 6 7 3 3
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Risks Not Visible at All ) Extremely Visible

1 5
respondents
Regional Level

Economic % 4.00% 20.00%  40.00% 28.00% 8.00%
# of | 5 10 7 2
respondents

Political % 3.85% 19.23%  26.92% 30.77% 19.23%
# of | 5 7 8 5
respondents

Social % 16.00% 24.00%  36.00% 24.00% 0.00%
# of 4 6 9 6 0
respondents

Environmental % 16.00% 32.00%  28.00% 20.00% 4.00%
# of 4 8 7 5 I
respondents

Local Level

Economic % 4.00% 12.00%  36.00% 36.00% 12.00%
# of
respondents

Political % 11.54% 34.62%  23.08% 19.23% 11.54%
# of 3 9 6 5 3
respondents

Social % 4.00% 32.00%  40.00% 16.00% 8.00%
# of | 8 10 4 2
respondents

Environmental % 24.00% 28.00%  32.00% 4.00% 12.00%
# of 6 7 8 | 3
respondents
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Figure K 1 1. Visible Risks Regarding Decentralization Reform Sustainability (mean), N=26
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EQ5.8. Is the decentralization reform has been successfully synchronized with sector
reforms?

Figure K.12. Decentralization Reform Synchronizing with Sector Reforms, N=26

Education YES, 69.57% NO, 30.43%
Youth and sport YES, 56.00% NO, 44.00%
Fiscal/ ®ickanbHa YES, 50.00% NO, 50.00%
Health care YES, 46.15% NO, 53.85%
Administrative reforms YES, 44.00% NO, 56.00%
Culture YES, 40.00% NO, 60.00%
Social protection INESPZX0)7A NO, 76.00%
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XIl. ANNEX M: FINDINGS, CONCLUSIONS, AND RECOMMENDATIONS MATRIX
Findings Conclusions Recommendations
EQI: To what extent is the LGP development hypothesis, ‘“IF the GOU implements a sound framework for decentralization, local governments effectively
manage resources and services, and citizens engage in local governance processes and provide oversight, THEN local governance will be more
transparent, participatory, and accountable to citizens,” valid?
) All the interviewed stakeholder groups reviewed the | I) To a large extent, the LG development hypothesisis | 1) USAID should not change the LGP
development hypothesis and stated it is still valid to a great extent. | valid. At least 3 additional factors, critical for | development hypothesis but for its effective
enhancement of transparent, participatory and | implementation three additional factors
accountable local governance could be added, namely: identified during the evaluation should be
2) availability of “driver(s) of change” considered (as formulated in Conclusion I).
b) a critical mass of activists
c) enabling environment.
2) There are three additional factors identified during evaluation
that influence transparent, accountable and participatory LG:
a) DOBRE work at CTC level shows that community
becomes more participatory and accountable to citizens
if it has dedicated “driver(s)” of change and critical mass
of activists and supporters.
b) Stakeholders at local level noted that it is important to
stimulate and encourage community activists to help
the community to develop itself, to become
empowered;
c) PULSE activity shows that to enforce sound framework
for decentralization, especially at local level, enabling
environment is important. Such environment includes a
set of interrelated conditions—such as legal,
bureaucratic, fiscal, informational, political, and cultural.
(LGP implementers).
3) The foundation of a sound framework for decentralization is | 2) While a solid foundation for decentralization has been
established, which resulted in creating of 884 CTCs, which cover | initiated, the amalgamation process needs to be
39% of territory of Ukraine with 9.1 million residents living there | completed. A legal basis is needed for the next phase of
(26% of the total population. Prospective plans for the creation of | decentralization reform to:
CTCs cover 82% of territory of Ukraine and 74% of the total L . T
- a) address duplication of functions (especially in
population. . i .
social/ medical spheres) between regional and
rayon administrations and CTCs
b) solve conflicts about properties (e.g. roads,
social infrastructure, etc.)
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c) clearly define the administrative-territorial
system of Ukraine.

4) There are positive results of the implementation of the LGP
activities (DOBRE, PULSE and NSF-Il) reflecting the validity of
development hypothesis seen by the evaluation at national level
(sound framework of decentralization, program focused
budgeting); regional and local levels (management of resources,
service delivery, citizens’ engagement).

5) Overall, changes in the assisted communities include (based on
the survey of respondents):

a) increased level of local citizens satisfaction with
improved public services

b) increased control over management of local resources

c) increased quality public services

d) improved financial situation

e) increased own revenue of local governments

a) improved management of local resources.

6) Change in effectiveness of management of resources and of
services is difficult to assess at this stage of activities’
implementation, and it depends in general on availability of skilled
personnel, pro-active position of local community, and enabling
political environment.

3) Effective management of resources and services
delivery at local level depends on presence of:

a) Political will, at central and regional levels,
including goodwill of rayon-level officials to
support CTCs

b) Local “agent(s) of change”

c) Local capacities to manage resources and
services.

2) USAID should further support municipal
capacity development. Further support of local
government capacity development is needed to
enable municipalities to effectively manage
available resources and provide quality services.
Within the LGP framework, it is advisable to
identify the most effective types of support for
the integration of assisted CTCs and tools for
their development (taking into consideration
CTC size and their specific needs), scale that
assistance for all currently assisted communities,
and share them with other communities.

Also relevant to EQ5 recommendations

7) CTCs’ often lack qualified personnel at local level to be able to
effectively manage available resources and provide needed
services were transferred to CTCs under decentralization
reform;

4) Further development of legal base needed for next
phases of reform that includes:

a) completion of communities’ amalgamation

b) the changes in the administrative-territorial
system

c) formulation of roles and responsibilities of
authorities at different levels

d) possibly, further amendments to Constitution.
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8) As of now, CTCs use available local and rayon specialists and
build their capacity through opportunity provided by state and
international technical assistance programs.

9) Accessibility and quality of services differs from community to
community and depends on sectors as follows:

a)

b)

d)

g)

h)

Education — overwhelmingly improved: CTCs reported
increase of quality and accessibility of education
services and infrastructure;

Administrative services — quality and accessibility
overwhelmingly improved: especially with establishment
of CNAPs in visited CTCs

Medical services — mixed results; lack of professional
personnel in some CTCs and high turnover in others.
Often, there is a disagreement regarding contribution
of the CTCs to the maintenance and operational
expenses of medical facilities shared with other
communities/ municipalities

Social protection services - quality and accessibility for
vulnerable population overall has improved, but in some
cases remains the same. There are examples when
CTCGCs continuing engage rayon-level infrastructure and
services, as it is more effective

Sports and physical culture — overall, services clearly
improved as of new infrastructure and CTCs attention
to youth

Culture, including libraries — mixed, depending on
hromadas' priorities.

Communal services — overall, quality of communal
services improved (in line with local priorities) for
example, waste management; public space lightening,
landscaping of public areas, etc. Some communities
organized lifeguards, firefighters, and introduced civic
neighborhood watch.

Roads - are still a big issue because communities do not
always have ownership right over the road and legally
cannot spend funds on their maintenance. Meanwhile,
there are a lot of examples of improved condition of
local roads within CTC borders.

5) In general, access to and quality of public services
increased, but results are mixed and vary from one
sector to the other. They depend on the priority given
to ongoing state reforms (education, health care, etc.)
and on donors' focus.

3) USAID should assist local civil society. In order
to strengthen contribution to the development
hypothesis implementation, it is recommended
that USAID provides more technical assistance
to civil society development at the CTC level
focusing on "local drivers of change" and capacity-
building of civil society actors to deliver demand-
driven community services and provide local
governance oversight.

Also relevant to EQ5 recommendations

10) CTCs report that citizens’ engagement in local governance
has increased as a result of decentralization reform.

6) Although citizen engagement in local governance
increased as result of application of various democratic
procedures and tools, there is lack of citizen oversight
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due to the absence of required knowledge and skills for
such activity.

I'l) CTC officials say they want more active community members,
but they do understand that the degree of citizens’ engagement
depends on readiness of local community to be part of local
resources management process, community members’ pro-active
position, and overall community consolidation.

12) There is no evidence of systematic citizens' oversight of the
local governance activities, as CTCs stakeholders acknowledge a
lack of citizens' knowledge and skills in this area and very few
capable formal and informal leaders and CSOs.

I3) Local authorities claim that their transparency has increased
as a result of additional requirements obtained/ enforced in
course of:

a) local governance reform

b) new regulatory requirements

c) increased engagement of local communities

d) adoption and application of various tools (public
hearing, e-petitions, Facebook groups, etc.), based on
best international practice and targeting enhancement
of transparency and accountability of local authorities.

7) While CTC officials claim they have increased
transparency, additional evidence is needed to draw any
conclusions, including whether increased transparency is
perceived by the citizens at the local level.

I4) There is no strong evidence that increased transparency of
local governance is perceived by the citizens at local level.
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Preliminary Findings

Preliminary Conclusions

Preliminary Recommendations

EQ2: To what extent did USAID assistance advance the project purpose of strengthening local governance?

I) The different activities under LGP (DOBRE PULSE, MFS-II)
contributed to the strengthening of local governance varies,
according to the Klls, mini-survey, and document review.

a) Overall, 85% of Kls who completed follow-up
questionnaire reported that LGP and its activities
responded to the needs of the decentralization policy.

b) Only 65% of those, however, reported that LGP
activities helped to increase local government
autonomy.

c) 100% of all KIs who completed follow-up questionnaire
(n=20) reported that LGP supported effective
management of local resources, improved quality of
public services, and increasing transparency of local
government.

I) Overall assistance advanced the project purpose to
strengthen local governance.

2) More than 2/3 of respondents underlined flexibility and
adaptability of LGP activities to evolving needs.

3) Types of LGP interventions differ by their effectiveness.
Among the most effective, according to the surveyed
respondents are:

e study tours
e  training
e knowledge sharing events

Comeparatively less effective:

e preparation of the relevant legislative framework
e decentralization policy development

Grants and direct financial support are moderately effective.

4) DOBRE objectives were met, according to Kls. Leaders and
citizens of communities assisted by DOBRE reported positive
changes in their attitudes toward self-governance, according to a
mini-survey and interviews:

a) DOBRE provided systematic, local, needs-based,
continuous support to 75 communities in 7 oblasts,
with an overall purpose to assist local authorities and
communities in adoption of effective tools for strategic

2) DOBRE results are tangible and recognizable. The
most obvious contribution of DOBRE to strengthening
local governance because of its direct work with CTCs.

3) DOBRE contributes to the decentralization reform’s
implementation at the level of CTCs

4) DOBRE is on a way to achieving the anticipated
contribution to strengthening local governance and

1) USAID should expand access to DOBRE by:
expand best practices by non-participating
municipalities through mechanisms such as a
public database, helpline, and placing documents
on its website. It should expand the DOBRE
scope to convert DOBRE experiences and
findings into policies and methods that can be
adopted at the national level. USAID should also
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planning and management of local resources, according
to Klls and annual reports.

b) Kills reported increased citizen engagement into local
governance process.

c) AllKllIs reported enhancement of the local governance
system, which is transparent, participatory, and
accountable to citizens.

d) Klls reported increased participation of citizens in
community assessment; strategic planning; support to
inclusive, transparent, accountable governance; and
direct support to identification and implementation of
development initiatives at the CTC level.

reaching expected results because of its systematic and
consistent work directly with CTCs.

support exchanges between DOBRE and non-
DOBRE CTCs.

5) DOBRE approach and scale of intervention are adequate to
the anticipated outcomes.

6) DOBRE activity is manageable and large enough to initiate
change in regions of the country not assisted directly, by
producing and sharing good practices and success stories that
could be reproduced.

7) Central and regional authorities said PULSE played an
important role in ensuring that decentralization legislation
reflects local government input.

5) PULSE’s contribution to the local economic
development and increase of local government
resources, another expected result, is limited.

6) PULSE supported amalgamation process through
contribution to legal/regulatory base development but
the process is incomplete due to political reasons.

2) USAID should refine the focus of PULSE.
USAID should design the next stage of PULSE in
line with its original goals to focus on:

a) Building the capacity of LGP
beneficiaries, especially for rural CTCs,
for new responsibilities;

b) Support to local economic
development and expansion of local
governments’ own sources of revenue,
helping ensure local governmental fiscal
autonomy; and,

c) Strategic approach to decentralization
and local governance strengthening
under conditions of internal political
instability and unclear perspectives of
reform, specifically on elaboration and
adoption of a decentralized
administrative and territorial reform
model (and relevant legal/regulatory
amendments), with balanced Ukrainian
and international expertise.
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Because AUC is perceived as representing the
interests of cities over rural communities, USAID
should balance its reliance on AUC as the PULSE
implementer with  wider  Ukrainian and
international expertise as well as coordination
with USAID development priorities.

8) The desk review and Klls with CTC officials, however, found
little evidence of this. For example, small CTCs have criticized a
law supported by AUC that allows cities to become CTCs by
joining small nearby satellite communities.

7) Evidence that PULSE reached expected results was
insufficient, according to documents and according to
Klls.

9) AUC is highly visible at the national level and plays an
important role in development and adoption of legal/regulatory
base supporting strengthening of decentralization and local
governance.

10) AUC efforts are appreciated by central authorities — VRU,
CM, MRD (e.g, contribution to methodology development,
legislation drafting and amendment.

For example, Law on Inclusion of Neighboring Communities into
Oblast Cities, lobbying of interests of municipalities).

['1) The scope of the assistance to communities at sub-national
level is not clearly identified by PULSE. Often it is difficult to
understand whether specific intervention (information sharing
event, training) is AUC initiative or comes from the portfolio of
initiatives funded by USAID (all such events are conducted under
USAID logo).

[2) In some cases, the attribution of results to specific activities
or donors is complicated (for instance, both PULSE and ULEAD
claim they contributed to consolidation of 299 communities in
2016, according to annual reports].

I3) Objectives of MFSI-Il were reached, according to a small
number of Klls; however, little evidence of widespread impact
and sustainability was found.

Limited evidence was found of contribution to the strengthening
of local governance. Understanding of contribution of MFSI Il is
mixed at the local level; some beneficiaries lack institutional
memory about MFSI-II.

8) MFSI-Il has contributed to development of national
regulations, working directly with MoF, and also helped
to introduce tools for municipal budget management at
the sub-national level (which are used by some of the
visited communities).

9) LGP activities focused on specific technical issues and
dependent on existing norms and regulations (for
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a) MSFI-Il analytical and consulting services provided to
the MoF made an important contribution to the
development of national regulations for managing
municipal finances, according to mini-survey and Klls.

b) At the subnational level, the ET identified limited
institutional memory about assistance provided by
MSFI-II. Participatory budgeting tool was an exception,
which was used in 82 cities across Ukraine, including
visited municipalities/ communities: Mykolaiv city,
CTC in Ivano-Frankivska oblast and in Bashtanska CTC
(Mykolaiv oblast, where platform introduced by MSFI-II
is currently financed and used by DOBRE).

instance, energy efficient budgeting tools in the scope of
MSFI-I1) have no lasting effect in the rapidly changing
legal/regulatory environment and need not be supported
further.

I14) Other donors/donor-funded projects operate side by side
with LGP in the area of decentralization; the most recognizable
among them are U-LEAD, DESPRO, UNDP.

10) Coordination of decentralization efforts among
donors is limited at the operational level.

3) USAID should continue proactively
coordinating donors, specifically focusing on U-
LEAD’s ongoing activities. Suggestions include
sharing evaluation and performance reports
among donors, especially U-LEAD and USAID,
and more focused in-person donor meetings.

I5) LG stakeholders perceive coordination among donors in the
area of decentralization as limited.

16) Donors have established a Donor Coordination Board to
provide a framework for support to decentralization and local
governance reform. The Donor Coordination Board holds
regular meetings and has an approved Common Results
Framework and |0 working groups focused on specific issues.

I7) However, on the operational side of projects’
implementation, there are numerous examples of activities still
overlapping, mostly between DOBRE (and to a lesser degree,
PULSE) and U-LEAD.

18) Assisted communities’ attitudes to this overlapping varies,
according to Klls. Some Klls do not see any issues with
information training and training provided for the same
communities on the same topic by various donor-funded
projects; others, especially in small non-city CTCs, feel confused
and tired from too many trainings offered to their members.

19) Gender imbalance, not in terms of equality of gender
representation in the local governments, but in terms of

I'l) Despite positive changes launched by LG, an overall
understanding of the gender approach to governance is
still lacking in the vast majority of communities.

4) USAID/Ukraine should increase support for
women and social inclusion. USAID should
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widespread of patriarchic perceptions about roles of females
persists in many CTCs.

12) Women-leaders at CTC level are concentrated at
the middle management level, which points out to the
continued existence of a glass ceiling in Ukrainian society
due to persistent gender stereotypes and rigid cultural
norms, and women face more barriers than men in
access to and control over the resources

13) Social inclusion is still a relatively new approach,
which may be considered for further support and
promotion at all level of local governance.

expand the Women’s Leadership Academy to
train citizens at all levels of CTCs.

20) LGP attempted to address this issue. Among the most helpful
tools offered by LGP in enhancing gender balance the surveyed
respondents marked gender oriented budgeting (39%
respondents consider this tool as the most helpful with average
score 3.89 by 5-point scale), participatory planning (29% and 3.88,
respectively), and participatory budgeting (35% and 3.82,
respectively).

a) Almost all CTCs that participate in DOBRE, reported
the use of gender-sensitive budgeting.

b) lIssues of social/gender inclusion are better understood
in the LGP assisted communities, in some of them,
development priorities were aligned with consideration
of special needs of certain groups of community
members. However, this approach is not fully accepted
even in communities from DOBRE cohorts 2 and 3,
not mentioning communities outside LGP scope. More
than 94% of all Klls who completed follow-up
questionnaire reported improvement in terms of
ensuring gender balance and inclusivity.

c) The overall understanding of the gender-sensitive
budgeting was present in some CTCs that received
strong training. However, by large, an overall
understanding of the gender approach to governance is
still lacking in the vast majority of communities.

14) Introduction of Gender Sensitive Analysis and
planning has contributed to a bigger consideration of
specific needs of vulnerable social and demographic

groups by local authorities and communities assisted by
DOBRE.

15) DOBRE clearly contributed to this understanding by
providing targeted, focused trainings to CTCs on gender
sensitive budgeting, according to all DOBRE CTCs, local
and regional authorities, and DOBRE annual reports.

16) “Approximation” of local authorities and local
citizens supported by LGP resulted in mainstreaming of
gender balance and social inclusiveness issues into
community planning and provision of public services.

21) DOBRE partner NDI promotes gender-sensitive planning
tools and conducts Women’s Leadership Academy training cycles
around the country, supported with grants to high-achieving
Academy participants to engage on gender issues within their
own communities and to support formation of gender-focused
caucuses in the local councils.

17) Women’s Leadership Academy helps women to
realize their power as citizens and decision makers. It
stood out as the most visible tool that helps women to
realize their power as citizens and decision-makers.
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Preliminary Findings

Preliminary Conclusions

Preliminary Recommendations

EQ3: To what extent did USAID assistance contribute to the implementation of local government reforms

that consolidated communities?

I) LGP contributed to the implementation of local government
reforms that facilitated communities’ consolidation by:

a)

b)

developing legislation and advocating for improved
policy (sources: interviewed representatives of
CMU, MRD, city CTCs and experts; PULSE annual
report: 154 officials of local governments reported
about the improvement of legislative basis),
generating “demonstrative effect” (examples: PULSE
replication visits and press tours; DOBRE
conferences and forums, joint initiative with U-LEAD
to conduct regional forums of non-amalgamated
communities; peer-to-peer study tours in DOBRE
communities; collected and shared community
success stories),

sharing information among wide range of
stakeholders and beneficiaries (examples: PULSE
supported 368 information events on
decentralization and citizen engagement in CTCs and
communities in the process of consolidation; TV
show "Hromada for a Million" (DOBRE); information
sessions, posted information in media)

I) LGP provided needed support to local government
reform in the process of communities' consolidation by:

e creation of a legal basis for consolidation and
support in regulatory amendments;

e providing technical advice for central, regional
and local authorities on decentralization
practice,

e introducing practical models and tools at the
CTC level to generate “demonstration effect”
to be used for the further strengthening of
decentralization reform across the country.

I) Further support to local governance reform
through LGP is recommended. Depending on
political will there are two scenarios:

a) Provided that there is political will and
adoption of basic legislation for the
second stage of decentralization reform,
PULSE should focus on:

i.  drafting legislation for mandatory
consolidation of local communities,
ii. new administrative territorial

arrangement
iii. reform of sub-regional level (rayons)
iv. creation of a new territorial base for
local elections in 2020
V. mapping the boundaries of

territories (CTCs and rayons).
b) Absent political will, PULSE might:

i. continue supporting the
consolidation of local communities
to maximize coverage of the
territory of Ukraine by CTCs

ii. Provide newly established CTCs
with needed technical support.

Also relevant to EQ5 recommendations

2) Before LGP, USAID contributed to the establishment of the
first 159 CTCs in 2015 through the DIALOGUE activity
(source: MRD and AUC interviews)

3) With regard to CTCs established since 2016, there is no
clear evidence as to which were a result of LGP assistance vs.
government efforts and other donor assistance

2) Since 2016 the creation of CTCs is a joint result of
various donor programs that work in the field of
decentralization  (including LGP) and  national
stakeholders (central, regional and local authorities). It is
not possible to attribute consolidation of local
communities since 2016 to a particular stakeholder or
activity.
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4) PULSE support contributed to the establishment of 24
CTCs in center cities of oblast significance (source: MRD and
AUC interviews)

5) The consolidation of local communities is still ongoing and
is far from complete (source: interviewed representatives of
central government, local authorities and experts):

a) there is no clear distribution of powers between
rayon authorities and the CTCs,

b) rayon authorities in many cases oppose
decentralization reforms because consolidation of
communities reduces their power

c) duplication of administrative structures in rayons and
CTGCs leads to inefficiency of public expenditure

d) Cooperation between rayon and CTC authorities is
sometimes due to their personal relationships, not a
clear distribution of responsibilities
If amalgamation remains voluntary, it will be a drawn-
out, chaotic and inefficient process

Mandatory amalgamation may be necessary in the second stage
of decentralization reform.

3) Because consolidation of local communities is currently
voluntary, there is uncertainty whether decentralization
will be completed and issues in distribution of power
between sub-regional authorities and CTCs.

4) Some services that cut across several CTCs need to be
shifted upward to reformed rayon authorities; for
example, the maintenance of polyclinics, hospitals,
maternity homes, social service centers, emergency
response services etc.

2) USAID should support new decentralization
legislation. In the implementation of the second
stage of decentralization reform, LGP should
consider supporting a new legislative basis for local
governance strengthening, including financial
decentralization and tax revenue distribution
among different levels of governance, and
elaboration of a common approach to harmonizing
sectoral and decentralization reforms with
contributions from both LGP activities in
coordination with other donors and implementers,
notably U-LEAD.

3) USAID should support cooperation between
municipalities. More active support for inter-
municipal cooperation between neighboring
communities is recommended as an important tool
of decentralization strengthening and contribution
to sustainability of decentralization reform.

6) LGP contributed to integration of assisted CTCs by building
cohesion within communities, ensuring inclusion of women,
elderly, youth, people with disabilities, minorities, and IDPs in
community development (sources: DOBRE strategic planning
activities, citizen survey etc., PULSE’s IREX component).

5) Along with the formal creation of the CTC, integration
of the local citizens from amalgamated settlements into a
single community is crucial factor for local governance
reform.

7) Few evidences of sustainability of efforts in increasing CTCs’
own budget revenues were identified. Although the budget
funds under control of CTCs have increased as a result of
decentralization, there is little evidence of an increase of local
budget revenues resulting from local economic activities. The
exception is when a CTC benefits from enterprises located on
its territory that pay local taxes after establishment of new
administrative borders.

6) Requiring payment of local taxes based on an
enterprise's location has led to increased competition
between communities

a) positive changes include improvement in the
efficiency of local authorities and creation of a
favorable business climate

b) negative consequences include redistribution of
tax revenues between neighboring communities and
the need in some cases for one CTC to fund public
services for residents of neighboring CTCs

8) CTCs report budget shortfalls due to increased spending on
delegated services that has not been matched by increased
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state revenues (source: interviews with at least 3 CTCs that
reported negative balance sheets as a result).

9) DOBRE provides grants for implementation of community
projects and a unified set of technical assistance tools for
capacity building of local authorities in selected CTCs needed
for identification of local development priorities; local
development planning, including allocation of available budget
resources; management of various aspects of local community
life and public services provision to local citizens.

10) LGP provides technical assistance and grants for capacity
building of regional and local CSOs as well as informal initiative
groups:

e |04 local CSOs or informal initiative groups were
assessed using Appreciative Review of Capacity
methodology (DOBRE)

e 58 small grants in PULSE

e 43 projects in DOBRE.

7) LGP contributed to the positive results of local
governance reform in assisted communities.

8) A well-balanced application of various and mutually
complementary types of technical assistance is a strong
feature of LGP, contributing to sustainability of results.

9) Working directly with CSOs and informal initiative
groups is a crucial factor for strengthening of local
democracy, community mobilization and ensuring
irreversibility of changes at CTC level.

I'l) LGP contributed to increasing capacity of regional CSOs
for sub-grants, project evaluation and selection, applicant’s
capacity assessment, and procurement. Seven regional CSOs
(in DOBRE oblasts) administer sub-grant programs for local
CSOs (43 projects)

12) IBSER, which was very active under MSFI-Il activity, and is
considered as a very helpful analytical and consulting center by
the MoF, has disintegrated when USAID support was ended,
and IBSER leading experts work for other donor-funded
initiatives in  the area of decentralization/financial
decentralization, including U-LEAD.

10) There is a high probability that the changes initiated
by LGP will be sustainable; however, MFSI-Il initiative have
no lasting effect, with the exception of contribution to the
revision of Ukrainian legal base and introducing e-
platform for participatory budgeting.

13) According to the Kls at the CTC level, LGP results in
promoting gender equality and social inclusiveness issues into
community planning and provision of public services have
strong probability of being sustainable.

I'l) Highest possibility of sustainability of support to the
gender balance and social inclusiveness is achieved in the
communities with a biggest “approximation” of local
authorities and local citizens (participatory planning and
budgeting), and in CTCs where gender-oriented
budgeting was adopted.

14) All 9 interviewed representatives of central authorities
expressed concerns that decentralization reform could be

12) Decentralization reform is still not completed, now
there is the "point of return" from where it could be
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reversed. The representatives of local authorities assisted by
LGP believe that the changes in local governance system are
irreversible, as they proved to be effective in contributing to
the well-being of community members.

move forward or revert back to a centralized system of
governance.

I5) In opinion of the surveyed respondents among the likely
irreversible decentralization reform results are increased
citizens engagement (4.05 average score by 5-point scale) and
state decentralization policy (3.80); while more at-risk results
include increased gender balance and inclusiveness (3.33),
legislative framework and fiscal decentralization (both 3.35).

I3) Citizen engagement is the most crucial factor for
ensuring irreversibility of decentralization reform results
at the local level, which could decrease the reliance on
the goodwill of top politicians and/or CTC heads to
improve public services, better manage resources, and
involve the public in decision-making.

[6) In opinion of the surveyed respondents among the likely
sustainable decentralization reform’s results are:

a) accessibility of public services (4.15 average score by
5-point scale)

b) quality public services (4.10)

c) increased citizen engagement (3.81)

Less sustainable results include:

a) increased local government fiscal autonomy (3.35)
b) local government management of resources (3.50)
c) increased gender sensitivity and inclusiveness (3.52),

|4) There are several factors contributing to sustainability
of LGP results at CTC level:

a) participatory approach to strategic planning and
developing local programs

b) ensuring local ownership by co-financing of
"hard" projects

c) engaging youth in decision-making

d) developing project management capacity.

4) USAID should revise LGP sustainability and risk
analyses. Amid changes to governmental
development priorities that may accompany the
presidential transition and upcoming parliamentary
elections, a revision of LGP’s Sustainability Analysis
is recommended. This should include development
of a sustainability strategy for LGP’s remaining
years, a re-focusing of project activities on greater
citizen engagement (at the CTC level), and
coordinating local government associations to
provide a unified voice in relations with central
authorities. LGP’s risk analysis should also be

and . L )
. revised to update mitigation strategies for any
d) Increased local government political autonomy newly identified risks
(3.55). )

I7) Survey respondents cited the most visible risks to
decentralization: Political risk at the national-level (4.09 on 5-
point scale), and at the regional-level (3.50).

The newly elected President did not expressly speak about
decentralization reform, his position on this issue is not clear:
Economic risks at the local level (3.43).

I5) The greatest risk for decentralization reform relates
to political uncertainty as the result of Presidential
election and upcoming Parliamentary election campaign.

18) The perception of risks to decentralization differs
depending on the level of authority: political risk to
decentralization reform is widely accepted at the national level
(according to the survey results is 4.10 by a 5-point scale,
where | — risks not likely at all, 5 — extremely likely), while at
the regional and local levels the occurrence of economic,
political, and social risks does not differ dramatically.
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19) Both PULSE and DOBRE contribute to information
dissemination through national, regional, and local channels
through the use of traditional and social media.

16) Sustainability of LGP results is also supported by
rather effective communication campaign, which targets
varied audience nationally and locally, and use various
communication channel. However, this strategy
communication campaign may be further improved and
strengthened.

5) USAID should disseminate information about
decentralization reform. LGP should intensify the
dissemination of information about the success of
the decentralization reform and communities’
practical achievements in this regard. This could
include supporting study tours to successfully
decentralized communities in Ukraine and abroad,
and identifying a base of successful communities
among the assisted CTCs to host internships for
representatives of other communities, including
those not covered by LGP. LGP should focus on
activities for scaling up and disseminating good
practices and models acquired during LGP
implementation, including the creation of an LGP
“Good Practices” and “How to...” platform
(possibly with the involvement of SBO).

20) Five respondents from the media expert and implementer
staff groups described the activities’ information campaigns as
uncoordinated.
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Preliminary Findings

Preliminary Conclusions

Preliminary Recommendations

EQ4: How did the DOBRE and PULSE activities collaborate to achieve project sub-purpose 2: Local governments effectively manage resources and

services that respond to community priorities?

I) PAD LGP document underlines that the “Local
Governance Project incorporates three separate
procurement mechanisms (called activities) to support three
components that correspond to each of the Project’s sub-
purposes.”

I) LGP design contains provisions that contribute to overlap of
PULSE and DOBRE local capacity-building activities.

) LGP should consider establishment of
effective Project’s internal coordination
mechanism (in line with the LGP initial design
in the PAD) with a special focus on:

a) Capacity building (including use of
the Prometheus platform for
distance learning -
www.prometheus.org.ua)

b) Communication strategy
amendment and implementation

c) Formulation of policies to be
promoted at the national level.

LGP activities should agree on and introduce
more structured formats for collaboration,
with systematic exchange of information and
coordination of interventions among them.

2) Policy for Ukraine Local Self-Government (PULSE) is
supposed to be focused on Component I: establishment of
sound decentralization framework.

3) Side by side with work on Component I, PULSE also
involved into LGP Components 2 (Local governments
effectively manage resources and services that respond to
community priorities) and 3 (Citizens oversee and engage
in decentralization reform implementation).

4) Component 2 was supposed to be implemented through
one existing activity in 2015 (MSFI-Il) and one new activity
(Decentralization Delivering Results for Ukraine — DDRU
— currently DOBRE).

5) Component 3: Citizens oversee and engage in
decentralization reform implementation, should be
implemented by DDRU (DOBRE), working in partnership
with both Ukrainian and regional organizations.

6) At the same time, side by side with contribution to
legislation and policies development, PULSE was supposed
to strengthening capacity of stakeholders.
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7) DOBRE was anticipated to contribute to Component |
under lllustrative Intervention 2.2d.

8) Both PULSE and DOBRE work in the areas foreseen by
LGP Components 2 and 3, including capacity building,
citizen awareness and inclusion, and public communication.

2) PULSE collects feedback and issues from AUC members and
assists CTCs in technical issues related to application of
decentralization laws and regulations. DOBRE already collected
examples of good practices from assisted CTCs. These could be
turned into decentralization policies, in cooperation with PULSE.

3) Both activities have strong public communication components,
which do not cooperate to achieve Sub-purpose 2.

9) DOBRE collected good practices and elaborated specific
methodologies and tools, which may be turned into
policies to be adopted at the national level.

10) Close cooperation between PULSE and Component 2
implementer (DOBRE) in addressing capacity building
needs was required by the LGP design. DDRU (DOBRE)
was supposed to “implement components 2 and 3 and also
play a coordination role among USAID implementing
partners working on decentralization and local
governance”. DDRU implementer was required to closely
collaborate with the PULSE implementer to ensure a
coordinated approach.

4) Internal coordination between PULSE and DOBRE was
envisioned by the LGP design and the activities’ project documents.

1) ET has found no evidence of close cooperation
between PULSE and DOBRE on achieving project sub-
purpose 2. In 2016 DOBRE approached PULSE regarding
coordination, but the coordination did not go beyond joint
participation in some information sharing events.

5) DOBRE and PULSE could cooperate to achieve sub-purpose 2:

a) Capacity building of local authorities (coordination of
capacity building approaches, methods and tools to be
introduced, training materials, etc.)

b) Formalization of practices, methods, tools proved at 75
CTCs by DOBRE and formulation of national policies

c) Dissemination of good practices and success stories
through a well-coordinated public information strategy.

[2) Both PULSE and DOBRE contributed to information
dissemination through national, regional and local channels,
with traditional and social media. The information
campaigns are not coordinated and often overlap.

I3) Little evidence of ongoing coordination were identified
in other areas; for example, participation of AUC in the
associations' capacity strengthening training provided by
DOBRE on in April in Kyiv.
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Preliminary Findings

Preliminary Conclusions

Preliminary Recommendations

EQ5: To what extent are the types of USAID assistance described in the LGP scope no longer needed in Ukraine?

I) Progress in the area covered by LGP Component |, “Sound
decentralization framework adopted and implemented,” is
not sufficient to fully support the decentralization reform,
according to all Kls with authorities at the national, regional,
rayon levels, as well as all external experts, and 80% of CTC
authorities.

I) Additional support in development and adoption of
Phase Il of the national strategy of decentralization is
needed, with a clear design of the decentralized
administrative and territorial system to be introduced
(including structure, roles and responsibilities, reporting
lines, etc.)

donors, USAID support should focus on:

1) In coordination with LGP activities and other

a) National strategy of decentralization and
related legal and regulatory framework;

b) Support for fiscal decentralization;

c) Standardized methods of analysis and
approach to organizational change
supporting decentralization reform and
local governance strengthening;

d) Local economic development to ensure
sustainability of decentralization;

e) Capacity building, with a special focus on
local/CTC level;

f)  Citizen engagement, transparency, and
accountability of local governments;

g) Strategic communication plan for
engaging citizens in two-way
communication.

2) Slow progress in further development of a solid framework
for decentralization is caused by political and administrative
resistance at national (channeled mostly though VRU),
regional (both legislative and executive branches of power)
and rayon levels, according to revised analytical reports,
activities reports, and Kls at all level of governance.

2) Because decentralization reform is not complete, all the
types of assistance in the Project scope are needed.

However,

the set of LGP interventions and their

implementation modalities may need to be revised and
amended to take into consideration:

)
b)

)

d)

the unclear future of decentralization reform in
Ukraine;

limited LGP capacities in lobbying
decentralization agenda at the national level
(especially at the VRU);

lack of common vision of decentralization model
to be promoted;

presence of such potentially powerful actor as
U-LEAD,

on-going contribution of LGP activities to the
success of decentralization reform

2) USAID should support harmonization of
reforms. Methodological support for
harmonization of sectoral and decentralization
reforms is recommended, with contributions from
both LGP activities and alongside other donors and
implementers, primarily U-LEAD. If the developed
approach meets USAID/Ukraine expectations and
standards, ongoing support for harmonization
could be left to U-LEAD, with no further
disbursement of USAID resources.

3) Local governments continue to provide input into the
development of national decentralization policy by:
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addressing directly VRU, Cabinet of Ministers,
Ministry of Regional Development;

b) channeling input through the AUC/PULSE national
network and Association of CTCs
4) Officials of smaller, rural CTCs frequently said their | 3) LGP works with 2 national associations: AUC and
interests are not always considered in the amendments to | ACTCs. AUC operates as a PULSE implementer and has a
decentralization laws and regulations, despite opportunities | leading role within the LGP framework in formulating and

to address certain issues in local governance practice directly
and through associations and to suggest them for
consideration at decentralization policy level.

lobbying decentralization policies and related amendments
in legal base. The latter cooperates mostly with DOBRE,
but its political influence at the national level is limited.

4) The practice of supporting one of the national
associations in taking a lead in elaborating and adopting
administrative and territorial reform through legislation,
regulations and policies development contains a risk of
bias.

5) At the national level, LGP is represented almost
exclusively by PULSE, and PULSE often cannot be
separated from AUC. The PULSE implementer is an
association that has its own goals and interests. Some
CTCs and experts believe AUC acts in the interests of the
cities, not rural CTCs. Other national associations,
including ACTCs, are underrepresented at national and
sub-national levels.

5) Kls in

CTCs expressed concern regarding:

6) Decentralization models promoted by PULSE/AUC are
not fully supported by experts and CTCs, which see

a) mandatory inclusion into bigger neighboring . o
AR . threats to the interests of small communities.
municipalities (“cities need our land for expansion,
not our citizens”);
b) mandatory amalgamation with neighboring CTCs;
c) lack of support at the national level in land
allocation and CTC borders demarcation issues;
d) Unclear relations with rayon administrations
e) lack of support in harmonization of
decentralization with sectoral reform (health,
social protection, culture, etc.).
6) Often CTCs have membership in two national associations
— AUC and ACTCs.
a) The former is considered by Kls in the CTC
authorities as more influential (although oriented
more to the interests of the majority of its
members — cities and towns, not villages)
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b) ACTGC:s acts in interests of CTCs but does not yet
have sufficient political weight.

7) DOBRE has developed:

a) assessment methodologies and practical tools
adapted to local conditions

b) best practices for implementation standards for
public services,

These could be summarized and aggregated into national
policies to work directly with CTCs on a broad set of
community development practices.

8) National and sub-national authorities face various issues
related with the incomplete legal/regulatory framework of
decentralization. Most frequently mentioned by Kls are the
following:

a) Incomplete decentralization reform, resulting in the
de facto co-existence of the old, centralized
administrative-territorial system (central authority-
oblast-rayon) and the new, decentralized model
(with increased responsibilities of local authorities
at CTC level);

b) Unclear roles and responsibilities of authorities at
different level (especially current and future
functions of rayons);

c) Lack of common understanding among Ukrainian
political and administrative institutions at various
levels of approaches to further amalgamation
(voluntary vs. mandatory, inclusion of rural CTCs
into urban municipalities, "ideal size of CTC to be
sustainable”, etc.);

d) Land and boundary issues;

e) Issues with control over assets located on the CTC
territory (health institutions, roads, cultural
monuments, etc.);

f) Lack of understanding at CTC level of their rights
managing their own sources of revenue, including
establishing local taxes and duties;

g) Need to harmonize decentralization and sectoral
reforms (such as reorganization of health system,
social protection, education, culture, etc.).
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9) Work under LGP Component 2: “Local government
effectively manage resources and services that respond to
community priorities” is not completed, according to Kls at
national and sub-national levels, including the vast majority of
CTCs. Despite positive changes, additional assistance is
needed in strengthening skills in resources management and
public services provision:

a) Support at the CTC level to fiscal decentralization,
as in a course of decentralization reform, the
growing number of CTCs must prepare their
budgets based on PPB

b) Institutional capacities and skills strengthening of
local governments at various levels (especially in
recently created CTCs); enabling them to deal with
new roles and responsibilities obtained as a result
of decentralization reform

c) Insufficient tax base for CTCs to generate
revenues and lack of local development initiatives
to support sustainable development

7) CTCs expect assistance in elaboration and introduction
of models and tools to:

a)
b)

O]
d)
e)

)
g)

expand local economic base

unlock local potential

use local resources more effectively

increase investment attractiveness of specific
communities

Establish communication with potential investors
and attract investments

Strengthen business skills in the communities
Provide support to local SME

3) USAID should strengthen local economic
development support. Within the LGP framework,
it is recommended that greater attention be paid
to local economic development, including
expanding CTCs’ own sources of revenues,
identifying and presenting local opportunities,
formulating investment passports, improving
communication with potential investors, and
supporting SMEs and the development of business
skills, including those youth, women, and
vulnerable groups.

10) Interventions under LGP Component 3, “Citizens oversee
and engage in decentralization reform implementation,”
contributed to the improved engagement of communities into
local governance, as shown in the findings for EQ3.

I'l) Targeted work with local youth and community activists
on increased engagement into local governance was effective
in DOBRE-assisted communities; establishment of Youth
Councils and formalized inclusion of activists into planning and
management of local development initiatives contributed to
increased inclusion and transparency. Youth interests go
beyond improvement of local social and transport
infrastructure and to include local economic development,
including job creation and income generation through
economic revitalization and SME development.

8) Youth may be considered as a specific LGP target group

interested in

inclusive and sustainable decentralization

outcomes, including opportunities provided by local

economic

development and entrepreneurship/SME

strengthening.

12) Involvement of citizens in oversight of local resources’
management is very limited due to insufficient activity of local
residents and lack of needed skills/capable CSOs at the local
level, according to external experts and 100% of the Kls in
CTGCs. This contrasts with the opinion of almost 3/5 of
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respondents in the assisted CTCs, who believe that they have
more control over management of local resources.

I3) Tools such as communities’ “branding” and “identification
of community unique features” have been applied recently in
some of the visited communities, in order to increase internal
community consolidation; their impact is not clear yet.

[4) Other donors’ contributions are visible.

a) Despite the limited size of intervention, DESPRO
activities are highly appreciated by national, regional
and local authorities due to the lasting presence,
complex approach and tangible results.

b) U-LEAD has established a wide sub-national
network and has substantial potential in:

i. policy development at the national level;
ii. institutional and individual capacity building at
various levels of local governance;
iii.  development and implementation of
communication policy in the area of local
governance reform.

I5) There is a good coordination between DOBRE and
DESPRO on the operational level (within the framework of
the Council of Donors); LGP coordinates with U-LEAD on a
strategic level, but on the operational one but the ET found
evidence of U-LEAD regional experts following path of LGP
initiatives, without respecting that LGP is already doing that
work.

16) The team found evidence of one-way communication
(from authorities to citizens) at national and sub-national
levels about the decentralization reform. The effectiveness of
selected communication channels and the communication
strategy overall are not monitored and assessed, according to
Kls in central authorities, LGP sub-grantees responsible for
communication component and media experts.

lack of a well-coordinated LGP
communication strategy with PULSE and DOBRE
contributing to information dissemination in an
uncoordinated manner, which decreases effectiveness and
efficiency of communication campaigns.

[0) There is a clear lack of two-way strategic
communication flow at all levels, and a visible need for
completing the communication loop by receiving
continuous feedback from citizens.

9) There is a

4) USAID should strengthen the LGP
communication strategy. USAID should introduce
a mechanism to support more active collaboration
between PULSE and DOBRE in LGP’s
communication strategy, with special attention to
the mechanism for monitoring communication
effectiveness and efficiency, as well as tools for
two-way communication.
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